











I. with a Credit Rating(s) of no less than A(flat) and no-Non
Investment Grade Credit Rating(s) from any of the three
Nationally Recognized Rating Agengéesl

ii. which Letter(s) of Credit shall be maintained laaist at
A(flat), or be replaced by tHeorrowerwith aLetter of Credit
from aNationally Chartered Bank or State Chartered Bank
which satisfies the preceding paragrafd and

lii. licensed to do business in the State of New Jerasy
Iv. which secures the payment of the princigaland interest
on (as applicablethe Trust Loan Bond and the Fund Loan
Bond issued to the Trust and the State, respectively, by such
Borrowerfor the term of the Trust Loan and Fund Loan.
iii. Non-Rated: AnApplicantmeetingthe established financiadriteria, as
set forth by the Trusfrom time to time andpublicly disseminated
shall be eligible to receive a Financing Progtaan subject to the
requirements as outlined in Section Z2(i) above Additionally,
such Applicanshallprovide proof ofauthorization to enter into the
Loan Agreements with the NJDEP and the Trust from its governing
body, such as 8oardof Directors. Any Applicant not meeng the
established financial criterias set forth bythe Trustis subject to the
requirements as outlined in Section \({C2(ii)above.

A De-minimis Loan Applicant failing to meet any one of the above criteria is
ineligible to receive &inancing Prograrman under this provision.
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Deminimis Credit Metrics
Utility Authority -- No General Ob

Primary Factors (Required)

Criteria
ligation Pledge

Debt Service Coverage Ratio >1.25
Liabilities to Asset Ratio <65%
Quick Ratio >1.0

Board Resolution Acknowledging and Agreeing to Loan Termes,
Program Requirements and Repayment Obligations

Passed Prior to any Program Financing

Secondary Factors (3 of 5 Required)

Cashflow Positive for prior two years
Long Term Debt per customer Year 1 <$1,500

Long Term Debt per customer Year 5 <$1,500

Account Growth > Stable

Water Charge as % of Median Household Income <.75%

Water and Sewer Charge as % of Median Household Income <1.5%

Additional Factors (Considered)

Demographics:

Median Household Income

Median Home Value

Town and County Credit Ratings

Number of Households Served




Deminimis Credit Metrics Criteria
Municipality or Authority -- General Obligation Pledge

Primary Factors (Required)

Debt Service Coverage Ratio >1.1
Liabilities to Asset Ratio <65%
Quick Ratio >1.0

Secondary Factors (3 of 5 Required)

Fund Balance (Reserve) as % of Revenue (Municipality) > 10% for last three years
Cashflow (Authority) Positive for prior two years
Long Term Debt per customer Year 1 - Pro Forma <$1,500

Long Term Debt per customer Year 5 - Pro Forma <$1,500

Account Growth > Stable

Water Charge as % of Median Household Income <.75%

Water and Sewer Charge as % of Median Household Income <1.5%

Additional Factors (Considered)

Demographics:

Median Household Income Relative to County

Median Home Value relative to County

Town Metrics
NJ fund Balance as percentage of Muni Revenue > 10% for last three years
Total Full Value per Capita > $100,000

County Credit Ratings

Number of Households Served




RIDER:

Implications of a Default. In the event that an Event of Default exists pursuant to the terms of
any agreement for financial assistance between the Trust and a Borrower,

(i) such defaulting Borrower shall be deemed non-compliant with this Credit Policy
and, therefore, shall be ineligible for any form of future financial assistance from
the Financing Program and any other financing programs of the Trust, and

(ii) the administrative fee, if any, imposed by the Trust upon the defaulting Borrower
pursuant to the terms of each and every then outstanding Trust loan, in addition
to and other than the defaulted loan, shall be increased by the Trust to the
maximum percentage permitted by the terms of the particular financing program
pursuant to which each such Trust loan has been made. In aggregate, these
additional fees shall be capped at the amount owed under the defaulted loan.

Upon the cure of such Event of Default (whether by payment in full upon acceleration by the
Trust, payment in full by the Borrower of all unpaid amounts due (i.e., cure), or as otherwise may
be satisfactory to the Trust Board of Directors), the Borrower shall again be eligible for future
financial assistance from the Financing Program and any other financing programs of the Trust,
provided that (a) such Borrower otherwise complies with this Credit Policy, and (b) with respect
to (1) the financial assistance that was the subject of the default and subsequent cure and (2) any
other financial assistance, the closing for which occurs within five years of the date on which the
default cure is achieved, such Borrower shall be required to make an annual deposit equal to
1.00% of the outstanding aggregate principal amount of such financial assistance into a special
reserve fund, to be held by the Trust for the benefit of such Borrower’s respective debt service
obligations. In the event such special reserve fund is not drawn upon to secure the payment of
debt service or if such special reserve fund is drawn upon but a balance remains on deposit
therein, in either case any amount that remains on deposit therein shall be used by the Trust to
make the final debt service payments on the Borrower’s Trust loan(s). The provisions and
requirements of clause (2), above, also may at the State’s discretion apply to, and shall be
implemented with respect to, the current and any future Fund Loans made to the Borrower by
the State.

It further is noted and memorialized herein that the terms of the Financing Program Loan
Agreements (specifically, Section 3.02 thereof) provide that the Trust and the State each may
withhold disbursements from the project fund if an Event of Default thereunder has occurred
and is continuing.



