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PUBLIC NOTICE 

 
Public notice is hereby given that the New Jersey Environmental Infrastructure Trust ("Trust") Board of Directors 
will hold a public meeting on Thursday, May 8, 2014 at 10:00 a.m.,  in  the  large  conference  room, at 3131 
Princeton Pike, Building 4, Suite 216, Lawrenceville, New Jersey.  Formal action may be taken at this meeting. 
 
To the extent known, the agenda of the public meeting will be as follows: 
1.  Call to Order – Chairman  
2.  Open Public Meeting Act Statement 
3.  Roll Call 

 *4.  Approval of Minutes of the April 10, 2014 Meeting 
5.  Announcements 
6.  Public Comment 
7.  Unfinished Business: 

A. Discussion of the Construction Status Report (hand‐out) 
(DEP representative) 

  B.  Discussion and Status of the SFY2014 Financing Program Projects (hand‐out) 
(DEP representative) 

C.  Status of Outstanding Trust Requests for Proposals 
  (D. Zimmer) 
D.  Update on Closed Interim Financing Program Loans 
  (D. Zimmer) 

8. New Business 
*A.  Discussion and Acceptance of the April 2014 Treasurer’s Report (J. Hansbury) 
*B.  Discussion and Approval of Executive Director’s Bond Sale Report for the Bond Series 2014A and 

2014B (D. Zimmer) 
*C.  Discussion and Approval of a Resolution Authorizing a restated and revised SFY2015 IFP Resolution 

(F. Scangarella) 
*D.  Discussion and Approval of a Resolution Approving an IFP Loan to Wildwood Crest (F. Scangarella) 
*E.  Discussion and Approval of a Resolution Authorizing the Award of a Financial Advisor Contract (L. 

Kaltman) 
*F.  Discussion and Approval of a Resolution Authorizing SFY2014 Direct Program Loans (D. Zimmer)  
*G.  Discussion and Approval of a Resolution Authorizing SFY2014 NANO Loans (D. Zimmer) 
  H.  Discussion of (i) Draft Policy to track procurement spending limit caps, and (ii) Board involvement 

with Credit Policy issues (D. Zimmer) 
9.*  Executive Session (if necessary) 

 

*ACTION ITEMS 

Please note  this  is a proposed agenda and  the New  Jersey Environmental  Infrastructure Trust may  consider and  take action on  such other 
business, which may come before it at this public meeting.  In addition, the New Jersey Environmental Infrastructure Trust may not act upon the 
items listed in the above‐proposed agenda in its discretion. 
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April 11, 2014 
 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
 

OPEN PUBLIC MEETING 
 

MINUTES – April 10, 2014 
 
 
1. CALL TO ORDER: 

 
A meeting of the New Jersey Environmental  Infrastructure Trust was convened on Thursday, April 10, 
2014 in the conference room of 3131 Princeton Pike, Building 4, Suite 216, Lawrenceville, New Jersey.  
Chairman Victor called the meeting to order at 10:04 a.m. 
 

2. OPEN PUBLIC MEETING ACT STATEMENT: 
 

Executive Director Zimmer read the Open Public Meeting Act Statement into the record. 
 
3. ROLL CALL: 
 

Ms. Lynda Fischer conducted roll call to which Mr. Victor, Mr. Barrack, Mr. Briant, Mr. Ellis, Mr. Requa, 
and Mr. Chebra all responded affirmatively. 

 
DIRECTORS  OTHERS 
Warren Victor, Chairman  David E. Zimmer, Executive Director 
Herbert Barrack, Vice Chairman  Frank Scangarella, Assistant Director 
Roger Ellis, Secretary  Lauren Seidman Kaltman, Chief Financial Officer 
Robert A. Briant, Jr., Treasurer  John Hansbury, Chief Budget Officer 
Eugene Chebra / Michele Siekerka *  Amy Herbold, Governor’s Authorities Unit 
(for DEP Commissioner Martin)  Clifford T. Rones, Deputy Attorney General 
Christine Campbell **  Brian McGarry, Attorney General’s Office 
(for State Treasurer Sidamon‐Eristoff)  Richard Nolan, McCarter & English LLP 
James Requa     Geoffrey Stewart, Public Financial Management 
(for DCA Commissioner Constable)  Eugene Chebra, Municipal Finance & Construction 
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4. APPROVAL OF THE MINUTES: 
 

Chairman Victor opened discussion of the minutes of the Thursday, March 13, 2014 Trust Board meeting.    
 
There were no comments or questions.  Chairman Victor requested a motion for approval. 
 
Mr. Briant moved for the approval of the minutes.  Mr. Requa seconded the motion.  
The motion was carried 6 to 0 with 0 abstentions. 

 
5. ANNOUNCEMENTS: 
 

Executive Director Zimmer summarized the substantive events that occurred and correspondence issued 
since the last Trust Board meeting. 

 

 Trust staff was involved in a number of meetings and calls regarding financing and client applicant 
issues including:    
o The  Trust  disbursed  its  first  SAIL  Loan  funds  to  the  South Monmouth  Regional  Sewerage 

Authority. 
o Executive Director Zimmer, Chief Financial Officer Kaltman, and members of PFM’s Advisory 

team, met with and presented to the credit teams of Moody’s, S&P and Fitch respectively.  
Ratings from each of these firms are anticipated by April 21st. 

o Executive Director Zimmer, Assistant Director Scangarella, DEP Assistant Director Chebra and 
USDA Community Programs Director, Kenneth Drewes met to discuss the potential for joint 
project funding. 

o Executive Director  Zimmer  presented  at  the UTCA’s  Southern membership  conference  to 
publicize projects and participation for SFY2015. 

o Executive  Director  Zimmer  attended  a  meet  and  greet  with  Board  Secretary  Ellis  and 
Assemblyman Gary Schaer, the new Assembly Budget Committee Chairman. 
 

 Board members and ex‐officio members were reminded to complete their Financial Disclosure 
forms no later than May 15, 2014, as a $50 late fee will be imposed each day after May 15th for 
incomplete submissions. 
 

 The next Trust Board meeting is scheduled for Thursday, May 8, 2014 at 10:00 am at the Trust’s 
offices. 

 
In keeping with the Trust’s green initiative, a copy of the full list of announcements is available on the 
Trust’s webpage in a format that allows for copying under the General Information tab at: 
http://www.njeit.org/general‐information/general/board‐meeting‐agendas 
 
There were no comments or questions.  

 
6. PUBLIC COMMENTS: 
   

Chairman Victor invited comments from the public.  There were no comments.  
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7. UNFINISHED BUSINESS: 
 

A. Mr. Chebra, of the NJDEP’s Municipal Finance and Construction Element, reported that there are 196 
active projects totaling $1,146,120,047 and  913  closed  projects  with  loans  outstanding  totaling 
$4,438,476,100 for a grand total of 1109 projects at $5,584,596,147. 
 
Mr. Chebra reported on  the  increased efforts and success  that Program staff have had  in moving 
outstanding projects to close out. 
 

B. Mr. Chebra discussed the SFY2014 Combined Financing Loan Programs:  
 
SFY2014 Clean Water Financing Program: 
 

Traditional and Supplemental Program: 
Supplemental Program: 
Track II Projects: 
Barnegat Bay Projects:   

 37   Projects Totaling 
 5   Projects Totaling 
 3   Projects Totaling 
3   Projects Totaling 

$164,741,249
$25,477,107  
$4,187,440  
$3,170,129 

Total Clean Water Projects    48   Projects Totaling  $197,575,925

 
SFY2014 Drinking Water Financing Program: 

   

Traditional and Supplemental Program: 
Supplemental Program: 
Legacy: 
Track II Projects 

  29   Projects Totaling 
1   Projects Totaling 
 1   Projects Totaling 
  2   Projects Totaling 

$66,000,100
$225,545

$2,678,000
$675,250

Total Drinking Water Projects   33   Projects Totaling  $69,578,895

   
SFY2014 Grand Totals:  

 

Clean & Drinking Water Program Totals:    81 Projects  $267,154,820 

 
There were no comments or questions.  

 
C. Executive Director Zimmer reported on the status of the Trust’s outstanding Requests For Proposals 

(RFPs): 
 

1. Financial Advisory Services (Resolution No. 14‐09)  
Proposals from Interested Parties are due back to the Trust by noon on April 24, 2014. 
 

2. Investment Advisory Services (Resolution No. 14‐11)  
Proposals from Interested Parties are due back to the Trust by noon on May 6, 2014. 

 
D. Executive  Director  Zimmer  next  reported  on  the  status  of  the  SFY2014/2015  Interim  Financing 
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Programs (IFP): 
 

  SFY2014 IFP report: 
 

 The Trust did not receive any new applications since the previous month.   The Trust currently has 
a total of 22 SFY2014 IFP loan applications totaling $30,729,914. 

 

 The Trust has closed on 17 IFP loans applications totaling $24,163,849. 
 

  The Trust has made IFP loan disbursements to 14 projects to‐date totaling $10,924,242. 
 

  SFY2015 IFP report: 
 

 The Trust received one new application since the previous month.   The Trust currently has a total 
of 1 SFY2015 IFP loan application totaling $13,000,000. 

 

 The Trust has not closed on any IFP loans applications nor made any disbursements. 
 
The IFP report was provided to the Board in satisfaction of the requirements of Section 6 of the 
authorizing Resolution No. 12‐61 adopted on December 13, 2012. 
 

Executive Director Zimmer asked if there were any comments or questions.  Hearing none, 
Chairman Victor moved to New Business. 

 
** Ms. Campbell arrived. 
 
8. NEW BUSINESS: 
 

A. Executive Director Zimmer requested that the Trust’s Chief Budget Officer, John Hansbury, introduced 
Resolution No. 14‐13 accepting the March 2014 Treasurer’s Reports.   

 
Mr. Hansbury presented the Report announcing that in March, the Trust received revenues from fees 
of $59,137.50 and paid bills totaling $159,613.85 and that the Trust had received and  is reviewing 
bills for payment in the current month totaling $71,190.86.   
 
Mr. Hansbury asked if there were any comments or questions regarding the report as presented.  
Hearing none, Chairman Victor requested a motion for approval.  
 
The resolution was moved for adoption by Mr. Barrack and seconded by Mr. Requa.   
The motion was carried 7 to 0 with 0 abstentions. 

 
The breakdown of pending bills was presented to the board in written form is as follows:  
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Princeton Pike Office Park, LLC  $9,235.97

(Rent ‐ April 2014) ‐ Current lease dates 12/1/2013 ‐ 11/30/2018 Annual Rent 
$64,000.00 + New Estimated annual nets $44,929.08 divided by 12 months 
equals $9,077.43 per month. 
 

PFM Asset Management, LLC  $10,828.86

(Investment Advisor ‐ February 2014) Pursuant to Trust Resolution number 12‐
43, Current contract runs from 7/30/2012 to 7/30/2014. Fee based on aggregate 
assets under management. Invoice# 152280 
 

J&J Staffing Resources  $10,362.80

(Part‐Time salaries March 2014, inv#'s: 324036, 324362) 
 

Emergent LLC  $3,865.00

(Adobe Creative Cloud Software, P.O. #054) 
 

Bank of America Business Card  $3,125.23

(Credit Card Account #0766) 
 

Zend Technologies  $6,122.00

(Software licenses and support, P.O. #056) 
 

Beyer Fleet  $27,651.00

(Purchase of 2014 Ford Explorer on State Contract #T‐2007) 
 

TOTAL  $71,190.86

 
B. Executive Director Zimmer introduced Resolution No. 14‐14 acknowledging receipt of the approval 

letters from Governor Christie and State Treasurer Sidamon‐Eristoff, each authorizing the issuance of 
both Environmental  Infrastructure Bond Series 2014A and Bond Series 2014B.   Section 4(j) of  the 
Trust’s  enabling  legislation  requires  both  approvals  before  the  adoption  of  a  bond  resolution  in 
connection with the  issuance of Trust bonds.   Both  letters were received and distributed to Board 
members prior to the Board meeting. 

 
Executive Director Zimmer asked if there were any comments or questions.  Hearing none, Chairman 
Victor requested a motion for approval. 

 
The resolution was moved for adoption by Mr. Requa and seconded by Ms. Campbell.   
The motion was carried 7 to 0 with 0 abstentions. 

   
C. Executive Director Zimmer introduced Resolution No. 14‐15 approving the revised NJ Environmental 

Infrastructure bond Resolution Series 2014A (Governmental borrowers) as well as authorizing Trust 
staff to execute the necessary documentation for financing the Series 2014A Bonds for an estimated 
PAR amount of $59.2 million. 
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Executive  Director  Zimmer  summarized  the  Series  2014A  Bonds  and  asked  if  there  were  any 
comments or questions.  Hearing none, Chairman Victor requested a motion for approval. 
 

*  Ms.  Siekerka  arrived  during  the  discussion  and  replaced  Mr.  Chebra  as  the  DEP  ex‐officio 
representative. 
 
The resolution was moved for adoption by Mr. Briant  and seconded by Mr. Barrack.   
The motion was carried 7 to 0 with 0 abstentions. 

 
D. Executive  Director  Zimmer  requested  Assistant  Director  Scangarella  to  proceed with  the  Public 

Hearing  in compliance with TEFRA requirements before consideration of the adoption of the Bond 
Series 2014B (AMT Private Activity borrowers).  Mr. Scangarella conducted the Public Hearing:   
 

“This  regular meeting  of  the New  Jersey  Environmental  Infrastructure  Trust  constitutes  a  public 
hearing  of  the  Trust  with  respect  to  the  proposed  issuance  by  the  Trust  of  its  Environmental 
Infrastructure  Bonds,  Series  2014B  (AMT)  in  an  aggregate  principal  amount  not  in  excess  of 
$6,400,000.  It is anticipated that the Series 2014B Bonds will be issued as part of the State Fiscal Year 
2014 Environmental Infrastructure Financing Program of the Trust.  This public hearing is being held 
pursuant to the requirements of Section 147(f) of the Internal Revenue Code of 1986, as amended.   
 
I hereby enter into the records of the Trust a copy of the Affidavits of Publication relating to the notice 
to  the  public with  respect  to  this  hearing  (Attachment A).    Such  public  notice was  published  in 
compliance with the Code  in the following newspapers on March 26, 2014:   (1) The Times; (2) the 
Star‐Ledger; (3) the Home News Tribune; and (4) the South Jersey Times. 
 
The public notice that has been published sets forth the following  information:   (1) the  identity of 
each Series 2014B Applicant; (2) a description of the project of each such Series 2014B Applicant; and 
(3)  the  specific  location of each  such project.   The Series 2014B Applicants are Middlesex Water 
Company and New Jersey‐American Water Company, Inc. 
 
Interested  individuals are now  invited  to express  their views, either verbally or  in writing, and  in 
person or by attorney, with respect to the proposed issuance of the Series 2014B Bonds, the project 
to be financed with the proceeds thereof, and the location and nature of such project.   
 
Are there any members of the public who wish to be heard? 
 
Let the record show that no members of the public offered verbal or written comments, either  in 
person or by attorney, at this public hearing of the New Jersey Environmental Infrastructure Trust this 
10th day of April 2014.” 

 
E. Upon completion of the TEFRA hearing, Executive Director Zimmer introduced Resolution No. 14‐16 

approving the revised NJ Environmental Infrastructure Bond Resolution Series 2014B (AMT Private 
Activity borrowers) as well as authorizing Trust staff  to execute  the necessary documentation  for 
financing the Series 2014B Bonds for Middlesex Water Company and the New Jersey American Water 



  Page 7   

Company, Inc. for an estimated PAR amount of $5.5 million.  
 
Executive Director Zimmer asked if there were any comments or questions.  Hearing none, Chairman 
Victor requested a motion for approval. 
  
The resolution was moved for adoption by Ms. Siekerka and seconded by Ms. Campbell.   
The motion was carried 7 to 0 with 0 abstentions. 

 
F. Executive Director Zimmer requested Chief Financial Officer Kaltman to introduce Resolution No. 14‐

17 authorizing  the SFY2015 NANO  Loan Program  to assist  small water  systems  (defined as  those 
drinking water systems serving 10,000 or fewer people).  The SFY2015 NANO Loan Program has the 
same structure as the SFY2014 NANO Loan Program, including a funding package that consists of a 
50% Principal Forgiveness loan, a 25% DEP loan at 0% Interest‐rate and 25% Trust AAA‐Market rate 
interest loan as well as a reduction of many Program fees.  In addition, the DEP will establish a reserve 
fund as collateral for the Trust’s loan portion.   
 
Mr. Zimmer asked Ms. Kaltman to discuss the success of the SFY2014 Program.  Ms. Kaltman stated 
that the Program was fully subscribed with $4 million of loans certified for 5 participants for projects 
estimated to serve approximately 20,000 small system users. 
 
Mr. Barrack commented on the importance of maintaining the NANO Loan Program separately from 
the Trust’s larger, traditional Loan Program in order to preserve the integrity of the MPTA and the 
traditional Loan Program. 

 
Chief Financial Officer Kaltman asked if there were any additional comments or questions.  Hearing 
none, Chairman Victor requested a motion for approval. 
 
The resolution was moved for adoption by Mr. Briant and seconded by Mr. Ellis.   
The motion was carried 7 to 0 with 0 abstentions. 

 
G. Chief Financial Officer Kaltman introduced Resolution No. 14‐18 amending and restating Resolution 

No. 11‐43 which awarded a contract for Arbitrage Rebate Services. Due to the need for additional 
calculations, this Resolution authorized an increase in the cap amount to $199,000. 
 
Mr. Barrack commented on the importance of finishing the work as contracted under the terms as 
presented. 
 
Chief Financial Officer Kaltman asked if there were any additional comments or questions.  Hearing 
none, Chairman Victor requested a motion for approval. 
 
The resolution was moved for adoption by Mr. Barrack and seconded by Ms. Siekerka.   
The motion was carried 7 to 0 with 0 abstentions. 

 
H. Chief  Financial Officer  Kaltman  introduced  Resolution No.  14‐19  authorizing  the  Trust’s  SFY2015 

Operating Budget.  Revenues are expected to remain relatively flat versus SFY2014.  Bond Program 
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expenses are expected to  increase due to a  larger anticipated Financing Program while operations 
expenses are expected to decrease, mostly due to the reduction of Sandy Related I.T. expenditures.  

 
Chief  Financial Officer  Kaltman  asked  if  there were  any  comments  or  questions.   Hearing  none, 
Chairman Victor requested a motion for approval. 
 
Ms. Campbell momentarily left the room. 
 
The resolution was moved for adoption by Mr. Briant and seconded by Mr. Requa.   
The motion was carried 6 to 0 with 0 abstentions. 

     
I. Executive Director Zimmer requested Assistant Director Scangarella to introduce Resolution No. 14‐

20 approving the Trust’s SFY2015 Financial Report for distribution to the legislature.  Mr. Scangarella 
reviewed the contents of the report focusing on a review of the pending SFY2014  loan pool, and a 
review of the SFY2015 loan pool including that loans will be financed with 75% DEP funds and 25% 
Trust  funds;  the breakdown between  the Clean Water  SRF Program  and  the Drinking Water  SRF 
Program, as well as  the number of projects and monies  requested  from  traditional  loan Program 
borrowers, Sandy‐SRF borrowers, and emergency SAIL borrowers. 

 
Ms. Campbell returned to the room during this discussion. 
 
Assistant  Director  Scangarella  asked  if  there were  any  comments  or  questions.    Hearing  none, 
Chairman Victor requested a motion for approval. 
 
The resolution was moved for adoption by Ms. Campbell and seconded by Mr. Barrack.   
The motion was carried 7 to 0 with 0 abstentions. 
 

J. Executive  Director  Zimmer  introduced  Resolution  No.  14‐21  authorizing  certain  joint  H2LOans 
Program I.T. purchases.   
 
Executive Director Zimmer noted that the Board had previously approved an appropriation for these 
expenditures  in  the  SFY2014  Budget  (Resolution  No.  13‐19)  and  had  further  confirmed  this 
appropriation in a joint MOU signed with DEP in Resolution No. 13‐72.  Mr. Zimmer directed Board 
members to the list of I.T. expenditures totaling $625,791, noting the majority of expenses would be 
purchased under State contract and highlighted the few non‐contract purchases where a minimum 
of (3) competitive bids were required as per the Trust’s procurement policy.   

 
Executive Director Zimmer asked if there were any comments or questions.  Hearing none, Chairman 
Victor requested a motion for approval. 
 
The resolution was moved for adoption by Ms. Campbell and seconded by Mr. Ellis.   
The motion was carried 7 to 0 with 0 abstentions. 
 

K. Executive  Director  Zimmer  introduced  Resolution  No.  14‐22  authorizing  the  purchase  of  a 
replacement vehicle.   This Resolution  specifically approved  the purchase of a new Ford Explorer, 
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under State contract number T‐2007, for a price of $27,651.  The Trust secured 2 competitive quotes 
from alternative dealers for identical vehicles which came in at prices that were approximately $2,400 
and $5,300 higher respectively than the State contract price. 

 
Executive Director Zimmer asked if there were any comments or questions.  Hearing none, Chairman 
Victor requested a motion for approval. 
 
The resolution was moved for adoption by Mr. Briant and seconded by Ms. Siekerka.   
The motion was carried 7 to 0 with 0 abstentions. 
 

9. EXECUTIVE SESSION:  
 

Chairman Victor  asked  if  there was  a need  for  an Executive  Session.   Executive Director  Zimmer 
responded there was not.  
 
Chairman Victor asked Executive Director Zimmer  if  there was any  further action  required by  the 
Board.   Mr. Zimmer answered that there were no additional action  items  for that Board, but that 
there were two additional non‐action items. 
 
The first non‐action  item was a presentation from Public Financial Management Financial Advisor, 
Mr. Geoff Stewart.  As an answer to a request from Chairman Victor at the Board’s March meeting, 
PFM prepared a brief summary on the recent Federal Municipal Bankruptcy  issues and how these 
issues might affect the Trust and any potential implications for the Trust’s bond issues. 
 
Mr. Stewart commented on the State’s oversight and involvement in the finances of local government 
units as well as the overall strength of New Jersey’s local government sector both being viewed as 
positives for the rating agencies.  In particular, Mr. Stewart noted that all local government units are 
required to receive approval from the State’s Division of Local Government Services before applying 
for  Bankruptcy  protection.    As  such,  this  significant  requirement,  in  conjunction with  oversight 
measures greatly minimizes the possibility of a local government unit declaring bankruptcy in New 
Jersey and therefore defaulting on a Program loan. 

   
For the second action item, Executive Director Zimmer brought the Board’s attention to the fact that 
DEP Commissioner Bob Martin’s representative to the Board, Michele Siekerka, had received final 
approval on her promotion to the position of DEP Deputy Commissioner, and that the newly named 
DEP Assistant Commissioner for Water Resource Management, Dan Kennedy, would be replacing her 
next month.  In  saying  farewell,  and  on  behalf  of  both  the  Board  and  Trust  Staff, Mr.  Zimmer 
congratulated Ms. Siekerka on her promotion and thanked her for her service to the Board as well as 
for her help with, and input on, developing many of the new successful policy and program initiatives 
that had been adopted and implemented by the Board over the previous few years. 
 
Ms. Siekerka  in turn thanked the Board and staff for the recognition as well as their commitment, 
assistance and professionalism in facilitating the success of the NJEIFP Program. 
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Mr. Zimmer turned the floor back over to Chairman Victor.  Chairman Victor asked for a motion for 
adjournment.  
 
Mr. Briant moved to adjourn the meeting. The motion was seconded by Mr. Ellis.   
The motion was carried 7 to 0 with 0 abstentions. 

 
The meeting was adjourned at 11:30 a.m.

 



 
 

RESOLUTION NO. 14‐13 
 

RESOLUTION AUTHORIZING ACCEPTANCE OF THE  
MARCH 2014 TREASURER REPORT  

 
      WHEREAS,  the New  Jersey Environmental  Infrastructure Trust  (the  "Trust") has  reviewed  the 
Treasurer’s Report for March 2014 and 
 

WHEREAS, the Trust has placed in its files certain correspondence relating to expenses incurred 
in relation to the Trust. 
 

NOW THEREFORE BE  IT RESOLVED,  that  the Trust hereby  accepts  the Treasurer’s Report  for 
March 2014 and requests that the same be entered into the record. 
 
 
 
  Adopted Date:  April 10, 2014   
 
  Motion Made By:  Mr. Barrack 
     
  Motion Seconded By:  Mr. Raqua 
 
  Ayes:  7 
 
  Nays:  0 
 
  Abstentions:  0 
  



 

RESOLUTION NO. 14-14 
 

RESOLUTION ACKNOWLEDGING RECEIPT 
OF THE GOVERNOR’S AND STATE TREASURER’S APPROVAL OF 

ENVIRONMENTAL INFRASTRUCTURE BOND RESOLUTION SERIES 2014A AND 2014B 
 

WHEREAS, the New Jersey Environmental Infrastructure Trust (Trust) is authorized to issue 
bonds, notes, and other obligations pursuant to N.J.S.A.58:11B-6; and  

 
WHEREAS, the Trust desires to issue Bonds for the purpose of funding portions of projects to be 

financed in the State Fiscal Year 2014 New Jersey Environmental Infrastructure Financing Program; and  
 

WHEREAS, the Governor’s and State Treasurer’s written approval is required prior to a resolution 
or other action of the Trust providing for the issuance of bonds (N.J.S.A. 58:11B-4(j)); and 

 
WHEREAS, the Trust has received the Governor’s written approval of the Trust’s issuance of New 

Jersey Environmental Infrastructure Trust Environmental infrastructure Bond Resolution, Series 2014A 
and Series 2014B on April 7, 2014; and 

 
WHEREAS, the Trust has received the State Treasurer’s written approval of the Trust’s issuance 

of New Jersey Environmental Infrastructure Trust Environmental infrastructure Bond Resolution, Series 
2014A and Series 2014B on March 24, 2014. 
 

NOW THEREFORE BE IT RESOLVED, that the New Jersey Environmental Infrastructure Trust 
acknowledges receipt of the Governor and State Treasurer’s written approval of the Trust’s issuance of 

New Jersey Environmental Infrastructure Trust Environmental infrastructure Bond Resolution, Series 
2014A and Series 2014B. 
 

 
 Adopted Date:  April 10, 2014  

 
 Motion Made By:  Mr. Requa 

 
 Motion Seconded By:  Ms. Campbell 

 
 Ayes: 7 

 
 Nays: 0 

 

 Abstentions: 0 
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RESOLUTION NO. 14-15 
 
 
 
 
 

_________________________________________________________________ 
 
 
 
 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
 
 
 
 
 

_______________ 
 
 

ENVIRONMENTAL INFRASTRUCTURE BOND RESOLUTION, SERIES 2014A 
 

_______________ 
 
 
 

 Adopted Date: April 10, 2014 
 
 Motion Made By: Mr. Briant 

 
 Motion Seconded By: Mr. Barrack 

 
 Ayes: 7 

 
 Nays: 0 

 
 Abstentions: 0 

_________________________________________________________________ 
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ENVIRONMENTAL INFRASTRUCTURE BOND RESOLUTION, SERIES 2014A 
Adopted April 10, 2014 

 
 
 BE IT RESOLVED by the Board of Directors of the New Jersey Environmental Infrastructure 
Trust (the “Trust”) as follows: 
 

ARTICLE I 
 

DEFINITIONS AND RULES OF INTERPRETATION 
 
 
 SECTION 1.01.  Definitions.  Unless the context otherwise requires, for all purposes of this Bond 
Resolution, the terms defined in this Section 1.01 shall have the meanings specified below: 
 
 “Account” means any account designated and established hereunder. 
 
 “Act” means the “New Jersey Environmental Infrastructure Trust Act”, constituting Chapter 334 
of the Pamphlet Laws of 1985 of the State of New Jersey (N.J.S.A. 58:11B-1 et seq.), as the same may from 
time to time be amended and supplemented. 
 
 “Administrative Fee” means an annual fee of three-tenths of one percent (.30%) of the initial 
principal amount of the Loan or such lesser amount, if any, as the Trust may approve from time to time, 
payable by each Borrower in accordance with the terms of its Loan Agreement.  
 
 “Administrative Fee Account” means the Account within the Operating Expense Fund so 
designated and established by Article V hereof. 
 
 “Allocable Share” for any Borrower means (i) with respect to Net Earnings on the Debt Service 
Reserve Fund during the capitalized interest period for SRF Borrowers that are not or are no longer 
capitalizing interest as determined pursuant to Section 5.10(2)(b)(i) hereof, the percentage set forth for any 
such SRF Borrowers on Schedule II-A attached hereto, which percentage shall be equal to a fraction, the 
numerator of which shall equal the principal amount of the Loan for such SRF Borrower, and the 
denominator of which shall equal the aggregate principal amount of all Loans for all SRF Borrowers that 
are not or are no longer capitalizing interest as of the date of such determination, (ii) with respect to Net 
Earnings on the Debt Service Reserve Fund during the capitalized interest period for non-SRF Borrowers 
that are not or are no longer capitalizing interest as determined pursuant to Section 5.10(2)(b)(ii) hereof, 
the percentage set forth for any such non-SRF Borrowers on Schedule II-B attached hereto, which 
percentage shall be equal to a fraction, the numerator of which shall equal the principal amount of the Loan 
for such non-SRF Borrower, and the denominator of which shall equal the aggregate principal amount of 
all Loans for all non-SRF Borrowers that are not or are no longer capitalizing interest as of the date of such 
determination, (iii) with respect to Net Earnings on the Debt Service Reserve Fund after the capitalized 
interest period as determined pursuant to Sections 5.10(3) and 5.10(4)(c) and (d) hereof and with respect to 
the Net Earnings on all other funds and accounts that are subject to transfer and credit in accordance with 
Sections 5.10(3) and (4) hereof, the percentage set forth for any such Borrower on Schedule I-A attached 
hereto for SRF and non-SRF Borrowers, respectively, which percentage shall be equal to a fraction, the 
numerator of which shall equal the principal amount of the Loan for such Borrower, and the denominator 
of which shall equal the aggregate principal amount of all Loans for all SRF or non-SRF Borrowers, as 
appropriate, and (iv) for all other purposes hereunder, the percentage set forth for any such Borrower on 
Schedule I-B attached hereto, which percentage shall be equal to a fraction, the numerator of which shall 
equal the principal amount of the Loan for such Borrower, and the denominator of which shall equal the 
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aggregate principal amount of all Loans for all Borrowers; provided, however, that in the event the 
Borrowers are either all SRF Borrowers or all non-SRF Borrowers, the percentages set forth in Schedule I-
A attached hereto shall equal the percentages set forth in Schedule I-B hereto. 
 
 “Allowable Project Cost” means for any Borrower the Trust Share as initially defined in Exhibit 
B to such Borrower’s Loan Agreement.  
 
 “Applicable” means (i) with reference to any Fund, Account or Subaccount so designated and 
established by this Bond Resolution, the Fund, Account or Subaccount so designated and established, (ii) 
with respect to any Series of Bonds, the Series of Bonds issued for a particular purpose hereunder, and (iii) 
with respect to any Loan Agreement, the Loan Agreement entered into by and between a Borrower and the 
Trust relating to a borrowing from the Trust. 
 
 “Authorized Newspapers” means three general newspapers and one financial newspaper, all of 
which are customarily published at least once a day for at least five days (other than legal holidays) in each 
calendar week, printed in the English language and of general circulation, with respect to the general 
newspapers, in the State of New Jersey, and with respect to the financial newspaper, in the State of New 
Jersey or the Borough of Manhattan, City and State of New York. 
 
 “Authorized Officer” means (i) in the case of the Trust, the Chairman, Vice-Chairman or 
Executive Director of the Trust, or any other person or persons designated by the Board by resolution to act 
on behalf of the Trust under this Bond Resolution; the designation of such person or persons shall be 
evidenced by a written certificate containing the specimen signature of such person or persons and signed 
on behalf of the Trust by its Chairman, Vice-Chairman or Executive Director; (ii) in the case of a Borrower, 
any person or persons authorized pursuant to a resolution or ordinance of the governing body of the 
Borrower to perform any act or execute any document; the designation of such person or persons shall be 
evidenced by a certified copy of such resolution or ordinance delivered to the Trust and the Trustee; and 
(iii) in the case of the Trustee, any person or persons authorized to perform any act or execute any document; 
the designation of such person or persons shall be evidenced by a written certificate containing the specimen 
signature of such person or persons reasonably acceptable to the Trust. 
 
 “Board” means the Board of Directors of the Trust, or if said Board shall be abolished, the board, 
body, commission or agency succeeding to the principal functions thereof or to whom the powers and duties 
granted or imposed by this Bond Resolution shall be given by law. 
 
 “Bond” or “Bonds” means one or more, as the case may be, of the Series 2014A Bonds or 
Refunding Bonds, and all bonds thereafter authenticated and delivered in lieu of or in substitution for such 
Bonds pursuant to Article III or Sections 4.07 or 11.10 hereof. 
 
 “Bond Counsel” means a law firm, appointed by the Trust, having a reputation in the field of 
municipal law whose opinions are generally accepted by purchasers of municipal bonds. 
 
 “Bondholder”, “Holder” or “holder” means any person who shall be the registered owner of a 
Bond or Bonds. 
 
 “Bond Resolution” means this “Environmental Infrastructure Bond Resolution, Series 2014A”, as 
adopted by the Board on April 10, 2014, and all amendments and supplements thereto adopted in 
accordance with the provisions hereof. 
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 “Bond Year” means a period of 12 consecutive months beginning on September 1 of any calendar 
year and ending on August 31 of the immediately succeeding calendar year, except that the first bond year 
shall be a period commencing on the date of issuance of the initial Series of Bonds hereunder and ending 
on the next succeeding August 31. 
 
 “Borrower” means any Local Government Unit or Private Entity (as such terms are defined in the 
Regulations) authorized to construct, operate and maintain environmental infrastructure facilities that has 
entered into a Loan Agreement with the Trust pursuant to which such Borrower will borrow money from 
the Project Fund financed through the issuance of the Series 2014A Bonds.  Borrowers shall include 
municipal and county Borrowers and authority Borrowers.  The municipal and county Borrowers consist 
of:  Atlantic Highlands Borough (S340857-03A), Bellmawr Borough (S340337-03), Brielle Borough 
(1308001-001), Burlington County (S340818-06), Burlington Township (S340712-11, S340712-12), 
Chatham Borough (S340403-07), Clayton Borough (0801001-001), Clinton Town (1005001-005), Delran 
Township (S340794-07). Fanwood Borough (S340429-01), Gloucester City (S340429-01, 0414001-016, 
0414001-017), Gloucester Township (S340364-10), Hammonton Town (S340927-05, 0113001-006, 
0113001-008, 0113001-009), Highlands Borough (S340857-03B), Long Beach Township (S344170-02, 
S340023-05, 1517001-14), Long Hill Township (S340404-06, S340404-08), Maple Shade Township 
(S340710-08), Newark City (S340815-21, S340815-05-1), Ocean County (S344080-05), Ocean Gate 
Borough (S340151-01), Ocean Township (S340112-04, S340112-03-1, 1520001-005), Palmyra Borough 
(S340030-04), Perth Amboy City (S340435-10), Phillipsburg Town (S340874-05), Point Pleasant Borough 
(S340428-01), Stanhope Borough (1919001-001, 1919001-002), Vineland City (0614003-011), and 
Watchung Borough (S340823-02).  The authority Borrowers consist of:  Berkeley Township Municipal 
Utilities Authority (105004-006), Evesham Municipal Utilities Authority (S340838-04, S340838-05), 
Ewing-Lawrence Sewerage Authority (S340291-10), Hamilton Township Municipal Utilities Authority 
(S340903-04, 0112001-003), Hanover Sewerage Authority (S340288-05), Jersey City Municipal Utilities 
Authority (S340928-12), Manchester Utilities Authority (1603001-006, 1603001-012, 1603001-013), 
Merchantville-Pennsauken Water Commission (0424001-007) (DW), Middlesex County Utilities 
Authority (S340699-10), North Bergen Municipal Utilities Authority (S340652-13), Northwest Bergen 
County Utilities Authority (S340700-09-1), Ocean County Utilities Authority (S340372-48), Old Bridge 
Municipal Utilities Authority  (1209002-07, 1209002-10), Passaic Valley Sewerage Commissioners 
(S340689-20, S340689-21, S340689-03-1, S340689-10-1), Pine Hill Borough Municipal Utilities 
Authority (S340274-04, 0428002-002), Toms River Municipal Utilities Authority  (S340145-03, S340145-
04),  Warren County (Pequest River) Municipal Utilities Authority (S340454-04), and Willingboro 
Municipal Utilities Authority (S340132-04, S340132-05, 0338001-004, 0338001-006, 0338001-007).  All 
of the Borrowers are SRF Borrowers other than Atlantic Highlands Borough (S340857-03A), 
Merchantville-Pennsauken Water Commission (0424001-007), Ewing-Lawrence Sewerage Authority 
(S340291-10), Highlands Borough (S340857-03B), Ocean County Utilities Authority (S340372-48), and 
Old Bridge Municipal Utilities Authority (1209002-07, 1209002-10), which are Non-SRF Borrowers. 
 
 “Borrower’s Project” means the project of the Borrower described in Exhibit A-1 to the 
Applicable Loan Agreement which constitutes a project for which the Trust is permitted to make a loan to 
the Borrower pursuant to the Act. 
 
 “Business Day” means, with respect to the Bonds of any Series, any day other than (i) a Saturday, 
Sunday or legal holiday or a day on which banking institutions, in the city in which the Principal Office of 
the Trust, the Trustee, the Paying Agent, or the Master Program Trustee is located, are closed, or (ii) a day 
on which the New York Stock Exchange is closed. 
 
 “Capitalized Interest Account” means the Account within the Debt Service Fund so designated 
and established by Article V hereof. 
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 “Certificate”, “Order”, “Request”, “Requisition” and “Statement” mean, respectively, a 
written certificate, order, request, requisition or statement signed in the name of the Trust, the Trustee or a 
Borrower by an Authorized Officer of the Trust, the Trustee or such Borrower, respectively.  Any such 
instrument and supporting opinions or representations, if any, may, but need not, be combined in a single 
instrument with any other instrument, opinion or representation, and the instruments so combined shall be 
read and construed as a single instrument. 
 
 “Clearing Account” means the account so designated and established by Section 5.04(1) 
 hereof. 
 
 “Code” means the Internal Revenue Code of 1986, as the same may from time to time be amended 
or supplemented, including any regulations promulgated thereunder and any administrative or judicial 
interpretations thereof. 
 
 “Cost” means those costs that are eligible, reasonable, necessary, allocable to a Borrower’s Project 
and permitted by generally accepted accounting principles, including Allowances and Building Costs (as 
defined in the Regulations), as shall be determined on a project-specific basis in accordance with the 
Regulations. 
 
 “Costs of Issuance” means all items of expense directly or indirectly payable by or reimbursable 
to the Trust and related to the authorization, execution, issuance, sale and delivery of each Series of Bonds, 
including (without limitation) costs of preparation and reproduction of documents, filing and recording 
fees, initial fees and charges of the Trustee, and the Paying Agent, legal fees and charges, fees and 
disbursements of financial or other consultants and professionals, fees and charges for preparation, 
execution and safekeeping of the Bonds of such Series and any other cost, charge or fee in connection with 
the issuance of such Series of Bonds. 
 
 “Costs of Issuance Account” means the Account within the Operating Expense Fund so 
designated and established by Article V hereof.  
 
 “Counsel” means an attorney at law or firm of attorneys at law (who may be, without limitation, 
of counsel to, or an employee of, the Trust, the Trustee, the Paying Agent, the Master Program Trustee or 
any Borrower) duly admitted to practice law before the highest court of any state. 
 
 “Debt Service Fund” means the fund so designated and established by Article V hereof. 
 
 “Debt Service Reserve Fund” means the Fund so designated and established by Article V hereof. 
 
 “Debt Service Reserve Fund Credit Facility” means any irrevocable letter of credit or insurance 
policy issued to the Trustee by a bank, insurance company or other financial institution, the long term debt 
of which is rated in either of the two highest credit rating categories by one or more Rating Agency. 
 
 “Debt Service Reserve Requirement” means, as of any date of calculation, (1) an amount equal 
to, or (2) a Debt Service Reserve Fund Credit Facility in an aggregate principal amount equal to, the lesser 
of (i) the greatest amount required in the then current Bond Year or in any future Bond Year to pay the sum 
of (a) interest on the Outstanding Series 2014A Bonds and Outstanding Refunding Bonds and (b) principal 
or Sinking Fund Installments, as the case may be, of the Outstanding Series 2014A Bonds and Outstanding 
Refunding Bonds; (ii) 125% of a fraction, the numerator of which is the sum of the interest, principal and 
Sinking Fund Installments on the Outstanding Series 2014A Bonds and Outstanding Refunding Bonds 
payable beginning in such Bond Year and each succeeding Bond Year thereafter until the maturity of the 
Outstanding Series 2014A Bonds and Outstanding Refunding Bonds, and the denominator of which is the 
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number of years or portion thereof until the maturity of the Outstanding Series 2014A Bonds and 
Outstanding Refunding Bonds; or (iii) the sum of 10% of the “proceeds” of the Series 2014A Bonds, but 
only if such Series 2014A Bonds are Outstanding, and if any Refunding Bonds are Outstanding, 10% of 
the “proceeds” of such Refunding Bonds, within the meaning of Section 148(d) of the Code.  
Notwithstanding the provisions of this definition to the contrary, if each Rating Agency that has been 
requested by the Trust to publish a rating for the Series 2014A Bonds or any Refunding Bonds, as the case 
may be, determines that such Rating Agency shall assign to the Series 2014A Bonds or any Refunding 
Bonds, as the case may be, upon the issuance thereof, the then highest rating assigned to any such debt 
instruments by such Rating Agency notwithstanding the fact that the Debt Service Reserve Requirement is 
equal to $0.00, then, given such factual circumstances, the Debt Service Reserve Requirement pursuant to 
the terms of this Resolution shall be equal to $0.00 during the entire period during which the Series 2014A 
Bonds or any Refunding Bonds, as the case may be, remain Outstanding. 
 
 “Default” means an event or condition the occurrence of which would, with the lapse of time or 
the giving of notice or both, become an Event of Default with respect to the Bonds. 
 
 “Department” means the New Jersey Department of Environmental Protection. 
 
 “DTC” means The Depository Trust Company, New York, New York, a limited purpose trust 
company organized under the laws of the State of New York, in its capacity as securities depository for the 
Series 2014A Bonds. 
 
 “Event of Default” means any occurrence or event designated as such in Section 9.01. 
 
 “Fiduciary” or “Fiduciaries” means the Trustee or the Paying Agent, or both of them, as may be 
appropriate. 
 
 “Fund” means any Fund designated and established hereunder. 
 
 “General Fund” means the Fund so designated and established by Article V hereof.  
 
 “Interest Account” means the Account within the Debt Service Fund so designated and 
established by Article V hereof.  
 
 “Interest Payment Date” means each March 1 and September 1 until final maturity of the Bonds, 
commencing September 1, 2014. 
 
 “Interest Portion” means that portion of Trust Bond Loan Repayments payable by a Borrower 
under such Borrower’s Loan Agreement that is necessary to pay any such Borrower’s proportionate share 
of interest on the Bonds (i) as set forth in Exhibit A-2 of any such Loan Agreement under the column 
heading entitled “Interest”, or (ii) with respect to any prepayment or acceleration, as the case may be, of 
Trust Bond Loan Repayments in accordance with Section 3.07 or 5.03 of any such Loan Agreement, to 
accrue on any principal amount of Trust Bond Loan Repayments to the date of the redemption or 
acceleration, of the Bonds allocable to such prepaid or accelerated Trust Bond Loan Repayment. 
 
 “Investment Securities” means and includes any of the following securities, if and to the extent 
the same are at the time legal for investment of the Trust’s funds, which securities may be obligations of 
the Trustee to the extent qualified hereunder: 
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 (a) Obligations of, or obligations guaranteed as to principal and interest by, the United States 
or any agency or instrumentality thereof which obligations are backed by the full faith and credit of the 
United States.  These include, but are not limited to: 
 
 (i) United States Treasury obligations – All direct or fully guaranteed obligations; 
 
 (ii) Farmers Home Administration – Certificates of beneficial ownership; 
 
 (iii) United States Maritime Administration – Guaranteed Title XI financing; 
 
 (iv) Small Business Administration – Guaranteed participation certificates; Guaranteed 

pool certificates; 
 
 (v) Government National Mortgage Association (GNMA) – GNMA-guaranteed 

mortgage-backed securities; GNMA-guaranteed participation certificates; 
 
 (vi) United States Department of Housing & Urban Development – Local authority 

bonds; 
 (vii) Washington Metropolitan Area Transit Authority – Guaranteed transit bonds; 
 
 (viii) State and Local Government Series; and 
 
 (ix) Veterans Administration – Guaranteed REMIC; Pass-through Certificates. 
 
 (b) Federal Housing Administration Debentures. 
 
 (c) Obligations of the following government-sponsored agencies that are not backed by the 
full faith and credit of the United States government. 
 
 (i) Federal Home Loan Mortgage Corp. (FHLMC) – Participation certificates 

(excluded are stripped mortgage securities which are purchased at prices exceeding their 
principal amounts); Senior debt obligations; 

 
 (ii) Farm Credit System (Formerly: Federal Land Banks, Federal Intermediate Credit 

Banks, and Banks for Cooperative) – Consolidated systemwide bonds and notes; 
 
 (iii) Federal Home Loan Banks (FHL Banks) – Consolidated debt obligations; 
 
 (iv) Federal National Mortgage Association (FNMA) – Senior debt obligations; 

Mortgage-backed securities (Excluded are stripped mortgage securities which are 
purchased at prices exceeding their principal amounts); 

 
 (v) Student Loan Marketing Association (SLMA) – Senior debt obligations (Excluded 

are securities that do not have a fixed par value and/or whose terms do not promise a fixed 
dollar amount at maturity or call date); LOC-backed issues; 

 
 (vi) Financing Corp. (FICO) – Debt obligations; and 
 
 (vii) Resolution Funding Corp. (REFCORP) – Debt obligations. 
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 (d) Federal funds, unsecured certificates of deposit, time deposits, and banker’s acceptances 
having maturities of not more than 365 days of any bank (including the Trustee), the short-term obligations 
of which are rated in the highest rating category for short term obligations by each Rating Agency. 
 
 (e) Deposits that are fully insured by the Federal Deposit Insurance Corp. (FDIC), including 
Bank Insurance Fund (BIF) and Savings Association Insurance Fund (SAIF).  To the extent that such 
deposits are not insured by FDIC, such deposits shall be fully collateralized by the obligations described in 
paragraph (a)(i) of this definition. 
 

(f) (i) Debt obligations rated in the highest rating category for debt obligations by each 
Rating Agency.  Excluded are securities that do not have a fixed par value and/or whose 
terms do not promise a fixed dollar amount at maturity or call date. 

 
 (ii) Pre-refunded municipal securities rated in the highest rating category for municipal 

securities by each Rating Agency. 
 
 (g) Commercial paper or other debt obligations rated in the highest rating category for 
commercial paper or debt obligations by each Rating Agency maturing in not more than 365 days. 
 
 (h) Investment in money market funds rated in the highest rating category for money market 
funds by each Rating Agency (including money markets funds managed by the Trustee or any of its 
affiliates). 
 
 (i) Any of the following stripped securities: 
 
 (i) United States Treasury STRIPS;  
 
 (ii) REFCORP STRIPS (stripped by the Federal Reserve Bank of New York); and 
 
 (iii) Any stripped securities assessed or rated in the highest rating category for stripped 

securities by each Rating Agency. 
 
 (j) Repurchase agreements, provided that such repurchase agreements satisfy each of the 
following requirements: 
 
  (i) The repurchase agreement is rated no lower than “Aa” by Moody’s 

Investors Service, Inc., or “AA” by Standard & Poor’s Corporation (without reference to 
any gradation within such rating category); 

 
  (ii) The weighted average maturity of the repurchase agreement is not longer 

that the lesser of the estimated average period required to complete construction of the 
Projects or five years from the date the repurchase agreement is entered into; 

 
  (iii) The seller of the repurchase agreement is (A) a bank or trust company or 

a wholly-owned subsidiary of such bank or trust company which is headquartered in the 
United States and is a member of the Federal Reserve System or (B) a securities broker 
which is headquartered in the United States, is registered with the Securities and Exchange 
Commission, and meets the criteria for issuers of “commercial paper” as specified under 
N.J.A.C. 17:16-31; 

 
  (iv) The collateral for the repurchase agreement consists of obligations of the 
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United States Government or an obligation of the following United States Government 
agencies:  

 
    (A) Federal Farm Credit Banks Consolidated Systemwide Bonds; 
 
    (B) Federal Financing Bank; 
  
    (C) Federal Home Loan Banks; and 
 
    (D) Federal Land Banks; 
  
  (v) At the time the repurchase agreement is purchased, the market value of the 

securities delivered as collateral pursuant to the repurchase agreement is equal to at least 
102 percent of the par value of the repurchase agreement; and 

 
  (vi) The repurchase agreement shall be purchased pursuant to a competitively 

bid process. 
 
 (k) Such other securities approved by each of the Rating Agencies that would not adversely 
affect the rating on the Coverage Receiving Trust Bonds then Outstanding. 
 
 “Loan” means a loan by the Trust to a Borrower, pursuant to a Loan Agreement, to finance or 
refinance a portion of the Cost of such Borrower’s Project.  For all purposes of this Bond Resolution, the 
principal amount of each Loan shall be the principal amount specified in the applicable bond of a Borrower 
issued in accordance with the Applicable Loan Agreement. 
 
 “Loan Agreement” means a loan agreement that is entered into by and between the Trust and a 
Borrower, in substantially the form attached hereto as Exhibit A, in the case of a Borrower that is a 
municipality or a county, or Exhibit B, in the case of a Borrower that is a municipal, county or regional 
sewerage or utilities authority or commission or other political subdivision (other than a municipality or a 
county), authorized to construct, operate and maintain environmental infrastructure facilities, with such 
changes therein as the Authorized Officer of the Trust who executes such Loan Agreement may approve as 
necessary and desirable, including, but not limited to, changes intended to reflect the nature of the Borrower, 
and as such Loan Agreement may be amended, modified or supplemented from time to time in accordance 
with the provisions thereof and of this Bond Resolution. 
 
 “Loan Closing” means the date on which an executed Loan Agreement between the Trust and a 
Borrower is delivered pursuant to this Bond Resolution. 
 
 “Loan Repayments” means the sum of (i) Trust Bond Loan Repayments, (ii) the Administrative 
Fee and (iii) any late charges incurred under the provisions of a Loan Agreement. 
 
 “Master Program Trust Account” means the account and all subaccounts therein created 
pursuant to Section 3 of the Master Program Trust Agreement to be held by the Master Program Trustee in 
trust as additional security for the Holders of the Series 2014A Bonds and all other Coverage Receiving 
Trust Bonds as defined in the Master Program Trust Agreement. 
 
 “Master Program Trust Agreement” means that certain Master Program Trust Agreement, dated 
as of November 1, 1995, by and among the Trust, the State, United States Trust Company of New York, as 
Master Program Trustee thereunder, The Bank of New York (NJ), in several capacities thereunder, and 
First Fidelity Bank, N.A. (predecessor to U.S. Bank National Association), in several capacities thereunder, 
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as amended and supplemented by (i) that certain Agreement of Resignation of Outgoing Master Program 
Trustee, Appointment of Successor Master Program Trustee and Acceptance Agreement, dated as of 
November 1, 2001, by and among United States Trust Company of New York, as Outgoing Master Program 
Trustee, Street Bank and Trust Company, N.A. (predecessor to U.S. Bank Trust National Association), as 
Successor Master Program Trustee, and the Trust, and (ii) that certain First General Amendment to Master 
Program Trust Agreement, dated as of September 1, 2006, by and among, the Trust, the State, the Master 
Program Trustee, The Bank of New York, in several capacities thereunder, U.S. Bank National Association, 
in several capacities thereunder, and Commerce Bank, National Association, as Loan Servicer, as the same 
may be amended and supplemented from time to time in accordance with its terms. 
 
 “Master Program Trustee” means U.S. Bank Trust National Association (as successor to State 
Street Bank and Trust Company, N.A.), appointed pursuant to Section 2 of the Master Program Trust 
Agreement, and its successors as may be appointed pursuant to the provisions thereof. 
 
 “Net Earnings” means, with respect to any Fund, Account or Subaccount, or any portion thereof, 
all interest, profits and other income earned and received by the Trustee and the Trust, as appropriate, in 
respect of such Fund, Account, Subaccount or portion thereof, net of (i) any losses suffered, (ii) any fees 
due to the Trustee, the provider of an Investment Security, or the financial advisor or investment advisor to 
the Trust in respect of an Investment Security held in such Fund, Account or Subaccount, and (iii) any 
amounts required to be set aside for rebate or to satisfy a yield restriction requirement to the Internal 
Revenue Service pursuant to any letter of instructions or certificate as to arbitrage. 
 
 “Notice of Sale” means the Notice of Sale of the Trust relating to the sale of the Series 2014A 
Bonds to be dated on or about April 28, 2014, substantially in the form attached hereto as Exhibit D. 
 
 “Operating Expense Fund” means the Fund so designated and established by Article V hereof. 
 
 “Outstanding” or “outstanding” means, when used with reference to Bonds of any Series, as of 
any particular date (subject to the provisions of Section 14.08), all Bonds of such Series theretofore, or 
thereupon being, authenticated and delivered by the Trustee under this Bond Resolution, except (i) Bonds 
of such Series theretofore or thereupon canceled by the Trustee or surrendered to the Trustee for 
cancellation; (ii) Bonds of such Series with respect to which all liability of the Trust shall have been 
discharged in accordance with Article XII; and (iii) Bonds of such Series in lieu of or in substitution for 
which other Bonds of such Series shall have been authenticated and delivered by the Trustee pursuant to 
any provision of this Bond Resolution. 
 
 “Paying Agent” means the Paying Agent appointed pursuant to Section 10.02, and its successors. 
 
 “Principal Account” means the Account within the Debt Service Fund so designated and 
established by Article V. 
 
 “Principal Office” means, when used with reference to the Trust, the Trustee, or the Paying Agent, 
the respective addresses of such parties as set forth in Section 14.07, and any further or different addresses 
as such parties may designate pursuant to Section 14.07. 
 
 “Project Fund” means the Fund so designated and established by Article V hereof. 
 
 “Project Loan Account” means any of the Accounts within the Project Fund so designated and 
established by Article V. 
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 “Rating Agency” shall mean individually or collectively, as the case may be, the nationally 
recognized rating agencies that have published ratings for the Series 2014A Bonds. 
 
 “Rebate Fund” means the Fund so designated and established by Article V hereof. 
 
 “Record Date” means with respect to an Interest Payment Date for a particular Series of Bonds, 
unless otherwise provided by this Bond Resolution or Supplemental Resolution authorizing such Series, (i) 
if the Interest Payment Date is scheduled for the first (1st) day of any month, the fifteenth (15th) day 
(whether or not such day shall be a Business Day) of the month prior to such Interest Payment Date, or (ii) 
if the Interest Payment Date is scheduled for the fifteenth (15th) day of any month, the first (1st) day 
(whether or not such day shall be a Business Day) of the month in which such Interest Payment Date occurs. 
 
 “Redemption Account” means the Account within the Debt Service Fund so designated and 
established pursuant to Article V hereof. 
 
 “Redemption Price” means, when used with reference to any Bond or any portion thereof, the 
principal amount of such Bond or such portion thereof and any premium thereon payable upon redemption 
thereof pursuant to the provisions of such Bond and this Bond Resolution. 
 
 “Refunding Bonds” means all Bonds authenticated and delivered pursuant to Section 2.04 hereof. 
 
 “Regulations” means the rules and regulations, as applicable, now or hereafter promulgated under 
N.J.A.C. 7:22-3 et seq., 7:22-4 et seq., 7:22-5 et seq., 7:22-6 et seq., 7:22-7 et seq., 7:22-8 et seq., 7:22-9 et 
seq. and 7:22-10 et seq., as the same may from time to time be amended and supplemented. 
 
 “Reserve Capacity Debt Service Reserve Requirement” means that portion of the Debt Service 
Reserve Requirement financed with a portion of the proceeds of the Series 2014A Bonds and attributable 
to the cost of funding reserve capacity for the Reserve Capacity Borrowers. 
 
 “Reserve Capacity Borrowers”  means the Borrowers set forth in Section 2.03(7)(d) hereof. 
 
 “Revenues” means all (i) Loan Repayments and State Loan Repayments that are held by the 
Trustee, (ii) payments made to the Trustee by the Master Program Trustee from amounts on deposit in the 
Master Program Trust Account (and all Subaccounts as defined therein) in accordance with the terms of the 
Master Program Trust Agreement, and (iii) proceeds derived from the foregoing, including, without 
limitation, investment income received by the Trust on such Loan Repayments and State Loan Repayments; 
provided, however, that Revenues shall not include payments of the Administrative Fee payable to the Trust 
under Section 3.03 of the Loan Agreements nor any administrative fees included as part of any State Loan 
Repayment. 
 
 “Revenue Fund” means the Fund so designated and established by Article V hereof. 
 
 “Rule 15c2-12” shall have the meaning ascribed to such term in Section 6.06 hereof. 
 
 “SEC” shall have the meaning ascribed to such term in Section 6.06 hereof. 
 
 “Series” means all of the Bonds authenticated and delivered on original issuance and identified 
pursuant to this Bond Resolution or the Supplemental Resolution authorizing such Bonds as a separate 
Series of Bonds, and any Bonds thereafter authenticated and delivered in lieu of or in substitution for such 
Bonds pursuant to Article III or Sections 4.07 or 11.10, regardless of variations in maturity, interest rate, 
Sinking Fund Installments or other provisions. 
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 “Series 2014A Bonds” means the $___________ aggregate principal amount of the Trust’s 
“Environmental Infrastructure Bonds, Series 2014A” authorized pursuant to Section 2.03 hereof. 
 
 “Sinking Fund Installments”, with respect to any Series of Bonds, shall have the meaning, if any, 
specified in either Section 2.03(6) of this Bond Resolution or the Applicable Supplemental Resolution. 
 
 “SRF”, with respect to any Fund, Account or Subaccount established under this Bond Resolution, 
means that such Fund, Account or Subaccount constitutes part of, and with respect to any Borrower, means 
a Borrower whose loan will be funded from, the State Water Pollution Control Revolving Fund of the State 
of New Jersey for purposes of the federal Water Quality Act of 1987, as amended. 
 
 “State” means the State of New Jersey, acting by and through the Department. 
 
 “State Administrative Fee” means the administrative fee, if any, as the State may approve from 
time to time, payable by each Borrower in accordance with the terms of its State Loan Agreement. 
 
 “State Loan Agreement” means a loan agreement that is entered into by and between the State 
and a Borrower, pursuant to which a companion zero-interest loan is made by the State to finance, in part, 
such Borrower’s Project. 
 
 “State Loan Repayment” means any payment by a Borrower of the principal due and payable 
pursuant to its State Loan Agreement. 
 
 “Subaccount” means any subaccount designated and established hereunder. 
 
 “Supplemental Resolution” means any resolution or resolutions of the Trust amending, modifying 
or supplementing this Bond Resolution, authorizing the issuance of a Series of Refunding Bonds, or any 
other Supplemental Resolution adopted by the Trust pursuant to the provisions of this Bond Resolution. 
 
 “Tax Certificate”, with respect to the Series 2014A Bonds, means the “Tax Certificate as to 
Arbitrage and Instructions as to Compliance with the Provisions of Section 103(a) of the Internal Revenue 
Code of 1986, as Amended,” executed and delivered by an Authorized Officer of the Trust on the date of 
issuance of the Series 2014A Bonds, as the same may be supplemented and amended from time to time. 
 
 “Trust Bond Loan Repayments” means the repayments of the principal amount of a Loan under 
a Loan Agreement, the payment of any premium associated with prepaying the principal amount of a Loan 
in accordance with Section 3.07 of any Loan Agreement, plus the payments of the Interest Portion of a 
Loan under a Loan Agreement. 
 
 “Trustee” means the trustee appointed pursuant to Section 10.01, and its successor or successors 
and any other corporation which may at any time be substituted in its place pursuant to this Bond 
Resolution. 
 
 “Trust Estate” means (i) all right, title and interest of the Trust in, to and under the Loan 
Agreements, except for the Trust’s right, title and interest in the Administrative Fee, (ii) any other Revenues 
not included within clause (i) of this definition, and (iii) all funds, accounts and subaccounts established by 
this Bond Resolution, other than the Project Loan Account in the Project Fund, the Administrative Fee 
Account and the Costs of Issuance Account in the Operating Expense Fund, and the Rebate Fund, including 
investments, if any, thereof, as the same are hereby pledged and assigned, subject only to the provisions of 
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this Bond Resolution permitting the application thereof for the purposes and on the terms and conditions 
set forth in this Bond Resolution. 
 
 SECTION 1.02.  Rules of Interpretation.  For all purposes of this Bond Resolution, except as 
otherwise expressly provided or unless the context otherwise requires: 
 
 1. “This Bond Resolution” means this instrument as originally adopted and as it may be 
supplemented, modified or amended from time to time by any Supplemental Resolution, unless in the case 
of any one or more Supplemental Resolutions the context requires otherwise. 
 
 2. All reference in this Bond Resolution to designated “Articles”, “Sections” and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this Bond Resolution.  The 
words “herein”, “hereof”, “hereunder” and “herewith” and other words of similar import refer to this Bond 
Resolution as a whole and not to any particular Article, Section or other subdivision hereof. 
 
 3. The terms defined in this Bond Resolution include the plural as well as the singular. 
 
 4. Words of the masculine gender shall be deemed and construed to include correlative words 
of the feminine and neuter genders. 
 
 5. The table of contents and the headings or captions used in this Bond Resolution are for 
convenience of reference only and shall not define, limit or prescribe any of the provisions hereof or the 
scope or intent hereof. 
 
 SECTION 1.03.  Authority for Bond Resolution and Delegation.  This “Environmental 
Infrastructure Bond Resolution, Series 2014A” is adopted pursuant to the provisions of the Act and 
constitutes a resolution authorizing bonds pursuant to the Act. 
 
 Certain information to be set forth herein will not be available and/or has not been finalized at the 
time of the adoption hereof and will only be known upon the sale of the Series 2014A Bonds.  All 
information relating to the sale and award of the Series 2014A Bonds in accordance with the terms of the 
Notice of Sale and the final identification (including, without limitation, the elimination of one or more 
thereof), categorization and related dates of certain Borrowers, including, without limitation, the amounts 
and interest rates in the chart set forth in Section 2.03(2) hereof (provided that the aggregate cost of the 
Borrower Projects to be financed with proceeds of the Series 2014A Bonds, exclusive of Trust costs of 
issuance, bond insurance, underwriter’s discount, original issue discount, reserve capacity, capitalized 
interest and any other related cost shall not exceed $72,000,000 (the “Aggregate Borrower Preliminary 
Project Cost Amount”)), the optional redemption provisions in Section 2.03(5) hereof, the Sinking Fund 
Installments in Section 2.03(6) hereof, if any, the amounts set forth in Section 2.03(7)(a), (b) and (c) hereof, 
including, without limitation, the “Amount to be Applied as Payment of Interest” chart set forth in Section 
2.03(7)(a) hereof, the information set forth in Section 2.03(8) hereof, the information set forth in Exhibit E, 
Schedules I-A and I-B and Schedules II-A and II-B attached hereto, and the allocation of Revenues pursuant 
to the provisions of Section 5.04 hereof, shall be revised or inserted (as the case may be) subsequent to the 
time of adoption hereof and shall be deemed to be a part hereof, as if fully set forth herein at the time of 
adoption thereof.  The Authorized Officers of the Trust, in consultation with Bond Counsel, general counsel 
and other appropriate advisors to the Trust, shall be and hereby are severally authorized and directed to 
revise or insert (as the case may be) such information subsequent to the time of adoption hereof.  
Notwithstanding the above, such information must be revised or inserted (as the case may be) in this Bond 
Resolution no later than the Loan Closing.  In addition, the interest cost, principal amount, purchase price, 
bidding parameters and other financial parameters set forth in the Notice of Sale in the form attached hereto 
may be amended, modified, supplemented or deleted by the Authorized Officers of the Trust, after 
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consultation with Bond Counsel, general counsel and other appropriate advisors to the Trust, at any time 
prior to the sale of the Series 2014A Bonds.  Notwithstanding the foregoing, any such changes to be made 
pursuant to this paragraph shall be subject to the following limitations:  (i) the true interest cost of the Series 
2014A Bonds shall be as low as practicable given the structuring requirements therefor, but in any event 
shall not exceed 6.00% per annum for the Series 2014A Bonds, and (ii) the proceeds of the Series 2014A 
Bonds shall produce sufficient moneys to fund, together with Net Earnings thereon, the Aggregate 
Borrower Preliminary Project Cost Amount, plus all additional items set forth above. 
 
 Notwithstanding the provisions of this Bond Resolution to the contrary, the letter designation 
incorporated into the title of this Bond Resolution may be revised by the Authorized Officers of the Trust, 
after consultation with Bond Counsel, general counsel and other appropriate advisors to the Trust, for the 
purpose of maintaining the sequential letter designations among this Bond Resolution and other resolutions 
that may be simultaneously adopted by the Trust. 
 
 The additional security to be afforded the Holders of the Series 2014A Bonds through the pledge 
by the Master Program Trustee of the moneys and securities in the Master Program Trust Account has 
caused the Rating Agencies to review the financing program pursuant to which the Series 2014A Bonds are 
to be issued.  Subsequent to the initial adoption hereof but prior to the Loan Closing, the Rating Agencies 
may require or suggest certain changes to be made to the provisions hereof, including, without limitation, 
those provisions relating to the Debt Service Reserve Fund.  The Authorized Officers of the Trust are hereby 
severally authorized and directed, in consultation with Bond Counsel, general counsel to the Trust, other 
appropriate advisors to the Trust, and after notification to any officials whose approval is a condition 
precedent to the adoption of this Bond Resolution, to insert such changes subsequent to the time of adoption 
hereof as shall be deemed necessary, desirable or convenient to satisfy any reasonable and customary 
concerns of the Rating Agencies.  Notwithstanding the above, any such changes must be inserted in this 
Bond Resolution no later than the Loan Closing. 
 
 SECTION 1.04.  Bond Resolution and Bonds Constitute a Contract; Pledge of Trust Estate; 
Interest in Master Program Trust Account.  With respect to the Bonds, in consideration of the purchase 
and acceptance of any and all of the Bonds authorized to be issued under this Bond Resolution by those 
who shall hold the same from time to time:  (i) this Bond Resolution shall be deemed to be and shall 
constitute a contract between the Trust, the Trustee and the Holders, from time to time, of such Bonds; (ii) 
the pledge made herein and the duties, covenants, obligations and agreements set forth herein to be observed 
and performed by or on behalf of the Trust and the Trustee shall be for the equal and ratable benefit, 
protection and security of the Holders of any and all of such Bonds, all of which, regardless of the time or 
times of their issue or maturity, shall be of equal rank without preference, priority, or distinction as to lien 
or otherwise, except as expressly provided in or permitted hereby; (iii) the Trust, as security for the payment 
of the principal and Redemption Price, if any, of, and the interest on, the Bonds and as security for the 
observance and performance of any other duty, covenant, obligation or agreement of the Trust under this 
Bond Resolution all in accordance with the provisions thereof and hereof, does hereby grant a security 
interest in and further does grant, bargain, sell, convey, pledge, assign and confirm to the Trustee the Trust 
Estate; (iv) the pledge made hereby is valid and binding from the time when the pledge is made and the 
Trust Estate shall immediately be subject to the lien of such pledge without any physical delivery thereof 
or further act, and the lien of such pledge shall be valid and binding as against all parties having claims of 
any kind in tort, contract or otherwise against the Trust irrespective of whether such parties have notice 
thereof; (v) the Bonds shall be special obligations of the Trust payable solely (except as set forth in clause 
(vi) hereof) from and secured by a pledge of the Trust Estate as provided hereby; and (vi) the Bonds shall 
be additionally secured by the interest of the Trustee in and to the Master Program Trust Account, as defined 
in, to the extent, in the amounts and at the times set forth in the Master Program Trust Agreement.  Loan 
Repayments and State Loan Repayments that do not constitute Revenues are not subject to the lien of the 
pledge created hereby. 
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 Nothing in this Bond Resolution expressed or implied is intended or shall be construed to confer 
upon, or give or grant to, any person or entity, other than the Trust, the Trustee, the Paying Agent and the 
registered owners of the Bonds, any right, remedy or claim under or by reason of this Bond Resolution or 
any covenant, condition or stipulation hereof, and all covenants, stipulations, promises and agreements in 
this Bond Resolution contained by and on behalf of the Trust shall be for the sole and exclusive benefit of 
the Trust, the Trustee, the Paying Agent and the registered owners of the Bonds. 
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ARTICLE II 
 

AUTHORIZATION AND ISSUANCE OF BONDS 
 
 SECTION 2.01.  Authorization of Bonds; Designation of Bonds of Series. 
 
 1. This Bond Resolution authorizes Bonds of the Trust to be designated as “Environmental 
Infrastructure Bonds” which may be issued from time to time in one or more Series.  The aggregate principal 
amount of the Bonds which may be executed, authenticated and delivered under this Bond Resolution is 
not limited except as may hereafter be provided in this Bond Resolution or as may be limited by law. 
 
 2. The Bonds may, if and when authorized by the Trust pursuant hereto or pursuant to one or 
more Supplemental Resolutions, be issued in one or more Series, and the designation thereof, in addition 
to the name “Environmental Infrastructure Bonds” shall include such further appropriate particular 
designation added to or incorporated in such title for the Bonds of any particular Series as the Trust may 
determine.  Each Bond shall bear upon its face the designation so determined for the Series to which it 
belongs. 
 
 3. Neither the State of New Jersey nor any political subdivision thereof, other than the Trust, 
but solely to the extent of the Trust Estate, is obligated to pay the principal or Redemption Price of, or 
interest on, the Bonds, and neither the faith and credit nor the taxing power of the State, or any political 
subdivision thereof, is pledged to the payment of the principal or Redemption Price of, or interest on, the 
Bonds. 
 
 SECTION 2.02.  General Provisions for Issuance of Bonds. 
 
 1. All (but not less than all) of the Bonds of each Series shall be executed by the Trust for 
issuance under this Bond Resolution and delivered to the Trustee and thereupon shall be authenticated by 
the Trustee and by it delivered to the Trust or upon its order, but only upon the receipt by the Trustee of: 
 
  (a) A copy of this Bond Resolution, certified by an Authorized Officer of the Trust; 
 
  (b) In the case of each Series of Refunding Bonds, a copy of the Supplemental 
Resolution authorizing such Refunding Bonds, certified by an Authorized Officer of the Trust, which shall, 
among other provisions, specify:  (i) the authorized principal amount, designation and Series of such 
Refunding Bonds; (ii) the purposes for which such Series of Bonds is being issued, which shall be the 
refunding of Bonds as provided in Section 2.04; (iii) the date, and the maturity date or dates, of the 
Refunding Bonds of such Series, provided that each maturity date shall fall upon September 1; (iv) the 
interest rate or rates of the Refunding Bonds of such Series and the initial Interest Payment Date therefor, 
provided that the interest rate shall be identical for all such Refunding Bonds of like maturity; (v) the 
denominations of, and the manner of dating, numbering and lettering, the Refunding Bonds of such Series, 
provided that such Refunding Bonds shall be in denominations of $5,000 or any integral multiple thereof 
as authorized by such Supplemental Resolution; (vi) the Paying Agent or Paying Agents and the place or 
places of payment of the principal and Redemption Price, if any, of, and interest on, the Refunding Bonds 
of such Series; (vii) the Redemption Price or Prices, if any, and, subject to Article IV, the redemption terms 
for the Refunding Bonds of such Series; (viii) the amount and due date of each Sinking Fund Installment, 
if any, for Refunding Bonds of like maturity of such Series, provided that each Sinking Fund Installment 
due date shall fall upon a September 1; (ix) the form of the Refunding Bonds of such Series and of the 
Trustee’s certificate of authentication, which shall be substantially in the form set forth in Section 14.01 for 
the Series 2014A Bonds with such variations, insertions or omissions as are appropriate and not inconsistent 
therewith; and (x) the provisions for the application of proceeds of such Series of Refunding Bonds; 
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  (c) An opinion of Bond Counsel to the effect that (i) the Trust has the power under the 
Act, as amended to the date of such opinion, to adopt this Bond Resolution, and this Bond Resolution has 
been duly and lawfully adopted by the Trust, is in full force and effect and constitutes the valid and binding 
agreement of the Trust enforceable in accordance with its terms, and no other authorization for this Bond 
Resolution is required; (ii) this Bond Resolution creates the valid pledge which it purports to create of the 
Trust Estate, subject only to the provisions of this Bond Resolution permitting the application thereof for 
the purposes and on the terms and conditions set forth in this Bond Resolution; and (iii) the Trust is duly 
authorized and entitled to issue the Bonds of such Series and such Bonds have been duly and validly 
authorized and issued by the Trust, in accordance with law, including the Act, as amended to the date of 
such opinion, and in accordance with this Bond Resolution, and constitute the valid and binding obligations 
of the Trust as provided in this Bond Resolution, enforceable in accordance with their terms and the terms 
of this Bond Resolution, and are entitled to the benefits of the Act, as amended to the date of such opinion, 
and this Bond Resolution.  Such opinion may take exception as to the effect of, or for restrictions or 
limitation or other similar laws affecting creditors’ rights generally and judicial discretion and the valid 
exercise of the sovereign police powers of the United States of America and may state that no opinion is 
being rendered as to the availability of any particular remedy; 
 
  (d) A written order to the Trustee as to the authentication and delivery of such Bonds, 
signed by an Authorized Officer of the Trust; 
 
  (e) The amount, if any, required to be deposited in the Debt Service Reserve Fund, so 
that the amount in such Fund shall equal the Debt Service Reserve Requirement calculated immediately 
after the execution authentication and delivery of such Series of Bonds; 
 
  (f) With respect to the Series 2014A Bonds only, a Certificate of the Authorized 
Officer of the Trust stating that the information contemplated by Section 1.03 hereof has been inserted in 
this Bond Resolution in accordance with the terms and provisions of Section 1.03 hereof; 
 
  (g) A fully executed copy of the Master Program Trust Agreement; and 
 
  (h) Such further documents, moneys and securities (including, without limitation, the 
proceeds of the Bonds of each such Series) as are required by the provisions of Sections 2.03, 2.04 or 6.04 
or Article XI or any Supplemental Resolution adopted pursuant to Article XI. 
 
 2. All the Bonds of each such Series of like maturity shall be identical in all respects, except 
as to denominations, numbers and letters.  After the original issuance of Bonds of any Series, no Bonds of 
such Series shall be issued except in lieu of or in substitution for other Bonds of such Series pursuant to 
Article III or Sections 4.07 or 11.10. 
 
 SECTION 2.03.  Series 2014A Bonds. 
 
1. A Series of Bonds entitled to the benefit, protection and security of this Bond Resolution is hereby 
authorized in the aggregate principal amount of $_________ for the purpose of funding the Loans to be 
made pursuant to the Loan Agreements.  Such Series of Bonds shall be designated as, and shall be 
distinguished from the Bonds of all other Series by the title, “Environmental Infrastructure Bonds, Series 
2014A”. 
 
 2. The Series 2014A Bonds shall be dated and shall bear interest from May 21, 2014 until 
their final maturity thereof, except as otherwise provided in Section 3.01 of this Bond Resolution.  The 
Series 2014A Bonds shall mature on the dates and in the principal amounts, and shall bear interest payable 
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semiannually on March 1 and September 1 in each year, commencing September 1, 2014, until final 
maturity (stated or otherwise) thereof, at the respective rates per annum calculated on the basis of twelve 
30-day months, shown below: 
 

 
Sept. 1 

Amount 
Maturing ($) 

Interest 
Rate (%) 

 
Sept. 1 

Amount 
Maturing ($) 

Interest 
Rate (%)

2015   2025   
2016   2026   
2017   2027   
2018   2028   
2019   2029   
2020   2030   
2021   2031   
2022   2032   
2023   2033   
2024      

 
 3. Individual purchases of the Series 2014A Bonds may be made in the principal amount of 
$5,000 or any whole multiples of $5,000.  The Series 2014A Bonds shall be initially issued in one certificate 
for each aggregate principal amount of the stated maturity thereof.  Unless the Trust shall otherwise direct, 
the Series 2014A Bonds shall be lettered and numbered from one upward in order of maturities preceded 
by the letter “R” and such other letter as determined by the Trustee prefixed to the number.  Subject to the 
provisions of this Bond Resolution, the form of the Series 2014A Bonds and the Trustee’s certificate of 
authentication shall be substantially in the form set forth in Section 14.01. 
 

 4. The principal or Redemption Price of the Series 2014A Bonds shall be payable to the 
Holders thereof upon presentation and surrender thereof at the Principal Office of U.S. Bank National 
Association, as Trustee, or its successors and assigns.  The principal or Redemption Price of all Series 
2014A Bonds shall also be payable at any other place which may be provided for such payment by the 
appointment of any other Trustee or Trustees as permitted by this Bond Resolution.  Interest on the Series 
2014A Bonds shall be payable by check or draft of the Trustee, mailed or transmitted, respectively, to the 
Holders thereof as the same appear as of the Record Date on the books of the Trust maintained by the 
Trustee.  However, so long as the Series 2014A Bonds are held in book-entry-only form pursuant to Section 
2.05 hereof, the provisions of Section 2.05 shall govern the payment of principal or Redemption Price, if 
any, of, and interest on, the Series 2014A Bonds. 
 

 5. The Series 2014A Bonds maturing on or before September 1, 2024 shall not be subject to 
redemption prior to their respective stated maturity dates.  The Series 2014A Bonds maturing on or after 
September 1, 2025 shall be subject to redemption prior to their respective stated maturity dates, on or after 
September 1, 2024, at the option of the Trust, upon the terms set forth in this subsection and upon notice as 
provided in Article IV hereof, either in whole on any date, or in part, by lot within any maturity or maturities 
determined by the Trust, on any Interest Payment Date, upon the payment of 100% of the principal amount 
thereof and accrued interest thereon to the date fixed for redemption. 
 
 6. [Reserved.][The Series 2014A Bonds due September 1, 20__ are subject to mandatory 
sinking fund redemption prior to their stated maturity, upon the surrender thereof and through selection by 
lot by the Trustee and upon the giving of notice as provided in Article IV hereof, by payment of the 
following “Sinking Fund Installments”, on September 1, in each year set forth below, at a Redemption Price 
which is equal to 100% of the principal amount thereof plus interest accrued to the redemption date, in the 
following aggregate principal amounts in the following years: 
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  Year     Principal Amount 
 
_________________ 
* Final maturity.] 
 
 7. The proceeds of the Series 2014A Bonds of $__________ (par amount of the Series 2014A 
Bonds of $__________ (which includes the good faith deposit of the successful bidder for the Series 2014A 
Bonds in the amount of $_______ in accordance with Section 1.03 hereof), plus accrued interest of $0.00, 
plus net original issue premium of $_________, less underwriter’s discount of $_______) shall be received 
by the Trustee and applied simultaneously with the delivery of such Bonds as follows: 
 
  (a) There shall be deposited (i) in the SRF Subaccount of the Interest Account in the 
Debt Service Fund, $0.00, (ii) in the non-SRF Subaccount of the Interest Account in the Debt Service Fund, 
$0.00, (iii) in the SRF Subaccount of the Capitalized Interest Account in the Debt Service Fund, 
$__________, which includes accrued interest of $0.00, attributable to SRF Borrowers that are capitalizing 
interest, for application to the payment of a portion of the interest to accrue on the Series 2014A Bonds 
from May 22, 2014 through and including September 1, 2016, of which $______ shall be deposited in the 
Clean Water SRF Subaccount (including $0.00 of accrued interest), and $______ shall be deposited in the 
Drinking Water SRF Subaccount (including $0.00 of accrued interest), and (iv) in the non-SRF Subaccount 
of the Capitalized Interest Account in the Debt Service Fund, $______, which includes accrued interest of 
$0.00, attributable to non-SRF Borrowers that are capitalizing interest, for application to the payment of a 
portion of the interest to accrue on the Series 2014A Bonds from May 21, 2014 through and including 
September 1, 2016, of which $______ shall be deposited in the Clean Water non-SRF Subaccount 
(including $0.00 of accrued interest), and $______ shall be deposited in the Drinking Water non-SRF 
Subaccount (including $0.00 of accrued interest).  Said moneys in the Capitalized Interest Account, together 
with the Net Earnings thereon and the portion of the Net Earnings on the Debt Service Reserve Fund set 
forth in this subsection (a) and transferred to the Capitalized Interest Account as required pursuant to 
Section 5.10(2)(a) hereof, shall be applied to the payment of interest due on the Series 2014A Bonds on the 
following dates in the following amounts: 
 
      Ending Balance   Transfer on Interest 

Interest     On Deposit   Payment Date from 
Payment    In Capitalized   Debt Service  
   Date    Scheduled Draws Interest Account  Reserve Fund Earnings 
09/01/14  
03/01/15  
09/01/15  
03/01/16  
09/01/16  

 
  (b) There shall be deposited in the Costs of Issuance Account in the Operating Expense 
Fund an amount equal to $_________, of which $_________ shall be transferred by the Trustee 
immediately via interaccount transfer to the account of the Trust with U.S. Bank National Association, for 
application by the Trust to the payment of certain Costs of Issuance incurred in connection with the issuance 
of the Series 2014A Bonds; 
 
  (c) There shall be deposited in the Rebate Fund an amount equal to $0.00, which shall 
be deposited in the General Rebate Account; 
 
  (d) Reserved;  
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  (e) There shall be deposited in the General Fund $_________, (i) $_________ of 
which shall be transferred to the SRF Subaccount within the General Fund, $_________ of which shall be 
deposited in the Clean Water SRF Subaccount and $_________ of which shall be deposited in the Drinking 
Water SRF Subaccount; and (ii) $_________ of which shall be transferred to the non-SRF Subaccount 
within the General Fund, $_________ of which shall be deposited in the Clean Water non-SRF Subaccount 
and $_________ of which shall be deposited in the Drinking Water non-SRF Subaccount. 
 
  (f) The remaining balance of the proceeds of the Series 2014A Bonds in the amount 
of $_________ shall be deposited in the master Project Fund on behalf of each Borrower, each deposit of 
which shall be deposited in the Clean Water Subaccounts of the SRF and non-SRF Project Loan Accounts, 
as indicated below, unless designated by “DW” below, in which case such amount shall be deposited in the 
Drinking Water Subaccounts of the SRF and non-SRF Project Loan Accounts, as indicated below.  
$_________ shall be allocated to the SRF Subaccount, $_________ of which shall be allocated to the Clean 
Water SRF Subaccount and $_________ of which shall be allocated to the Drinking Water SRF 
Subaccount.  $_________ shall be allocated to the non-SRF Subaccount, $_________ of which shall be 
deposited in the Clean Water non-SRF Subaccount and $_________ of which shall be deposited in the 
Drinking Water non-SRF Subaccount: 
 

SRF Project Loan Accounts:  
  

Bellmawr Borough (S340337-03)  

Berkeley Township Municipal Utilities Authority(105004-006)  (DW)   

Brielle Borough (1308001-001) (DW)  

Burlington County (S340818-06)  

Burlington Township (S340712-11, S340712-12)  
Chatham Borough (S340403-07)  
Clayton Borough (0801001-001) (DW)  
Clinton Town (1005001-005) (DW)  
Delran Township (S340794-07)  
Evesham Municipal Utilities Authority (S340838-04, S340838-05)  
Fanwood Borough (S340429-01)  
Gloucester City (S340429-01)  
Gloucester City (0414001-016, 0414001-017) (DW)  
Gloucester Township (S340364-10)  
Hamilton Township Municipal Utilities Authority (S340903-04)  
Hamilton Township Municipal Utilities Authority (0112001-003)  
Hammonton Town (S340927-05)  
Hammonton Town (0113001-006) (DW)  
Hammonton Town (0113001-008, 0113001-009) (DW)  
Hanover Sewerage Authority (S340388-05)  
Jersey City Municipal Utilities Authority (S340928-12)   
Long Beach Township (S344170-02)  
Long Beach Township (S340023-05)  
Long Beach Township (1517001-14) (DW)  
Long Hill Township (S340404-06, S340404-08)  
Manchester Utilities Authority (1603001-006, 1603001-012, 1603001-013) (DW)  
Maple Shade Township (S340710-08)  
Middlesex County Utilities Authority (S340699-10)  
Newark City (S340815-21)  
Newark City (S340815-05-1)  
North Bergen Municipal Utilities Authority (S340652-13)  
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Northwest Bergen County Utilities Authority (S340700-09-1)  
Ocean County (S344080-05)  
Ocean Gate Borough (S340151-01)  
Ocean Township (S340112-04)  
Ocean Township (S340112-03-1)  
Ocean Township (1520001-005) (DW)  
Palmyra Borough (S340030-04)  
Passaic Valley Sewerage Commissioners (S340689-20, S340689-21)  
Passaic Valley Sewerage Commissioners (S340689-03-1, S340689-10-1)  
Perth Amboy City (S340435-10)  
Phillipsburg Town (S340874-05)  
Pine Hill Borough Municipal Utilities Authority (S340274-04)  
Pine Hill Borough Municipal Utilities Authority (0428002-002) (DW)  
Point Pleasant Borough (S340428-01)  
Stanhope Borough (1919001-001, 1919001-002) (DW)  
Toms River Municipal Utilities Authority  (S340145-03, S340145-04)   
Vineland City (0614003-011) (DW)  
Warren County (Pequest River) Municipal Utilities Authority (S340454-04)  
Watchung Borough (S340823-02)  
Willingboro Municipal Utilities Authority (S340132-04, S340132-05)  
Willingboro Municipal Utilities Authority (0338001-004, 0338001-006, 0338001-007) 
(DW) 

 

  
Non-SRF Project Loan Accounts  
  

Atlantic Highlands Borough (S340857-03A)  
Ewing-Lawrence Sewerage Authority (S340291-10)  
Highlands Borough (S340857-03B)  
Merchantville-Pennsauken Water Commission (0424001-007) (DW)  
Ocean County Utilities Authority (S340372-48)  
Old Bridge Municipal Utilities Authority  (1209002-07, 1209002-10) (DW)  
  

 
 8. Reserved. 
 
 9. Upon the authentication and delivery of the Series 2014A Bonds, the Trust shall furnish to 
the Trustee: 
 
  (a) a Certificate of the Chairman, Executive Director or other Authorized Officer of 
the Trust, pursuant to Section 148 of the Code, setting forth the expectations of the Trust on the date of 
such authentication and delivery as to future events and such certification shall set forth the facts and 
estimates on which such expectations are based and shall state that to the best of the knowledge and belief 
of such officer of the Trust, the Trust’s expectations are reasonable; 
 
  (b) an opinion of Bond Counsel to the effect that under existing law (i) interest on the 
Series 2014A Bonds is excluded from gross income for federal income tax purposes, and (ii) interest on the 
Series 2014A Bonds and any gain on the sale thereof are excluded from gross income under the New Jersey 
Gross Income Tax Act; and  
 
  (c) an opinion of Counsel to the effect that the Trust has the right and power under the 
Act, as amended, to the date of such opinion, to enter into the Loan Agreements, and the Loan Agreements 
have been duly and lawfully authorized and executed by the Trust, are in full force and effect and are valid 
and binding upon the Trust and enforceable in accordance with their terms, and no other authorization for 
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the Loan Agreements is required; provided, that the opinion may take exception as to the effect of, or for 
restrictions or limitations imposed by or resulting from, bankruptcy, insolvency, debt adjustment, 
moratorium, reorganization or other similar laws affecting creditors’ rights generally and judicial discretion 
and the valid exercise of the sovereign police powers of the State of New Jersey and of the constitutional 
powers of the United States of America and may state that no opinion is being rendered as to the availability 
of any particular remedy, but that such limitations do not make the rights and remedies of the Bondholders, 
taken as a whole, inadequate for the practical realization of the benefits of the Loan Agreements. 
 
 SECTION 2.04.  Refunding Bonds. 
 
 1. One or more Series of Refunding Bonds may be issued at any time to refund any 
Outstanding Bond or Bonds of a particular Series or all of the Bonds of one or more Series.  Refunding 
Bonds shall be issued in a principal amount sufficient, together with other moneys available therefor, to 
accomplish such refunding and to make the deposits in the funds and accounts under this Bond Resolution 
required by the provisions of the Supplemental Resolution authorizing such Bonds.  Refunding Bonds shall 
be on a parity with and, except as otherwise provided in the Applicable Supplemental Resolution for such 
Refunding Bonds, shall be entitled to the same benefit and security of this Bond Resolution including the 
pledge of the Trust Estate as the Bonds of the Series of Bonds which are being refunded. 
 
 2. Refunding Bonds of each Series shall be authenticated and delivered by the Trustee only 
upon receipt by the Trustee (in addition to the documents required by Section 2.02) of: 
 
  (a) Instructions to the Trustee, satisfactory to it, to give due notice of redemption, if 
applicable, of all the Bonds to be refunded on a redemption date or dates specified in such instructions, 
subject to the provisions of Section 12.01;  
 
  (b) If the Bonds to be refunded are not by their terms subject to redemption within the 
next succeeding sixty (60) days, instructions to the Trustee, satisfactory to it, to mail the notice provided 
for in Section 12.01 to the Holders of the Bonds being refunded; 
 
  (c) Either (i) moneys in an amount sufficient to effect payment at the applicable 
Redemption Price of the Bonds to be refunded together with accrued interest on such Bonds to the 
redemption date or dates, which moneys shall be held by the Trustee or any one or more of the Paying 
Agents in a separate account irrevocably in trust for and assigned to the respective Holders of the Bonds to 
be refunded, or (ii) qualifying Investment Securities in such principal amounts of such maturities, bearing 
such interest and otherwise having such terms and qualifications and any moneys as shall be necessary to 
comply with the provisions of subsection 2 of Section 12.01, which Investment Securities and moneys shall 
be held in trust and used only as provided in said subsection 2 of Section 12.01; 
 
  (d) A Certificate of an Authorized Officer of the Trust demonstrating that the Trust 
Bond Loan Repayments to become due in each Bond Year during which such Refunding Bonds shall be 
Outstanding shall be sufficient to pay when due the principal or Redemption Price of, and interest on, all 
Bonds Outstanding upon the authentication and delivery of such Series of Refunding Bonds; 
 
  (e) A verification report of an independent nationally recognized certified public 
accountant addressed to the Trust and the Trustee with respect to the matters set forth in (c) and (d) hereof; 
and 
 
  (f) In the event that a forward supply contract is employed in connection with the 
matters set forth in (c) and (d) hereof, (i) the verification report required by (e) hereof shall expressly state 
that the adequacy of the irrevocable trust described in (c) hereof to accomplish the issuance of Refunding 



 

-22- 
 

ME1 17405041v.2 

Bonds relies solely on the initial investments and the maturing principal thereof and interest income thereon 
and does not assume performance under or compliance with the forward supply contract, and (ii) the escrow 
agreement entered into by the Trust pursuant to (c) hereof shall provide that in the event of any discrepancy 
or differences between the terms of the forward supply contract and the escrow agreement, the terms of the 
escrow agreement shall be controlling. 
 
 3. The proceeds, including accrued interest, of the Refunding Bonds of each Series shall be 
applied simultaneously with the delivery of such Refunding Bonds for the purposes of making deposits, if 
any, in such Funds and Accounts as shall be provided by the Supplemental Resolution authorizing such 
Series of Refunding Bonds and shall be applied to the refunding purposes thereof in the manner provided 
in said Supplemental Resolution. 
 
 SECTION 2.05.  Book-Entry-Only System. 
 
 1. Except as provided in subparagraph 3 of this Section 2.05, the registered Holder of all of 
the Series 2014A Bonds shall be, and the Series 2014A Bonds shall be registered in the name of, Cede & 
Co. as nominee of DTC.  Payment of semiannual interest for any Series 2014A Bond shall be made by wire 
transfer to the account of Cede & Co. on the Interest Payment Date for the Series 2014A Bonds at the 
address indicated for Cede & Co. in the registry books of the Trust kept by the Trustee. 
 
 2. The Series 2014A Bonds shall be issued initially in the form of a separate single fully 
registered Bond in the amount of the aggregate principal amount of each separate stated maturity of the 
Series 2014A Bonds.  Upon initial issuance, the ownership of each such Series 2014A Bond shall be 
registered in the registry books of the Trust kept by the Trustee in the name of Cede & Co., as nominee of 
DTC.  With respect to Series 2014A Bonds registered in the registry books kept by the Trustee in the name 
of Cede & Co., as nominee of DTC, the Trust and any Fiduciary shall have no responsibility or obligation 
to any participant or to any beneficial owner of such Series 2014A Bonds.  Without limiting the immediately 
preceding sentence, the Trust and any Fiduciary shall have no responsibility or obligation with respect to 
(i) the accuracy of the records of DTC, Cede & Co. or any participant with respect to any beneficial 
ownership interest in the Series 2014A Bonds, (ii) the delivery to any participant, any beneficial owner or 
any other person, other than DTC, of any notice with respect to the Series 2014A Bonds, including any 
notice of redemption, or (iii) the payment to any participant, any beneficial owner or any other person, other 
than DTC, of any amount with respect to the principal or Redemption Price of, or interest on, the Series 
2014A Bonds.  The Trust and any Fiduciary may treat as, and deem DTC to be, the absolute owner of each 
Series 2014A Bond for the purpose of payment of the principal or Redemption Price of, and interest on, 
each such Series 2014A Bond, for the purpose of giving notices of redemption and other matters with 
respect to such Series 2014A Bonds, for the purpose of registering transfers with respect to such Series 
2014A Bonds and for all other purposes whatsoever.  The Paying Agent shall pay all principal or 
Redemption Price of, and interest on, the Series 2014A Bonds only to or upon the order of DTC, and all 
such payments shall be valid and effective to fully satisfy and discharge the Trust’s obligations with respect 
to the principal or Redemption Price of, and interest on, the Series 2014A Bonds to the extent of the sum 
or sums so paid.  No person other than DTC shall receive a Series 2014A Bond evidencing the obligation 
of the Trust to make payments of principal or Redemption Price of, and interest on, the Series 2014A Bonds 
pursuant to this Bond Resolution.  Upon delivery by DTC to the Trustee of written notice to the effect that 
DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the transfer 
provisions hereof, the term “Cede & Co.” in this Bond Resolution shall refer to such new nominee of DTC. 
 
 3. (a) DTC may determine to discontinue providing its services with respect to the Series 
2014A Bonds at any time by giving written notice to the Trust and the Fiduciaries and discharging its 
responsibilities with respect thereto under applicable law. 
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  (b) The Trust, in its sole discretion and without the consent of any other person, may 
terminate the services of DTC with respect to the Series 2014A Bonds if the Trust so determines, and shall 
terminate the services of DTC with respect to the Series 2014A Bonds upon receipt by the Trust and the 
Fiduciaries of written notice from DTC to the effect that DTC has received written notice from participants 
having interests, as shown in the records of DTC, in an aggregate principal amount of not less than fifty 
percent (50%) of the aggregate principal amount of the then Outstanding Series 2014A Bonds to the effect 
that:  (i) DTC is unable to discharge its responsibilities with respect to the Series 2014A Bonds; or (ii) a 
continuation of the requirement that all of the Outstanding Series 2014A Bonds be registered in the 
registration books kept by the Trustee in the name of Cede & Co., as nominee of DTC, is not in the best 
interest of the beneficial owners of the Series 2014A Bonds. 
 
  (c) Upon the termination of the services of DTC with respect to the Series 2014A 
Bonds pursuant to subsection 2.05(3)(b)(ii) hereof, or upon the discontinuance or termination of the services 
of DTC with respect to the Series 2014A Bonds pursuant to subsection 2.05(3)(a) or subsection 2.05(3)(b)(i) 
hereof after which no substitute securities depository willing to undertake the functions of DTC hereunder 
can be found which, in the opinion of the Trust, is willing and able to undertake such functions upon 
reasonable and customary terms, the Series 2014A Bonds shall no longer be restricted to being registered 
in the registration books kept by the Trustee in the name of Cede & Co. as nominee of DTC, but may be 
registered in whatever name or names Bondholders transferring or exchanging Series 2014A Bonds shall 
designate, in accordance with the provisions of Article II hereof. 
 
 4. Notwithstanding any other provision of this Bond Resolution to the contrary, so long as 
any Series 2014A Bond is registered in the name of Cede & Co., as nominee of DTC, all payments with 
respect to the principal or Redemption Price of, and interest on, such Series 2014A Bond and all notices 
with respect to such Series 2014A Bond shall be made and given, respectively, to DTC as provided in the 
representation letter of the Trust and the Trustee addressed to  DTC with respect to the Series 2014A Bonds. 
 
 5. In connection with any notice or other communication to be provided to Bondholders 
pursuant to this Bond Resolution by the Trust or the Trustee with respect to any consent or other action to 
be taken by Bondholders, the Trust or the Trustee, as the case may be, shall establish a record date for such 
consent or other action and give DTC notice of such record date not less than fifteen (15) calendar days in 
advance of such record date to the extent possible. 
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ARTICLE III 
 

GENERAL TERMS AND PROVISIONS OF BONDS 
 
 SECTION 3.01.  Medium of Payment; Form and Date; Letters and Numbers. 
 
 1. The Bonds shall be payable, with respect to interest and principal or Redemption Price, in 
any coin or currency of the United States of America which at the time of payment is legal tender for the 
payment of public and private debts. 
 
 2. The Bonds of each Series shall be issued only in the form of fully registered Bonds without 
coupons in denominations of, subject to the denominations required by Section 2.03(3) and 2.05(2) hereof 
with regard to the initial denominations of the Series 2014A Bonds, $5,000 or any whole multiple thereof.  
The Bonds of each Series shall be in substantially the form set forth in Section 14.01 or substantially in the 
form set forth in the Supplemental Resolution authorizing such Series. 
 
 3. Each Bond shall be lettered and numbered as provided in this Bond Resolution or the 
Supplemental Resolution providing for the issuance of the Series of which such Bond is a part and so as to 
be distinguished from every other Bond. 
 
 Bonds of each Series issued on the date of original issuance shall be dated and bear interest from 
the date set forth in this Bond Resolution or the Supplemental Resolution authorizing such Series of Bonds.  
Bonds of each Series issued after the date of original issuance shall be dated as of the date of authentication 
thereof by the Trustee.  Interest on each Bond shall be payable from the most recent Interest Payment Date 
next preceding the date of authentication of such Bond to which interest has been paid, unless the date of 
authentication of such Bond is an Interest Payment Date to which interest has been paid, in which case 
interest shall be payable from such Interest Payment Date, or unless the date of such Bond is prior to the 
first Interest Payment Date on the Bonds, in which case interest shall be payable from the earliest date on 
which interest shall have accrued on the Bonds, or unless the date of such Bond is between the Record Date 
and the next succeeding Interest Payment Date, in which case interest shall be payable from such Interest 
Payment Date. 
 
 4. The interest on, and principal or Redemption Price, if any, of, each Series of Bonds shall 
be payable as provided in this Bond Resolution or Supplemental Resolution relating to such Series of 
Bonds. 
 
 SECTION 3.02.  Legends.  The Bonds of each Series may contain or have endorsed thereon such 
provisions, specifications and descriptive words not inconsistent with the provisions of this Bond 
Resolution as may be necessary or desirable to comply with custom, the rules of any securities exchange 
or commission or brokerage board, the Act, or otherwise, as may be determined by the Trust prior to the 
authentication and delivery thereof. 
 
 SECTION 3.03.  Execution and Authentication. 
 
 1. The Bonds shall be executed in the name of the Trust by the manual or facsimile signature 
of the Chairman or other Authorized Officer of the Trust, and its corporate seal (or a facsimile thereof) shall 
be impressed, imprinted, engraved or otherwise reproduced thereon and attested by the manual or facsimile 
signature of the Secretary or Assistant Secretary or other Authorized Officer of the Trust, or in such other 
manner as may be required or permitted by law.  In case any one or more of the Authorized Officers of the 
Trust who shall have signed or sealed any of the Bonds shall cease to be such officer before the Bonds so 
signed and sealed shall have been authenticated and delivered by the Trustee, such Bonds may, 
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nevertheless, be authenticated and delivered as herein provided, and may be issued as if the persons who 
signed or sealed such Bonds had not ceased to hold such offices.  Any Bond of a Series may be signed and 
sealed on behalf of the Trust by such persons who at the time of the execution of such Bonds shall be duly 
authorized or shall hold the proper office in the Trust, although at the date borne by the Bonds of such 
Series such persons may not have been so authorized or have held such office. 
 
 2. The Bonds of each Series shall bear thereon a certificate of authentication, in the form set 
forth in this Bond Resolution or in the Supplemental Resolution authorizing such Series of Bonds, executed 
manually by the Trustee.  Only such Bonds as shall bear thereon such certificate of authentication shall be 
entitled to any right or benefit under this Bond Resolution and no Bond shall be valid or obligatory for any 
purpose until such certificate of authentication shall have been duly executed by the Trustee.  Such 
certificate of the Trustee upon any Bond executed on behalf of the Trust shall be conclusive evidence that 
the Bond so authenticated has been duly authenticated and delivered under this Bond Resolution and that 
the Holder thereof is entitled to the benefits of this Bond Resolution. 
 
 SECTION 3.04.  Transfer and Registry. 
 
 1. Each Bond shall be transferable only upon the books of the Trust, which shall be kept for 
that purpose at the Principal Office of the Trustee, by the Holder thereof in person or by his attorney duly 
authorized in writing, upon surrender thereof together with a written instrument of transfer satisfactory to 
the Trustee duly executed by the Holder or his duly authorized attorney.  Upon the transfer of any such 
Bond the Trust shall issue in the name of the transferee a new Bond or Bonds of the same aggregate principal 
amount and Series and maturity as the surrendered Bond. 
 
 2. The Trust and each Fiduciary may deem and treat the person in whose name any Bond 
shall be registered upon the books of the Trust as the absolute owner of such Bond, whether such Bond 
shall be overdue or not, for the purpose of receiving payment of, or on account of, the principal and 
Redemption Price, if any, of and interest on, such Bond and for all other purposes, and all such payments 
so made to any such Holder or upon his order shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sum or sums so paid, and neither the Trust nor any Fiduciary 
shall be affected by any notice to the contrary.  The Trust agrees to indemnify and save each Fiduciary 
harmless from and against any and all loss, cost, charge, expense (including legal fees), judgment or liability 
incurred by it, acting in good faith and without negligence under this Bond Resolution, in so treating such 
Holder, and that such indemnity shall survive the payment of the Bonds and the discharge of this Bond 
Resolution. 
 
 SECTION 3.05.  Regulations With Respect to Exchanges and Transfers.  In all cases in which 
the privilege of exchanging Bonds or transferring Bonds is exercised, the Trust shall execute and the Trustee 
shall authenticate and deliver Bonds in accordance with the provisions of this Bond Resolution.  All Bonds 
surrendered in any such exchange or transfer shall forthwith be canceled by the Trustee.  For every such 
exchange or transfer of Bonds, whether temporary or definitive, the Trust or the Trustee may make a charge 
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid with respect to 
such exchange or transfer.  Neither the Trust nor the Trustee shall be required (a) to transfer or exchange 
Bonds for a period beginning on the Record Date next preceding an Interest Payment Date for the Bonds 
and ending on such Interest Payment Date, or for a period of fifteen (15) days (or such lesser period as may 
be specified in a Supplemental Resolution for a particular Series of Bonds) next preceding the date (as 
determined by the Trustee) of any selection of Bonds to be redeemed or thereafter until after the mailing of 
any notice of redemption; or (b) to transfer or exchange any Bonds called or tendered for redemption. 
 
 SECTION 3.06.  Bonds Mutilated, Destroyed, Stolen or Lost.  In case any Bond shall become 
mutilated or be destroyed, stolen or lost, the Trust shall execute, and thereupon the Trustee shall authenticate 
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and deliver, a new Bond of like Series, maturity and principal amount as the Bonds so mutilated, destroyed, 
stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and cancellation of 
such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or lost, upon filing with 
the Trustee evidence satisfactory to the Trust and the Trustee that such Bond has been destroyed, stolen or 
lost and proof of ownership thereof, and upon furnishing the Trust and the Trustee with indemnity 
satisfactory to them and complying with such other reasonable regulations as the Trust and the Trustee may 
prescribe and paying such expenses as the Trust and Trustee may incur.  All mutilated Bonds so surrendered 
to the Trustee shall be canceled by it.  Any such new Bonds issued pursuant to this Section in substitution 
for Bonds alleged to be destroyed, stolen or lost shall constitute original additional contractual obligations 
on the part of the Trust, whether or not the Bonds so alleged to be destroyed, stolen or lost be at any time 
enforceable by anyone, and shall be equally secured by, and entitled to equal and proportionate benefits 
with all other Bonds issued under this Bond Resolution in, any moneys or securities held by the Trust or 
any Fiduciary for the benefit of the Bondholders. 
 
 SECTION 3.07.  Temporary Bonds. 
 
 1. Until the definitive Bonds of any Series are prepared, the Trust may execute, in the same 
manner as is provided in Section 3.03, and upon the request of the Trust, the Trustee shall authenticate and 
deliver, in lieu of definitive Bonds, but subject to the same provisions, limitations and conditions as the 
definitive Bonds, one or more temporary Bonds substantially of the tenor of the definitive Bonds in lieu of 
which such temporary Bond or Bonds are issued, and with such omissions, insertions and variations as may 
be appropriate to temporary Bonds.  The Trust at its own expense shall prepare and execute and, upon the 
surrender of such temporary Bonds for exchange and the cancellation of such surrendered temporary Bonds, 
the Trustee shall authenticate and, without charge to the Holder thereof, deliver in exchange therefor, 
definitive Bonds of the same aggregate principal amount and Series and maturity as the temporary Bonds 
surrendered.  Until so exchanged, the temporary Bonds shall in all respects be entitled to the same benefits 
and security as definitive Bonds authenticated and issued pursuant to this Bond Resolution. 
 
 2. All temporary Bonds surrendered in exchange either for another temporary Bond or Bonds 
or for a definitive Bond or Bonds shall be forthwith canceled by the Trustee. 
 
 SECTION 3.08.  Cancellation and Destruction of Bonds.  All Bonds paid or redeemed, either at 
or before maturity, shall be delivered to the Trustee when such payment or redemption is made, and such 
Bonds, together with all Bonds purchased by the Trustee, shall thereupon be promptly canceled.  Bonds so 
canceled may at any time be destroyed by the Trustee, who shall execute a certificate of destruction in 
duplicate by the signature of one of its authorized officers describing the Bonds so destroyed, and one 
executed certificate shall be filed with the Trust and the other executed certificate shall be retained by the 
Trustee. 
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ARTICLE IV 
 

REDEMPTION OF BONDS PRIOR TO MATURITY 
 
 SECTION 4.01.  Privilege of Redemption and Redemption Price.  Bonds subject to redemption 
prior to maturity pursuant to this Bond Resolution shall be redeemable, upon notice as provided in this 
Article IV, at such times, at such Redemption Prices and upon such terms in addition to the terms contained 
in this Article IV as may be specified in this Bond Resolution and the Supplemental Resolution authorizing 
such Series of Bonds.  In order to redeem prior to maturity Bonds which are registered in the name of Cede 
& Co., the Redemption Price plus accrued interest thereon shall be deposited with the Trustee in 
immediately available funds not later than 11:00 a.m., New York City time, on the redemption date. 
 
 SECTION 4.02.  Optional and Mandatory Sinking Fund Redemption. 
 
 1. The Series 2014A Bonds shall be subject to optional redemption and mandatory sinking 
fund redemption in accordance with the provisions of this Bond Resolution, including, without limitation, 
Sections 2.03(5) and (6), respectively, hereof. 
 
 2. In the case of any redemption of Bonds at the election or direction of the Trust, the Trust 
shall give written notice to the Trustee of its election or direction to so redeem, of the redemption date, and 
of the principal amounts of the Bonds of each maturity to be redeemed (which maturities and principal 
amounts thereof to be redeemed shall be determined by the Trust in its sole discretion, subject to any 
limitations with respect thereto contained in this Bond Resolution).  Such notice shall be given at least fifty 
(50) days prior to the redemption date or such shorter period as shall be agreed to in writing by the Trustee.  
In the event notice of redemption shall have been given as provided in Section 4.05, the Trust shall pay or 
require the Applicable Borrower to pay to the Trustee on or prior to the redemption date an amount in cash 
which, in addition to other moneys, if any, available therefor held by the Trustee, will be sufficient to 
redeem on the redemption date at the Redemption Price thereof, plus interest accrued and unpaid to the 
redemption date, all of the Bonds to be redeemed. 
 
 SECTION 4.03.  Redemption Otherwise than at Trust’s Election or Direction.  Whenever by 
the terms of this Bond Resolution the Trustee is required or authorized to redeem Bonds otherwise than at 
the election or direction of the Trust, the Trustee shall select the Bonds to be redeemed, give the notice of 
redemption as provided in Section 4.05 and pay out of moneys available therefor the Redemption Price 
thereof, plus interest accrued and unpaid to the redemption date, to the Paying Agent in accordance with 
the terms of this Article IV and, to the extent applicable, Article V hereof. 
 
 SECTION 4.04.  Selection of Bonds to Be Redeemed.  If less than all of the Bonds of like maturity 
shall be called for redemption, the particular Bonds or portions of Bonds to be redeemed shall be selected 
at random by the Trustee in such manner as the Trustee shall determine; provided, however, that the portion 
of any Bond of a denomination of more than $5,000 to be redeemed shall be in the principal amount of 
$5,000 or an integral multiple thereof, and that, in selecting Bonds for redemption, the Trustee shall treat 
each Bond as representing that number of Bonds that is obtained by dividing the principal amount of such 
Bond by the minimum denomination in which Bonds of such Series are authorized to be outstanding after 
the redemption date. 
 
 SECTION 4.05.  Notice of Redemption.  When Bonds of a Series have been selected for 
redemption pursuant to any provision of this Bond Resolution, the Trustee shall give written notice of the 
redemption of such Bonds in the name of the Trust at the times specified in the second paragraph of this 
Section, which notice shall set forth:  (i) the Series of the Bonds to be redeemed, (ii) the date fixed for 
redemption, (iii) the Redemption Price to be paid, (iv) that such Bonds will be redeemed at the Principal 
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Office of the Paying Agent, (v) if less than all of such Bonds shall be called for redemption, the distinctive 
numbers and letters, if any, of such Bonds to be redeemed, (vi) in the case of Bonds to be redeemed in part 
only, the portion of the principal amount thereof to be redeemed, and (vii) except with respect to a 
mandatory sinking fund redemption, that such redemption is conditioned upon there being on deposit with 
the Trustee on the date designated for redemption moneys sufficient for the payment of the Redemption 
Price and the accrued interest to the redemption date.  Such notice shall further state that on the redemption 
date there shall become due and payable the Redemption Price of all Bonds to be redeemed, together with 
interest accrued to the redemption date, and that, from and after such date, interest thereon shall cease to 
accrue.  In case any Bond is to be redeemed in part only, the notice of redemption that relates to such Bond 
shall state also that on or after the redemption date, upon surrender of such Bond, the Holder thereof shall 
be entitled to a new Bond or Bonds of the same Series, bearing interest at the same rate and in aggregate 
principal amount equal to the unredeemed portion of such Bond. 
 
 The notice required to be given by the Trustee pursuant to this Section shall be sent by first class 
mail to the registered owners of the Bonds to be redeemed, at their addresses as they appear on the Bond 
registration books of the Trust, not less than thirty (30) nor more than forty-five (45) days prior to the 
redemption date.  The failure to give notice of the redemption of any Bond or portion thereof to the 
registered owner of such Bond as herein provided shall not affect the validity of the proceedings for the 
redemption of any Bonds for which notice of redemption has been given in accordance with the provisions 
of this Section. 
 
 SECTION 4.06.  Payment of Redeemed Bonds.  On the date designated for redemption, notice 
having been given in the manner and under the conditions hereinabove provided, the Bonds or portions of 
Bonds called for redemption shall become and be due and payable at the Redemption Price provided for 
redemption of such Bonds or such portions thereof on such date and, if upon presentation and surrender 
moneys for the payment of the Redemption Price and the accrued interest to the redemption date are held 
in a separate account by the Trustee in trust for the holders of such Bonds, interest on such Bonds or such 
portions thereof so called for redemption shall cease to accrue, such Bonds or such portions thereof shall 
cease to be entitled to any benefit or security under this Bond Resolution and the Holders of such Bonds or 
portions of Bonds shall have no rights in respect thereof except to receive payment of the Redemption Price 
thereof and the accrued interest thereon and, to the extent provided in Section 4.07 hereof, to receive Bonds 
for any unredeemed portions of Bonds. 
 
 SECTION 4.07.  Redemption of Portions of Bonds.  In case part but not all of an Outstanding 
Bond shall be selected for redemption, upon presentation and surrender of such Bond to the Paying Agent 
for payment of the principal amount thereof so called for redemption and accrued interest thereon on or 
after the redemption date, the Trust shall execute and the Trustee shall authenticate and deliver to or upon 
the order of the registered owner thereof or his attorney or legal representative, without charge therefor, a 
Bond or Bonds of the same Series bearing interest at the same rate and of any denomination or 
denominations authorized by this Bond Resolution in aggregate principal amount equal to the unredeemed 
portion of such Bond. 
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ARTICLE V 
 

REVENUES AND FUNDS 
 
 SECTION 5.01.  Creation of Funds and Accounts.  The following funds and separate accounts 
within funds shall be established, held and maintained for the Bonds: 
 
 1. Debt Service Fund, to be held by the Trustee, which shall consist of an Interest Account, a 
Capitalized Interest Account, a Principal Account and a Redemption Account, each of which Accounts 
shall be further subdivided into an SRF Subaccount and a non-SRF Subaccount, each of which Subaccounts 
shall be further subdivided into a Clean Water Subaccount and a Drinking Water Subaccount; 
 
 2. Debt Service Reserve Fund, to be held by the Trustee, which shall consist of an SRF 
Account and a non-SRF Account, each of which Accounts shall be subdivided into a Clean Water 
Subaccount and a Drinking Water Subaccount; 
 
 3. General Fund, to be held by the Trustee, which shall consist of an SRF Account and a non-
SRF Account, each of which Accounts shall be subdivided into a Clean Water Subaccount and a Drinking 
Water Subaccount; 
 
 4. Operating Expense Fund, to be held by the Trust, which shall consist of an Administrative 
Fee Account and a Costs of Issuance Account; 
 
 5. Project Fund, to be held by the Trustee, which shall consist of a separate Project Loan 
Account established (i) for each Borrower to which a single Loan is to be made from a portion of the 
proceeds of the Series 2014A Bonds and, if applicable, (ii) for each Loan with respect to any Borrowers 
that have received two or more loans from a portion of the proceeds of the Series 2014A Bonds, each of 
which Project Loan Accounts shall be designated either “SRF” or “non-SRF” pursuant to Section 5.02 
hereof, each of which Accounts shall be subdivided into a Clean Water Subaccount and a Drinking Water 
Subaccount;  
 
 6. Revenue Fund, to be held by the Trustee, which shall consist of (i) a Trust Bond Loan 
Repayments Account, consisting of an SRF Subaccount and a non-SRF Subaccount, each of which 
Subaccounts further shall be subdivided into a Clean Water Subaccount and a Drinking Water Subaccount; 
and (ii) a State Loan Repayments Account, consisting of an SRF Subaccount and a non-SRF Subaccount, 
each of which Subaccounts further shall be subdivided into a Clean Water Subaccount and a Drinking 
Water Subaccount; and 
 

7. Rebate Fund, to be held by the Trustee, which shall consist of a General Rebate Account. 
 
8. Pursuant to a certificate of an Authorized Officer of the Trust, the Trust may direct the 

Trustee to establish additional funds, accounts within funds, and subaccounts within accounts, in the manner 
set forth in such certificate. 
 
 Each of the funds and accounts created by this Bond Resolution, other than the Operating Expense 
Fund, the Project Fund, and the Rebate Fund is hereby pledged to, and charged with, the payment of the 
principal or Redemption Price of and interest on the Bonds as the same shall become due. 
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 SECTION 5.02.  Project Fund. 
 
 1. There shall be established within the Project Fund a separate Project Loan Account in favor 
of each Borrower to which a Loan is to be made pursuant to a Loan Agreement. 
 
 2. There shall be deposited into each Project Loan Account from the proceeds of the Series 
2014A Bonds the respective amounts set forth in the Certificate of an Authorized Officer of the Trust 
delivered to the Trustee pursuant to Section 2.03(7)(f) hereof, which Certificate shall also designate each 
such Project Loan Account as “SRF” or “non-SRF”. 
 
 3. Subject to Section 5.09, the Trustee shall make payments from a Project Loan Account for 
Costs of a Borrower’s Project in the amounts, at the times, in the manner and on the other terms and 
conditions set forth in this Section 5.02 and in such Borrower’s Loan Agreement.  Before any such payment 
shall be made, the Borrower shall file with the Trustee its requisition therefor, approved by the Trust, which 
requisition shall be on a form as determined by the Executive Director or other Authorized Officer of the 
Trust.  The Trustee shall issue its check for each payment required by such requisition or shall by interbank 
transfer or other method arrange to make the payment required by such requisition. 
 
 4. The Trust shall file with the Trustee a Certificate, signed by an Authorized Officer of the 
Trust, with respect to each Project Loan Account directing the Trustee to transfer to the Debt Service Fund 
to be applied as a credit against and considered as Trust Bond Loan Repayments due from the respective 
Borrower in whose favor any such Project Loan Account was established (a) all of the moneys remaining 
in any such Project Loan Account at the times and upon satisfaction of the conditions set forth in Section 
5.02(4)(i) below, (b) all or a portion of the Net Earnings retained in any such Project Loan Account at the 
times and upon satisfaction of the conditions set forth in Section 5.02(4)(ii) below, or (c) all or a portion of 
the original principal amount deposited in accordance with Section 2.03(7)(e) hereof and remaining in any 
such Project Loan Account at the times and upon satisfaction of the conditions set forth in Section 
5.02(4)(iii) below. 
 
  (i) The Trust shall file the Certificate ordering the transfer referred to in Section 5.02(4)(a) 

above when (A) the Trust has approved all requisitions to be paid from any such Project Loan 
Account that are eligible to be approved under the Regulations, or (B) such Borrower has prepaid 
all of its Loan pursuant to Section 3.03A or Section 3.07 of such Borrower’s respective Loan 
Agreement.  Such Certificate shall also state (X) that the proceeds of the Loan have been fully 
disbursed to the extent allowed by the Regulations, and (Y) if any moneys remain on deposit in the 
Project Loan Account, set forth a schedule indicating when and how much of the remaining moneys 
are to be transferred to the Debt Service Fund and applied as a credit against and considered as 
Trust Bond Loan Repayments due from the respective Borrower in whose favor the Project Loan 
Account was established. 

 
  (ii) The Trust shall file the Certificate ordering the transfer referred to in Section 5.02(4)(b) 

above when the Trust has been notified that (A) all of the contracts for completion of the respective 
Borrower’s Project must have been awarded, (B) the low bid building cost must have been 
established by the Department and any dispute between the Department and the Borrower regarding 
same must be settled and (C) the last date of the original draw schedule set forth in Exhibit C to the 
Borrower’s Loan Agreement has passed.  If any moneys that constitute Net Earnings in the Project 
Loan Account remain on deposit in the Project Loan Account after such initial transfer to the Debt 
Service Fund, such Certificate shall also set forth a schedule indicating when and how much of the 
remaining moneys that constitute Net Earnings in the Project Loan Account are to be transferred to 
the Debt Service Fund and applied as a credit against and considered as Trust Bond Loan 
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Repayments due from the respective Borrower in whose favor the Project Loan Account was 
established. 

 
  (iii) The Trust shall file the Certificate ordering the transfer referred to in Section 5.02(4)(c) 

above when the Trust has been notified that (A) all of the contracts for completion of the respective 
Borrower’s Project must have been awarded, (B) the low bid building cost must have been 
established by the Department and any dispute between the Department and the Borrower regarding 
same must be settled, (C) the Project must be sufficiently completed such that the Department has 
authorized the Borrower to commence operation of the Borrower’s Project and (D) the last date of 
the original draw schedule set forth in Exhibit C to the Borrower’s Loan Agreement has passed.  If 
any moneys that constitute all or a portion of the original principal amount deposited in any such 
Project Loan Account in accordance with Section 2.03(7)(e) hereof remain on deposit in the Project 
Loan Account, such Certificate shall also set forth a schedule indicating when and how much of 
the remaining moneys that constitute all or a portion of the original principal amount deposited in 
any such Project Loan Account in accordance with Section 2.03(7)(e) hereof are to be transferred 
to the Debt Service Fund and applied as a credit against and considered as Trust Bond Loan 
Repayments due from the respective Borrower in whose favor the Project Loan Account was 
established. 

 
  (iv) The Trustee shall transfer from the Project Loan Accounts to the SRF Account or the 

non-SRF Account of the Debt Service Fund, as applicable, the amounts contained in any such 
Certificate of the Trust at the times indicated therein.   

 
 5. Disbursements from the respective Project Loan Accounts shall not be made by the Trustee 
prior to the dates set forth in Exhibit C to each respective Loan Agreement entered into by each respective 
Borrower, unless accompanied by (i) a Certificate of authorization executed by an Authorized Officer of 
the Trust, which Certificate may be issued at the sole discretion of the Trust, (ii) an opinion of Bond Counsel 
or other Counsel to the effect that such disbursement will not adversely affect the exclusion of interest on 
the Series 2014A Bonds from the gross income of the holders thereof for federal income tax purposes, (iii) 
an amendment to each respective Loan Agreement concerning such early disbursement in accordance with 
Section 11.12 hereof, and (iv) a Certificate of an Authorized Representative of any Borrower setting forth 
such Borrower’s agreement that all costs and expenses incurred by the Trust, any such Borrower, any of 
their respective counsel or other professional advisors or any other costs or expenses directly or indirectly 
related to such advance disbursement, including without limitation any costs or loss of investment earnings 
related to the early redemption of Investment Securities made necessary to effect such early disbursement, 
shall be borne solely by any such Borrower. 
 
 SECTION 5.03.  Operating Expense Fund. 
 
 1. There shall be established within the Operating Expense Fund a Costs of Issuance Account 
and an Administrative Fee Account. 
 
 2. In addition to the amounts deposited in the Costs of Issuance Account from the proceeds 
of the Series 2014A Bonds pursuant to Section 2.03(7)(b), there shall be deposited in the Costs of Issuance 
Account from the proceeds of each Series of Refunding Bonds, the amounts set forth for deposit therein 
pursuant to the Supplemental Resolutions authorizing the issuance of each such Series of Refunding Bonds. 
 
 3. The Trust shall make payments from the Costs of Issuance Account and, if necessary, from 
its funds and accounts not subject to the pledge and lien of this Bond Resolution, in the amounts, at the 
times, in the manner and on the other terms and conditions as the Trust shall determine to be fair and 
reasonable in the payment of the particular items of the Costs of Issuance relating to the issuance of a 
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particular Series of Bonds and, in the case of the Series 2014A Bonds, in accordance with the provisions of 
the Tax Certificate.  Upon the payment of all Costs of Issuance as evidenced by a Certificate of an 
Authorized Officer of the Trust to such effect, the amounts remaining in the Costs of Issuance Account, if 
any, shall be transferred (i) to the Debt Service Fund and deposited into the Interest Account thereof to pay 
the interest and to the extent available therefor, deposited in the Principal Account thereof to pay the 
principal of the Bonds due and owing on the immediately succeeding Interest Payment Date, in which case 
such amounts shall be credited to the Trust Bond Loan Repayments of Borrowers in the percentages set 
forth on Schedule I-B attached hereto, or (ii) as otherwise set forth in a Certificate of an Authorized Officer 
of the Trust. 
 
 4. The Trustee shall deposit in the Administrative Fee Account the Administrative Fees 
received by the Trustee on behalf of the Trust pursuant to the Loan Agreements.  The Trust shall utilize 
moneys on deposit in the Administrative Fee Account from time to time to pay the operating expenses of 
the Trust; provided, however, that in any Bond Year the moneys on deposit in the Administrative Fee 
Account shall be applied by the Trust in satisfaction of the operating expenses of the Trust arising under 
this Bond Resolution in such Bond Year before such moneys may be applied in satisfaction of the other 
operating expenses of the Trust arising in such Bond Year. 
 
 SECTION 5.04.  Revenues.  The Trustee shall, as agent for the Trust and the State, perform the 
following duties and services: 
 
 1. The Trustee shall collect from each Borrower all required Trust Bond Loan Repayments, 
State Loan Repayments, Administrative Fee payments and State Administrative Fee payments, when due, 
in the amounts and at the times established by the Trust in a Certificate of an Authorized Officer of the 
Trust.  The Trust shall use its best efforts to provide such Certificate to the Trustee no less than sixty (60) 
days prior to the date on which any such payments are due and payable.  In collecting such payments from 
each Borrower, the Trustee shall rely exclusively upon such Certificate of an Authorized Officer of the 
Trust.  To the extent the Trustee deems it necessary or appropriate, the Trustee may, and is hereby 
authorized to, establish a Clearing Account for the purpose of administering the collection of such 
payments.  The Trustee hereby acknowledges that (a) all amounts so collected shall be collected by the 
Trustee on behalf of, and for the benefit of, the Trust and the State, to the extent of their respective interests 
therein, (b) in making such collections, the Trustee acts as an agent for the Trust and the State, to the extent 
of their respective interests therein, (c) all amounts so collected by the Trustee are the property of the Trust 
and the State, to the extent of their respective interests therein, and not of the Trustee, (d) all such amounts, 
when received by the Trustee, are deemed to be received by the Trust and the State, to the extent of their 
respective interests therein, determined in accordance with paragraph (3) below, and (e) the amounts 
deemed received by the Trust as Trust Bond Loan Repayments and by the State as State Loan Repayments, 
to the extent deposited in accordance with paragraph (3) below, are, immediately upon deposit therein, 
deemed to be Revenues, and are included in the Trust Estate established and pledged as security for the 
Series 2014A Bonds under this Bond Resolution. 
 
 2. Promptly after collection of each Trust Bond Loan Repayment, State Loan Repayment, 
Administrative Fee payment, State Administrative Fee payment or other required payment from a 
Borrower, the Trustee shall credit such Borrower with each of the respective sums collected.  Moneys 
received from each Borrower with respect to a particular payment date shall be credited, first, to the 
payment then due (other than the Administrative Fee payment) under the Loan Agreement, second, to the 
Administrative Fee payment then due under the Loan Agreement, third, to the payment then due (other than 
the State Administrative Fee payment, if any) under the State Loan Agreement, and, fourth, to the State 
Administrative Fee payment, if any, then due under the State Loan Agreement.   
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 3. Promptly after crediting each Borrower pursuant to the order of priority established under 
paragraph (2) above for the moneys received from each Borrower with respect to a particular payment date, 
the Trustee shall deposit the sums collected in the accounts established for such payments in the following 
order of priority of such deposits and the required amounts of such deposits: 
   
  (a) First, (i) into the Trust Bond Loan Repayments Account within the Revenue Fund 

established under this Bond Resolution, a sum or sums from moneys credited as Trust Bond Loan 
Repayments, Administrative Fee payments and State Administrative Fee payments equal to the 
amount required for the next immediate debt service payment date for the Series 2014A Bonds, 
and (ii) into the State Loan Repayments Account within the Revenue Fund established under this 
Bond Resolution, all moneys credited as State Loan Repayments, 

 
  (b) Upon depositing the required amounts pursuant to paragraph (3)(a) above, into the 

Administrative Fee Account in the Operating Expense Fund established under this Bond 
Resolution, all moneys credited as Administrative Fee payments only then due to the Trust from 
each Borrower pursuant to its respective Loan Agreement; 

 
 (c)  (i)  If, upon depositing the required amounts pursuant to paragraphs (3)(a) and (3)(b), 

above, the amounts on deposit in the Trust Bond Loan Repayments Account within the 
Revenue Fund, and on the date that is three (3) Business Days prior to the next immediate 
debt service payment date for the Series 2014A Bonds, are not sufficient to make all of the 
payments due with respect to the Bonds on such date, then the Trustee shall transfer 
immediately from the State Loan Repayments Account within the Revenue Fund to the 
Trust Bond Loan Repayments Account within the Revenue Fund an amount equal to the 
difference between the amount on deposit in the Trust Bond Loan Repayments Account 
within the Revenue Fund and the amount required to make all of the payments due to the 
next immediate debt service payment date for the Series 2014A Bonds; 

 
(ii)  If, upon depositing the required amounts pursuant to paragraphs (3)(a) and (3)(b), 
above and after giving effect to any transfers required by paragraph 3(c)(i) above, the 
amounts on deposit in the Trust Bond Loan Repayments Account within the Revenue Fund 
are sufficient to make all of the payments due with respect to the Bonds on such date, then 
the Trustee shall transfer immediately to the Master Program Trustee for deposit in the 
Master Program Trust Account from moneys on deposit in the State Loan Repayments 
Account within the Revenue Fund and credited as State Loan Repayments only 
corresponding to the next immediate debt service payment date for the Series 2014A 
Bonds, for disbursement in accordance with the terms and conditions of the Master 
Program Trust Agreement; 

 
  (d) Upon depositing and/or transferring the required amounts pursuant to paragraphs (3)(a), 

(3)(b) and (3)(c), above, to the State all moneys credited as State Administrative Fee payments 
only, if any, then due to the State from each Borrower pursuant to its respective State Loan 
Agreement; and 

 
  (e) Upon depositing the required amounts pursuant to paragraphs (3)(a), (3)(b), (3)(c) and 

(3)(d), above, into the applicable Account within the Revenue Fund all remaining moneys, if any, 
credited as Loan Repayments, to be applied in satisfaction of the amounts next required to be 
disbursed as provided under this paragraph (3) in the sequence and manner established pursuant to 
this paragraph (3). 
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 In making the deposits required by the provisions of this subsection (3), the Trustee shall rely 
exclusively upon a Certificate of an Authorized Officer of the Trust, which Certificate shall be provided to 
the Trustee by the Trust simultaneously with the provision by the Trust to the Trustee of the Certificate 
required by the provision of subsection (1) of this Section 5.04. 
 
 4. If a payment of amounts due under a Loan Agreement or a State Loan Agreement is not 
received on or before the required payment date, the Trustee shall notify the Borrower and, if applicable, 
the trustee under the Borrower Bond Resolution (as such term is defined in the Loan Agreement) in writing 
within five days after such payment date that the payment is past due.  A copy of said notice shall be 
provided at the same time to the Trust and the State.  If a payment is not received from the Borrower within 
ten days of the date when such payment is due, the Trustee shall promptly notify the Trust and the State in 
writing. 
 
 5. The Trustee shall promptly notify the Trust, the Borrower and, if applicable, the trustee 
under the Borrower Bond Resolution in writing if the moneys received from the Borrower pursuant to 
paragraph (2) of this Section 5.04 with respect to a particular payment date are insufficient to satisfy in full 
the Trust Bond Loan Repayments and Administrative Fee payments then due under the Loan Agreement.  
The Trustee shall promptly notify the State, the Borrower and, if applicable, the trustee under the Borrower 
Bond Resolution in writing if the moneys received from the Borrower pursuant to paragraph (2) of this 
Section 5.04 with respect to a particular payment date are insufficient to satisfy in full the State Loan 
Repayments and State Administrative Fee payments then due under the State Loan Agreement.  The 
Trustee, pursuant to Section 5.07(2) of this Bond Resolution, shall also notify the Trust and the State that a 
Trust Bond Loan Repayment deficiency cannot be satisfied from Loan Repayments deposited pursuant to 
Section 5.04(3)(a) hereof. 
 
 6. In connection with the obligation of the Trustee pursuant to subsections (4) and (5) of this 
Section 5.04 to provide written notice to a trustee under a Borrower Bond Resolution, the Trust shall use 
its best efforts to maintain on file with the Trustee a list of such trustees, with relevant address and contact 
information included in such list.  However, the failure of the Trust to provide such list to the Trustee shall 
not relieve the Trustee of the obligation to provide the written notice to such a trustee pursuant to the 
provisions of subsections (4) and (5) of this Section 5.04. 
 
 SECTION 5.05.  Revenue Fund. 
 
 1. On or prior to each Interest Payment Date, the Trustee shall transfer from amounts in the 
SRF Account and the non-SRF Account of the Trust Bond Loan Repayments Account within the Revenue 
Fund to the SRF Subaccount and the non-SRF Subaccount, as applicable, of the Interest Account in the 
Debt Service Fund, the amount which, together with the amounts, if any, already on deposit in such 
subaccounts of the Interest Account (other than Net Earnings on amounts that have been received in the 
Interest Account since the immediately preceding Interest Payment Date) and the amounts, if any, on 
deposit in the Capitalized Interest Account and designated for use on such Interest Payment Date pursuant 
to this Bond Resolution or a Supplemental Resolution, is equal in the aggregate to the interest due and 
payable on the Bonds on such Interest Payment Date. 
 
 2. On or prior to September 1 of each year through and including final maturity of the Bonds, 
the Trustee shall transfer from moneys on deposit in the SRF Account and the non-SRF Account of the 
Trust Bond Loan Repayments Account within the Revenue Fund to the SRF Subaccount and the non-SRF 
Subaccount, as applicable, of the Principal Account in the Debt Service Fund the amount which, together 
with the amounts, if any, already on deposit in such subaccounts of the Principal Account (other than Net 
Earnings on amounts that have been received in the Principal Account since the immediately preceding 
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Interest Payment Date), is equal in the aggregate to the principal, including Sinking Fund Installments, if 
any, due and payable on the Bonds on such September 1. 
 
 3. On or prior to each redemption date, other than a Sinking Fund Installment due date, the 
Trustee shall transfer from moneys on deposit in the SRF Account and the non-SRF Account of the Trust 
Bond Loan Repayments Account within the Revenue Fund (i) to the SRF Subaccount and the non-SRF 
Subaccount, as applicable, of the Redemption Account in the Debt Service Fund an amount equal in the 
aggregate to the Redemption Price due and payable on all Bonds to be redeemed on such redemption date 
and (ii) to the SRF Subaccount and the non-SRF Subaccount, as applicable, of the Interest Account in the 
Debt Service Fund an amount equal in the aggregate to the interest accrued and not paid and to accrue on 
such Bonds to such redemption date.  Money received from a Borrower prior to March 1, 2024 that 
represents a prepayment of its Loan as allowed under its respective Loan Agreement shall be held in the 
accounts set forth in a Certificate of an Authorized Officer of the Trust prior to September 1, 2024, the first 
optional redemption date. 
 
 4. All Revenues representing repayments made pursuant to the second paragraph of Section 
3.04 of any Loan Agreement for the replenishment of the Debt Service Reserve Fund shall be immediately 
transferred by the Trustee for deposit to the SRF Account or the non-SRF Account, as applicable, of the 
Debt Service Reserve Fund. 
 
 5. The Trustee shall keep records and accounts with respect to the Revenue Fund.  Such 
records shall be in such format so that all amounts received by the Trustee from the Borrowers under the 
Loan Agreements can be properly designated as interest or principal payments on the Loans, other than 
amounts payable under the Loan Agreements or Net Earnings attributable to such amounts. 
 
 SECTION 5.06.  Debt Service Fund. 
 
 1. On each Interest Payment Date and each redemption date, the Trustee shall withdraw from 
the Capitalized Interest Account, if so designated, and the Interest Account in the Debt Service Fund 
amounts equal in the aggregate to the interest due on the Bonds on such Interest Payment Date or 
redemption date, which moneys shall be paid by the Paying Agent in accordance with Section 3.01 hereof. 
 
 2. On the maturity or Sinking Fund Installment due date of any Bonds, the Trustee shall make 
available to the Paying Agent from moneys in the Principal Account in the Debt Service Fund an amount 
equal to the principal or Redemption Price of the Bonds due on such date, which moneys shall be applied 
by the Paying Agent to the payment of such principal or Redemption Price. 
 
 3. On each redemption date, other than a Sinking Fund Installment due date, the Trustee shall 
make available to the Paying Agent from moneys in the Redemption Account an amount equal to the 
Redemption Price of the Bonds to be redeemed on such redemption date, which moneys shall be applied 
by the Paying Agent to the payment of such Redemption Price. 
 
 SECTION 5.07.  Debt Service Reserve Fund. 
 
 1. Each Rating Agency that has been requested by the Trust to publish a rating for the Series 
2014A Bonds has determined that such Rating Agency shall assign to the Series 2014A Bonds, upon the 
issuance thereof, the highest rating assigned to any such debt instruments by such Rating Agency 
notwithstanding the fact that the Debt Service Reserve Requirement with respect to the Series 2014A Bonds 
is equal to $0.00.  Therefore, in accordance with the last sentence of the definition of “Debt Service Reserve 
Requirement” set forth in Section 1.01 of this Resolution, the Debt Service Reserve Requirement with 
respect to the Series 2014A Bonds pursuant to the terms of this Resolution shall be equal to $0.00 during 
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the entire period during which the Series 2014A Bonds remain Outstanding.  To the extent any moneys are 
on deposit in the Debt Service Reserve Fund, with respect to Refunding Bonds or otherwise, such moneys 
shall be applied solely as provided in this Section.  
 
 2.  Whenever a Borrower shall notify the Trust or the Trustee in writing, or whenever the 
Trust or Trustee shall determine, that a Borrower is deficient in the payment of a Trust Bond Loan 
Repayment and that such deficiency cannot be satisfied from other Loan Repayments, State Loan 
Repayments or other amounts payable thereunder that have been transferred to the Revenue Fund or the 
Debt Service Fund and that such deficiency cannot be satisfied from amounts payable by the Master 
Program Trustee from amounts on deposit in the Master Program Trust Account (and all Subaccounts as 
defined therein) in accordance with the terms of the Master Program Trust Agreement, the Trustee shall 
transfer from the SRF Account or non-SRF Account, as applicable, of the Debt Service Reserve Fund on 
the Interest Payment Date or maturity date or Sinking Fund Installment due date, as the case may be, the 
amount of such deficiency to the appropriate account in the Debt Service Fund; provided, however, that the 
Trustee may only transfer such amount which, when added to the difference between (i) all prior transfers 
made from the Debt Service Reserve Fund as a result of deficient Trust Bond Loan Repayments by said 
Borrower and (ii) all repayments made by, or on behalf of, the Borrower pursuant to the second paragraph 
of Section 3.04 of the Applicable Loan Agreement, does not exceed said Borrower’s pro rata share of the 
Debt Service Reserve Fund.  A Borrower’s pro rata share of the Debt Service Reserve Fund shall be an 
amount equal to the product of:  (a) the Debt Service Reserve Requirement and (b) said Borrower’s 
Allocable Share as set forth on Schedule I attached hereto. 
 
 3. Whenever the Trustee is notified by the Trust that the amount, if any, in the Debt Service 
Reserve Fund funded with Bond proceeds and allocable to any Reserve Capacity Borrower, together with 
the amount in the Debt Service Fund allocable to any such Reserve Capacity Borrower, is sufficient to pay 
in full all Outstanding Bonds allocable to any such Reserve Capacity Borrower in accordance with their 
terms (including principal or applicable sinking fund Redemption Price and interest thereon), the Trustee 
shall transfer such amount on deposit in the Debt Service Reserve Fund to the Debt Service Fund to be 
applied as a credit to the final Trust Bond Loan Repayments of any such Reserve Capacity Borrower. 
 
 4. After any transfer made pursuant to Section 5.07(3) herein and upon the cancellation of all 
Series 2014A Bonds and any Refunding Bonds in accordance with Section 3.08 hereof, the Trustee shall 
transfer all amounts in the Debt Service Reserve Fund, if any, to the Trust for application by the Trust in 
accordance with the Act and any other applicable law for any of the Trust’s corporate purposes allowed 
thereby. 
 
 5. (a) Whenever any Reserve Capacity Borrower that is no longer paying the Interest 
Portion payable by said Reserve Capacity Borrower from the Capitalized Interest Account of the Debt 
Service Fund that is allocable to said Reserve Capacity Borrower, if applicable, has paid or prepaid its loan 
in full (less only the portion of the Debt Service Reserve Fund that is funded with Bond proceeds allocable 
to such Reserve Capacity Borrower) in accordance with all of the terms of its Loan Agreement (including, 
without limitation, obtaining the Trust’s consent to any such prepayment, where applicable), the Trust shall 
notify the Trustee (i) of the Trust’s consent to such prepayment, where applicable, and (ii) that the amount 
in the Debt Service Reserve Fund funded with moneys other than Bond proceeds allocable to any such 
Reserve Capacity Borrower shall be transferred to the Trust for any of its lawful corporate purposes 
pursuant to the instructions of a Certificate of an Authorized Officer of the Trust.  The portion of the Debt 
Service Reserve Fund that is funded with Bond proceeds allocable to such Reserve Capacity Borrower shall 
be transferred (i) to the Debt Service Fund for redemption or payment of the Bonds attributable to such 
Borrower’s Loan or (ii) in accordance with a Certificate of an Authorized Officer of the Trust to effect the 
defeasance of Bonds attributable to such Borrower’s Loan in accordance with Article XII hereof, in either 
case to be applied (along with the Net Earnings thereon) as a credit to the final Trust Bond Loan Repayments 
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of such Reserve Capacity Borrower.  Prior to any such transfer described herein, investments held in the 
Debt Service Reserve Fund shall be liquidated to the extent necessary in order to provide for the transfer 
described herein. 
 
  (b) Whenever any Borrower that is not a Reserve Capacity Borrower and that is no 
longer paying the Interest Portion payable by said Borrower from the Capitalized Interest Account of the 
Debt Service Fund that is allocable to said Borrower, if applicable, has paid or prepaid its loan in full in 
accordance with all of the terms of its Loan Agreement (including, without limitation, obtaining the Trust’s 
consent to any such prepayment, where applicable), the Trust shall notify the Trustee (i) of the Trust’s 
consent to such prepayment, where applicable, and (ii) that the amount in the Debt Service Reserve Fund 
allocable to any such Borrower shall be transferred to the Trust for any of its lawful corporate purposes 
pursuant to the instructions of a Certificate of an Authorized Officer of the Trust.  Prior to any such transfer 
described herein, investments held in the Debt Service Reserve Fund shall be liquidated to the extent 
necessary in order to provide for the transfer described herein. 
 
 6. Whenever the Trustee determines that the amount of money in the Debt Service Reserve 
Fund exceeds the Debt Service Reserve Requirement on September 1 on any valuation date, such excess 
money shall be transferred to the Trust for application by the Trust in accordance with the Act and any 
other applicable law for any of the Trust’s corporate purposes allowed thereby. 
 
 7. Investment of the Debt Service Reserve Fund shall be valued every ten (10) years, at the 
market value thereof, exclusive of accrued interest.  Notwithstanding anything to the contrary in Section 
5.10 hereof, if a decline in the market value of securities on deposit in the Debt Service Reserve Fund causes 
the marked to market amount on deposit in the Debt Service Reserve Fund to be below the Debt Service 
Reserve Requirement, such deficiency shall be restored by retaining all or a portion of each Borrower’s 
Allocable Share of Net Earnings thereon until the Debt Service Reserve Requirement has been met.  When 
and to the extent market conditions change thereafter, any such retained Net Earnings (and not the corpus 
of the Debt Service Reserve Fund) not needed to satisfy the Debt Service Reserve Requirement shall be 
credited to the Trust Bond Loan Repayments of the Borrowers in accordance with their Allocable Share as 
set forth in Section 5.10 hereof.  Investments purchased with funds on deposit in the Debt Service Reserve 
Fund shall have a term to maturity of not greater than ten (10) years. 
 
 SECTION 5.08.  General Fund.  On the first day of each Bond Year beginning September 1, 
2014, the Trustee shall deposit in the SRF Account and non-SRF Account, as applicable, of the General 
Fund all moneys then remaining in the Trust Bond Loan Repayments Account within the Revenue Fund 
except for those moneys identified as credits under Section 5.10 hereof to be transferred to the Interest 
Account on the second day of such Bond Year; provided, however, that (i) to the extent such date is a 
valuation date, the moneys then on deposit in the Debt Service Reserve Fund shall be at least equal to the 
Debt Service Reserve Requirement, (ii) all transfers from the Trust Bond Loan Repayments Account within 
the Revenue Fund required pursuant to subsections (1), (2), (3) and (4) of Section 5.05 shall have been 
made, and (iii) all funds required to be on deposit in the Revenue Fund pursuant to Section 5.05(2) are on 
deposit in the Revenue Fund.  Moneys on deposit in the General Fund that shall not be required to be 
transferred to the Interest Account in the Debt Service Fund pursuant to Section 5.10 may be applied by the 
Trust, upon written requisition from the Trust to the Trustee, in accordance with the Act and, in the case of 
proceeds of the Series 2014A Bonds, the Tax Certificate, for any of its corporate purposes.  Such requisition 
shall state that the Trust is requesting such moneys pursuant to the provisions of this Section 5.08. 
 
 SECTION 5.09.  Moneys to Be Held in Trust.  All moneys required to be deposited with or paid 
to the Trustee or the Paying Agent for the account of any fund or account established under any provision 
of this Bond Resolution for the Bonds in accordance with this Bond Resolution, other than the Project Loan 
Account in the Project Fund, the Operating Expense Fund, and the Rebate Fund, shall be held by the Trustee 
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or the Paying Agent, as the case may be, in trust for the Holders of the Bonds and shall constitute part of 
the Trust Estate while held by the Trustee or the Paying Agent; provided, however, that moneys deposited 
with or held by the Trustee or the Paying Agent for the redemption of Bonds on or after the redemption 
date of such Bonds, or for the payment of the Redemption Price of or interest on Bonds on or after the date 
on which such amounts shall have become due shall be held and applied solely for the redemption or 
payment of the Redemption Price of or the payment of the interest on such Bonds. 
 
 SECTION 5.10.  Investments. 
 
 1. Generally.  All moneys in any of the Funds and Accounts created under this Bond 
Resolution, other than the Operating Expense Fund and the Accounts established therein, shall be invested 
by the Trustee as directed by an Authorized Officer of the Trust in writing, subject to the further provisions 
of this Section.  The Trustee may conclusively rely upon such written direction of an Authorized Officer of 
the Trust as to any and all investments.  Moneys in the Operating Expense Fund shall be invested by the 
Trust in accordance with the provisions of this Section. 
 
  Moneys in all Funds and Accounts created under this Bond Resolution shall be invested in 
Investment Securities, the principal of and interest on which are payable not later than the dates on which 
it is estimated that such moneys will be required hereunder, provided, however, that the Project Fund and 
the Accounts established therein may be invested in the State of New Jersey Cash Management Fund or 
other similar common trust fund for which the New Jersey State Treasurer is the custodian, in addition to 
investment thereof in Investment Securities. 
 
  Investment Securities acquired as an investment of moneys in any Fund or Account created 
under this Bond Resolution shall be credited to such Fund or Account.  For the purpose of determining the 
amount in any Fund or Account at any time in accordance with this Bond Resolution, all Investment 
Securities credited to such Fund or Account shall be valued at the lesser of amortized cost (exclusive of 
accrued interest) or fair market value. 
 
  The Trustee may act as principal or agent in the acquisition or disposition of any Investment 
Securities.  The Trustee shall exercise its best efforts to sell at the best price obtainable, or present for 
redemption, any Investment Securities to the credit of any Fund or Account created under this Bond 
Resolution, other than the Operating Expense Fund, the Accounts established therein and the Rebate Fund, 
whenever it shall be necessary in order to provide moneys to meet any required payment, transfer, 
withdrawal or disbursement from such Fund or Account, and the Trustee shall not be liable for any loss 
resulting from such necessary sale so made of such investments. 
 
 2. Net Earnings on the Debt Service Reserve Fund During the Capitalized Interest 
Period.  Net Earnings from the investment of the Debt Service Reserve Fund during the capitalized interest 
period (from September 1, 2014 and on each Interest Payment Date through and including March 1, 2016) 
shall be applied as follows: 
 
  (a) Borrowers that are Capitalizing Interest.  Commencing September 1, 2014 and 
on each Interest Payment Date thereafter through and including September 1, 2016, the Trustee shall 
transfer the amounts of Net Earnings from the investment of moneys in the Debt Service Reserve Fund set 
forth in Section 2.03(7)(a) of this Bond Resolution to the Capitalized Interest Account to be applied to the 
payment of a portion of the interest due on the Series 2014A Bonds on such Interest Payment Date. 
 
  (b) Borrowers that are not or are no Longer Capitalizing Interest.  Commencing 
September 1, 2014 and on each Interest Payment Date thereafter through and including September 1, 2016, 
the Trustee shall transfer the balance of the Net Earnings from the investment of moneys in the SRF and 
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non-SRF portions of the Debt Service Reserve Fund respectively, to the SRF Subaccount and the non-SRF 
Subaccount, as applicable, of the Interest Account in the Debt Service Fund and apply such amounts as 
credits against the Interest Portion of the Trust Bond Loan Repayment due on any such immediately 
succeeding Interest Payment Date from those Borrowers (being the Borrowers that are not or are no longer 
capitalizing interest during the capitalized interest period) in the percentages applicable to the Borrowers 
set forth on Schedule II-A (for SRF Borrowers) and Schedule II-B (for non-SRF Borrowers) attached 
hereto; provided, however, that (i) the amount to be applied as a credit for each SRF Borrower as determined 
in the preceding clause of this sentence shall not exceed the product of the amount of such balance of Net 
Earnings and a fraction, the numerator of which shall equal the product of the amount of said Borrower’s 
Allocable Share of the Debt Service Reserve Fund (as determined pursuant to Schedule II-A) times the 
Debt Service Reserve Requirement attributable to all SRF Borrowers, less all transfers made by the Trustee 
in accordance with the provisions of Section 5.07 as of the last day of such Bond Year attributable to such 
Borrower, and the denominator of which shall equal the Debt Service Reserve Requirement attributable to 
all SRF Borrowers, less the aggregate amount of all transfers from the Debt Service Reserve Fund on behalf 
of all such Borrowers which have not been repaid as of the last day of such Bond Year; (ii) the amount to 
be applied as a credit for each non-SRF Borrower as determined above shall not exceed the product of the 
amount of such balance of net Net Earningsand a fraction, the numerator of which shall equal the product 
of the amount of said Borrower’s Allocable Share of the Debt Service Reserve Fund (as determined 
pursuant to Schedule II-B) times the Debt Service Reserve Requirement attributable to all non-SRF 
Borrowers, less all transfers made by the Trustee in accordance with the provisions of Section 5.07 as of 
the last day of such Bond Year attributable to such Borrower, and the denominator of which shall equal the 
Debt Service Reserve Requirement attributable to all non-SRF Borrowers, less the aggregate amount of all 
transfers from the Debt Service Reserve Fund on behalf of all such Borrowers which have not been repaid 
as of the last day of such Bond Year; and (iii) if on any valuation date the amount on deposit in the Debt 
Service Reserve Fund is less than the Debt Service Reserve Requirement other than as a result of any 
transfer required under Section 5.07 (to the extent applicable during the capitalized interest period), the Net 
Earnings on amounts on deposit in the Debt Service Reserve Fund shall be credited to and retained in the 
Debt Service Reserve Fund until the amount on deposit therein equals the Debt Service Reserve 
Requirement.  The Trustee, simultaneously with each such transfer, shall notify the Trust in writing of all 
such Net Earnings so transferred.  Such writings shall set forth the Net Earnings for each such fund or 
account created hereunder. 
 
 3. Net Earnings on all Funds and Accounts Other than the Funds and Accounts not 
Subject to Transfer and Credit and Other than the Debt Service Reserve Fund During the 
Capitalized Interest Period.  Except as provided in the immediately preceding paragraph regarding the 
transfer of Net Earnings from the Debt Service Reserve Fund during the capitalized interest period, (i) all 
Net Earnings received in the first Bond Year and through September 1, 2043 from investment of moneys 
in any fund or account created hereunder, other than the Operating Expense Fund, the Rebate Fund, the 
Project Fund and the respective accounts established therein and the Capitalized Interest Account in the 
Debt Service Fund, shall be deposited or retained in the SRF Subaccount and non-SRF Subaccount as 
applicable, of the Interest Account in the Debt Service Fund on September 2, 2014; (ii) all Net Earnings 
received from September 2 through and including March 1 in any Bond Year thereafter from the investment 
of moneys in any fund or account created under this Bond Resolution, other than the funds and accounts 
excepted in (i) above, shall be deposited or retained in the SRF Subaccount and non-SRF Subaccount as 
applicable, of the Interest Account in the Debt Service Fund on March 2 of any such Bond Year; and (iii) 
all Net Earnings received from March 2 through and including August 31 in any Bond Year thereafter and 
through September 1 of the next succeeding Bond Year from the investment of moneys in any fund or 
account created under this Bond Resolution, other than the funds and accounts excepted in (i) and (ii) above, 
shall be deposited or retained in the SRF Subaccount and non-SRF Subaccount as applicable, of the Interest 
Account in the Debt Service Fund on September 2 of any such next succeeding Bond Year.  
Notwithstanding the foregoing, to the extent on any valuation date the amount on deposit in the Debt Service 
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Reserve Fund is less than the Debt Service Reserve Requirement other than as a result of any transfer 
required under Section 5.07, the Net Earnings on amounts on deposit in the Debt Service Reserve Fund 
shall be credited to and retained in the Debt Service Reserve Fund until the amount on deposit therein equals 
the Debt Service Reserve Requirement. 
 
 4. Specific Borrower Credits.  The Trustee, simultaneously with each transfer contemplated 
by Section 5.10(2) and (3) hereof, shall notify the Trust in writing of all such Net Earnings so transferred.  
Such writings shall set forth the Net Earnings for each such fund or account created hereunder.  The Trust 
will credit the Interest Portion of the immediately succeeding Trust Bond Loan Repayment due from a 
Borrower, and to the extent moneys are available therefor, the principal portion of such Trust Bond Loan 
Repayments, if any, with the Net Earnings allocable to said Borrower and notify the Borrower and the 
Trustee of such credit.  The Net Earnings allocable to a Borrower shall be the sum of:  (a) said Borrower’s 
pro rata share of the Net Earnings derived in accordance with Section 5.10(3) hereof from the SRF or non-
SRF Subaccounts or Accounts, as applicable, of the Interest Account, the Principal Account and the 
Redemption Account in the Debt Service Fund, the General Fund and the Revenue Fund (i.e., all funds and 
accounts created hereunder other than (i) those funds and accounts listed in Section 5.05 hereof, the Net 
Earnings on which accounts are not subject to transfer and credit in favor of Borrower Trust Bond Loan 
Repayments and (ii) the Debt Service Reserve Fund, the Net Earnings on which are subject to transfer and 
credit during the capitalized interest period in accordance with Sections 5.10(2) and (4)(b) during the 
capitalized interest period and Sections 5.10(3), 4(c) and 4(d) for all other periods) in any Bond Year 
commencing on or after September 1, 2014, which pro rata share shall be equal to the product of:  (i) such 
Net Earnings so derived from the SRF or non-SRF accounts of such funds or accounts, as applicable and 
(ii) said Borrower’s Allocable Share (as determined pursuant to Schedule I-A attached hereto); (b) during 
the period from the issuance of the Series 2014A Bonds through and including March 1, 2016 (the 
capitalized interest period), said Borrower’s Net Earnings derived from the SRF or non-SRF Account, as 
applicable of the Debt Service Reserve Fund as set forth in Section 5.10(2) (a) (for Borrowers that are 
capitalizing interest) and 5.10(2)(b) for Borrowers that are not or are no longer capitalizing interest hereof; 
(c) after the capitalized interest period for SRF Borrowers, said Borrower’s pro rata share of the Net 
Earnings derived from the SRF Account of the Debt Service Reserve Fund in any Bond Year, which pro 
rata share shall be equal to the product of (i) such Net Earnings and (ii) a fraction, the numerator of which 
shall equal the product of the amount of said Borrower’s Allocable Share of the Debt Service Reserve Fund 
(as determined pursuant to Schedule I-A attached hereto) times the Debt Service Reserve Requirement 
attributable to all SRF Borrowers, less all transfers made by the Trustee in accordance with the provisions 
of Section 5.07 as the last day of such Bond Year attributable to such Borrower, and the denominator of 
which shall equal the Debt Service Reserve Requirement attributable to all SRF Borrowers less the 
aggregate amount of all transfers from the Debt Service Reserve Fund on behalf of all such SRF Borrowers 
which have not been repaid as of the last day of such Bond Year; and (d) after the capitalized interest period 
for non-SRF Borrowers, said Borrower’s pro rata share of the Net Earnings derived from the non-SRF 
Account of the Debt Service Reserve Fund in any Bond Year, which pro rata share shall be equal to the 
product of (i) such Net Earnings and (ii) a fraction, the numerator of which shall equal the product of the 
amount of said Borrower’s Allocable Share of the Debt Service Reserve Fund (as determined pursuant to 
Schedule I-A attached hereto) times the Debt Service Reserve Requirement attributable to all non-SRF 
Borrowers, less all transfers made by the Trustee in accordance with the provisions of Section 5.07 as of 
the last day of such Bond Year attributable to such Borrower, and the denominator of which shall equal the 
Debt Service Reserve Requirement attributable to all non-SRF Borrowers less the aggregate amount of all 
transfers from the Debt Service Reserve Fund on behalf of all such non-SRF Borrowers which have not 
been repaid as of the last day of such Bond Year.  Provided, however (with respect to (c) and (d) above), 
that during any valuation date in which the amount on deposit in the Debt Service Reserve Fund is less than 
the Debt Service Reserve Requirement other than as a result of any transfer required under Section 5.07, 
the Net Earnings on amounts on deposit in the Debt Service Reserve Fund shall be credited to and retained 
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in the Debt Service Reserve Fund until the amount on deposit therein equals the Debt Service Reserve 
Requirement. 
 
 5. Earnings on Funds and Accounts Not Subject to Transfer and Credit.  All Net 
Earnings from the investment of moneys in the Project Loan Accounts, the Capitalized Interest Account, 
the Rebate Fund, the Revenue Fund and the Operating Expense Fund shall be retained in and treated as part 
of such fund or accounts and applied in accordance with the Sections of this Bond Resolution governing 
such funds or accounts. 
 
 6. Rebate Fund.  The Trust may withdraw and utilize earnings in any fund or account other 
than the Interest Account and the Principal Account in the Debt Service Fund to pay into the Rebate Fund 
held by the Trust any amounts desired by the Trust or required pursuant to the Code to be set aside for 
rebate or to satisfy a yield restriction requirement to the Internal Revenue Service, as outlined in the Tax 
Certificate or any letter of instructions referred to in Section 8.06(2) hereof; provided, however, that to the 
extent any such moneys and investment earnings thereon on deposit in the Rebate Fund shall not be needed 
for such purposes at the times so outlined, all or a portion of such moneys may be transferred by the Trustee 
to the General Fund upon the Trustee’s receipt of written instructions from the Trust to such effect.  The 
Trust shall submit to the Trustee a certificate specifying the funds or accounts and the amount of earnings 
to be withdrawn for such purposes, and the Trustee shall be entitled to rely on each such certificate in 
making payments to the Trust. 
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ARTICLE VI 
 

LOANS 
 
 SECTION 6.01.  Terms and Conditions of Loans.  The Trust shall make Loans to Borrowers for 
the purpose of paying a portion of the Costs of the Borrowers’ Projects from moneys available therefor in 
the applicable Project Loan Accounts in the Project Fund, and shall enter into Loan Agreements, in the 
manner, on the terms and conditions and upon submission of the documents required by this Article VI, 
and not otherwise. 
 
 SECTION 6.02.  Form of Loan Agreement.  The Loan Agreements shall be substantially in the 
form of Exhibit A, Exhibit B or Exhibit C hereto, as applicable, with such changes therein as shall be 
approved by the Trust, as evidenced by the execution thereof by an Authorized Officer of the Trust; 
provided, however, that the Loans and the Loan Agreements shall in any event conform in all material 
respects to the provisions of this Article VI. 
 
 SECTION 6.03.  Restrictions on Loans.  No Loan may be made to reimburse a Borrower for all 
or a portion of the Cost of a Borrower’s Project, or to refinance indebtedness or reimburse the Borrower for 
the repayment of indebtedness previously incurred by such Borrower to finance all or a portion of the Cost 
of such Borrower’s Project, unless the Borrower shall deliver to the Trust and the Trustee an opinion of 
Bond Counsel approved by the Trust, in form and substance satisfactory to the Trust, to the effect that such 
reimbursement or refinancing will not adversely affect the exclusion from gross income for federal income 
tax purposes of interest paid on the Bonds. 
 
 SECTION 6.04.  Loan Closing Submissions.  Prior to or at each Loan Closing of a Loan, the 
Trust and the Trustee shall have received the following documents from the Borrower receiving the Loan, 
failing the receipt of all of which a Borrower shall not be considered a Borrower for purposes of this Bond 
Resolution: 
 
  (a) an opinion or opinions of the Borrower’s Counsel substantially in the form set forth 
in Exhibit E to the form of Loan Agreement; provided, however, that the Trust may permit variances in 
such opinion from the form or substance of such Exhibit E, if such variances are not to the material 
detriment of the interests of the Bondholders; 
 
  (b) counterparts of the Loan Agreement executed by the parties thereto designating, 
among other things, SRF or non-SRF status and any other relevant term contemplated by Section 1.03 
hereof;  
 
  (c) the bond evidencing the payment obligations of the Borrower under such Loan 
Agreement, duly executed, authenticated and delivered by such Borrower and endorsed by the Trust to the 
Trustee; 
 
  (d) the opinion required by Section 6.03 hereof, if applicable; 
 
  (e) copies of the resolutions or ordinances of the governing body of the Borrower 
authorizing the execution and delivery of such Loan Agreement and bond, certified by an Authorized 
Officer of the Borrower; 
 
  (f) an opinion of Counsel to the Trust that the Borrower’s Project constitutes a 
“Project” within the meaning of the Act and that the financing thereof by the Trust is permissible under the 
Act and Section 6.01 of this Resolution; and 
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  (g) such other certificates, documents, opinions and information as the Trust or the 
Trustee may require. 
 
 All opinions and certificates required under this Section shall be dated the date of the Loan Closing 
and all such opinions shall be addressed, at a minimum, to the Trust and the Trustee. 
 
 SECTION 6.05.  Trust Bond Loan Repayments.  With respect to the Loans made from the 
proceeds of any Series of Bonds, the Trust shall establish Trust Bond Loan Repayments under the 
Applicable Loan Agreements in such amounts which, together with any amounts available and required to 
be treated as credits under this Bond Resolution, shall be sufficient to pay the principal of, prepayment 
premium, if any, and interest on such Series of Bonds as the same become due and payable. 
 
 SECTION 6.06.  Continuing Disclosure.  Prior to each Loan Closing of a Loan, the Trust, 
pursuant to the sole discretion of an Authorized Officer of the Trust, in consultation with Bond Counsel, 
general counsel and other appropriate advisors to the Trust, shall determine if any Borrower is a material 
“obligated person” within the meaning and for the purposes of Rule 15c2-12 promulgated by the Securities 
and Exchange Commission (the “SEC”) pursuant to the Securities Exchange Act of 1934, as amended or 
supplemented, including any successor regulation or statute thereto (“Rule 15c2-12”), based upon the 
following criteria hereby established as the means of satisfying the meaning and purposes of Rule 15c2-12:  
Borrowers shall be considered to be material “obligated persons” if their remaining Fund Loan (unless 
defined in this Section 6.06, capitalized terms not defined in this Bond Resolution and used in this Section 
6.06 shall have the respective meanings ascribed to such terms in the Master Program Trust Agreement) 
repayments in all Coverage Providing Financing Programs, when aggregated with such Borrower’s Trust 
Loan repayments, if any, in respect of the Bonds, exceed ten percent (10%) of the sum of (i) the aggregate 
of all remaining Fund Loan repayments from all Borrowers in all Coverage Providing Financing Programs 
and (ii) the aggregate of all remaining Trust Loan repayments from all Borrowers.  
 
 To the extent any Borrowers that have been determined to be material “obligated persons” within 
the meaning and for the purposes of Rule 15c2-12 have entered into Service Agreements with Underlying 
Government Units and if any such Underlying Government Units have entered into Service Agreements 
with Indirect Underlying Government Units (as such terms are defined in the Loan Agreements) whereby 
annual charges or indirect annual charges, as the case may be, materially secure the Trust Bond Loan 
Repayments of any such Borrowers, any such Underlying Government Unit and Indirect Underlying 
Government Unit shall also be considered material “obligated persons” within the meaning and for the 
purposes of Rule 15c2-12. 
 
 Any Borrower determined to be a material “obligated person” based upon the criteria set forth 
herein shall be required to enter into a Continuing Disclosure Agreement, with a term as specified therein, 
by and among such Borrower, the Trust and the Trustee, substantially in the form attached hereto as Exhibit 
H to Exhibit A and Exhibit B, with such changes therein as shall be approved by the Trust, as evidenced by 
the execution thereof by an Authorized Officer of the Trust. 
 
 The Trust hereby determines that it is not an “obligated person”.  Nevertheless, the Trust hereby 
covenants to provide notice of Bond Disclosure Events (as defined in the Continuing Disclosure 
Agreement), if material, with respect to the Series 2014A Bonds to each Nationally Recognized Municipal 
Securities Information Repository recognized by the SEC or to the Municipal Securities Rulemaking Board 
and the State Information Depository, if any, recognized by the SEC. 
 
 The Trust hereby determines that the Series 2014A Financing Program relating to the Series 2014A 
Bonds is an “obligated person”, and shall be required to enter into a Continuing Disclosure Agreement, 
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with a term as specified therein, by and among the Trust, the Trustee and the Master Program Trustee, 
substantially in the form attached hereto as Exhibit E, with such changes therein as shall be approved by 
the Trust, as evidenced by the execution thereof by an Authorized Officer of the Trust. 
 
 Notwithstanding any provision to the contrary in Article XI hereof, the Trust may amend or 
supplement this Section 6.06 to comply with any amendment, supplement, modification, termination or 
other change to Rule 15c2-12. 



 

-45- 
 

ME1 17405041v.2 

ARTICLE VII 
 

ADDITIONAL PROVISIONS RELATING TO LOANS 
 
 SECTION 7.01.  Reserved. 
 
 SECTION 7.02.  Defaults.  The Trustee shall notify the Trust of its failure to receive any Trust 
Bond Loan Repayment, if any, of a Borrower due under any Loan Agreement and of any other event of 
default under such Loan Agreement known to the Trustee. 
 
 The Trustee shall diligently enforce, and take all reasonable steps, actions and proceedings 
necessary for the enforcement of, all terms and conditions of all Loan Agreements, including (without 
limitation) the prompt payment of all Trust Bond Loan Repayments and all other amounts due the Trust, 
and the observance and performance of all duties, covenants, obligations and agreements, thereunder; 
provided, however, that the Trustee shall not accelerate the payment of amounts due under any Loan 
Agreement following any event of default thereunder (other than any event of default which shall 
automatically accelerate such payment under the Loan Agreements), unless the Trustee shall have given 
the Trust thirty (30) days’ written notice of the occurrence of such event of default and shall have afforded 
the Trust the opportunity to cause such event of default to be cured during the 30-day period following 
receipt by the Trust of such notice. 
 
 The Trustee shall not release the duties, covenants, obligations or agreements of any Borrower 
under any Loan Agreement and shall at all times, to the extent permitted by law, defend, enforce, preserve 
and protect the rights and privileges of the Trust and the Holders under or with respect to each Loan 
Agreement; provided, however, that this provision shall not be construed to prevent the Trustee (with the 
written consent of the Trust) from settling a default under any Loan Agreement on such terms as the Trustee 
shall determine to be in the best interests of the Trust and the Holders.  The Trust hereby appoints the 
Trustee its agent and attorney-in-fact for purposes of enforcing all rights, title and interests of the Trust 
under the Loan Agreements, except for the enforcement of all rights, title and interests of the Trust relating 
to the payment by the Borrower of the Administrative Fee and otherwise, subject to the provisions of this 
Section. 
 
 SECTION 7.03.  Termination of Loan Agreements.  Upon the payment in full of all amounts 
due under a Loan Agreement, the Trust shall cancel the obligation of the Borrower evidenced by such Loan 
Agreement and terminate and release all security interests and liens created under such Loan Agreement 
and the Trust and the Trustee shall take any other action required of the Trust or the Trustee in such Loan 
Agreement in connection with such cancellation, termination and release, including (without limitation) the 
execution of all relevant documents in connection with such actions. 
 
 SECTION 7.04.  Loan Files.  After each Loan Closing, the Trustee shall retain all the documents 
received by it pursuant to Article VI hereof in connection with such Loan Closing or in connection with the 
Loan made at such Loan Closing in a file pertaining to such Loan, to which file the Trustee shall from time 
to time add (i) all records and other documents pertaining to disbursements of amounts to the Borrower 
under the Loan Agreement and to Loan Repayments and other amounts received by the Trustee under such 
Loan Agreement and (ii) all communications from or received by the Trustee with respect to such Loan.  
Such file shall be kept at the Principal Office of the Trustee and shall be available for inspection by the 
Trust and its agents at reasonable times and under reasonable circumstances. 
 
 SECTION 7.05.  Trustee’s Obligations.  The Trustee shall observe and perform all duties, 
covenants, obligations and agreements of the Trust under each Loan Agreement to the extent specified 
herein.  
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ARTICLE VIII 
 

GENERAL COVENANTS 
 
 SECTION 8.01.  Payment of Bonds.  The Trust shall pay or cause to be paid the principal or 
Redemption Price of and interest on every Bond of each Series on the date, at the place and in the manner 
provided herein, in the Applicable Supplemental Resolution and in such Bonds, according to the true intent 
and meaning thereof; provided, however, that the Bonds of each Series are special obligations of the Trust, 
the principal or Redemption Price of and interest on which are payable by the Trust solely from the Trust 
Estate. 
 
 The Bonds of each Series shall not be payable from the general funds of the Trust and shall not 
constitute a legal or equitable pledge of, or lien or encumbrance upon, any of the assets or property of the 
Trust or upon any of its income, receipts or revenues, except as provided in this Bond Resolution.  The full 
faith and credit of the Trust are not pledged, either expressly or by implication, to the payment of the Bonds.  
The Trust has no taxing power and has no claim on any revenues or receipts of the State of New Jersey or 
any agency or political subdivision thereof or any Borrower except as expressly provided in a Borrower’s 
Loan Agreement. 
 
 SECTION 8.02.  Observance and Performance of Duties, Covenants, Obligations and 
Agreements; Representations as to Authorization and Validity of Bonds.  The Trust shall faithfully 
observe and perform at all times all of its duties, covenants, obligations and agreements contained in the 
Loan Agreements or in any Bond executed, authenticated and delivered under this Bond Resolution and 
any Supplemental Resolution or in any proceedings of the Trust pertaining thereto. 
 
 The Trust represents and covenants that:  (i) it is duly authorized under the Constitution and laws 
of the State of New Jersey, particularly the Act, to issue the Bonds of each Series, to enter into the Loan 
Agreements and the Master Program Trust Agreement and to pledge the Trust Estate in the manner and to 
the extent set forth in this Bond Resolution and as shall be set forth in any Supplemental Resolution; (ii) all 
action on its part for the issuance of the Bonds of each Series will be duly and effectively taken; and (iii) 
the Bonds of each Series in the hands of the Holders thereof will be valid and binding special obligations 
of the Trust enforceable according to their terms.  
 
 SECTION 8.03.  Liens, Encumbrances and Charges.  The Trust shall not create or cause to be 
created and shall not suffer to exist, any lien, encumbrance or charge upon the Trust Estate except the 
pledge, lien and charge created for the security of Holders of the Bonds.  To the extent Revenues are 
received, the Trust will cause to be discharged, or will make adequate provision to satisfy and discharge, 
within sixty (60) days after the same shall accrue, all lawful claims and demands that if unpaid might by 
law become a lien upon the Trust Estate; provided, however, that nothing contained in this Section shall 
require the Trust to pay or cause to be discharged, or make provision for, any such lien, encumbrance or 
charge so long as the validity thereof shall be contested in good faith and by appropriate legal proceedings. 
 
 So long as Bonds of any Series shall be Outstanding, the Trust shall not issue any bonds, notes or 
other evidences of indebtedness, other than such Bonds, secured by any pledge of or other lien or charge 
on the Trust Estate.  Notwithstanding the foregoing, the Trust may issue future series of bonds, notes or 
other evidences of indebtedness that have an interest in the Master Program Trust Account to the extent set 
forth in the Master Program Trust Agreement.  Nothing in this Bond Resolution is intended to or shall affect 
the right of the Trust to issue bonds, notes and other obligations under other resolutions or indentures for 
any of its other purposes. 
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 SECTION 8.04.  Accounts and Audits.  The Trust shall keep, or cause to be kept, proper books 
of records and accounts (separate from all other records and accounts) in which complete and correct entries 
shall be made of its transactions relating to the Loans, this Bond Resolution and any Supplemental 
Resolution, which books and accounts (at reasonable hours and subject to the reasonable rules and 
regulations of the Trust) shall be subject to the inspection of the Trustee and any Holder of any Bonds or 
their agents or representatives duly authorized in writing.  The Trust shall cause such books and accounts 
to be audited annually within ninety (90) days after the end of its fiscal year by a nationally recognized 
independent certified public accountant selected by the Trust.  Annually within thirty (30) days after the 
receipt by the Trust of the report of such audit, a signed copy of such report shall be furnished to the Trustee.  
Such report shall include at least:  (i) a statement of all funds and accounts (including investments thereof) 
held by the Trustee pursuant to the provisions of this Bond Resolution; (ii) a statement of the Revenues 
collected in connection with this Bond Resolution; (iii) a statement whether the balance in the Debt Service 
Reserve Fund meets the Debt Service Reserve Requirement established under this Bond Resolution; and 
(iv) a statement that, in making such audit, no knowledge of any default in the fulfillment of any of the 
terms, covenants or provisions of this Bond Resolution was obtained, or if knowledge of any such default 
was obtained, a statement thereof. 
 
 SECTION 8.05.  Further Assurances.  The Trust will pass, make, do, execute, acknowledge and 
deliver any and all such further resolutions, indentures, actions, instruments and assurances as may be 
reasonably necessary or proper to carry out the intention or to facilitate the performance of this Bond 
Resolution and for the better assuring and confirming unto the Holders of Bonds the rights and benefits 
provided in this Bond Resolution, including exercising its State aid intercept powers pursuant to the Act. 
 
 SECTION 8.06.  Tax Rebate. 
 
 1. In connection with the issuance of any Series of Bonds an Authorized Officer of the Trust 
is authorized to execute on behalf of the Trust a Certificate as to arbitrage (including the Tax Certificate), 
a letter of instructions as to certain requirements of the Code, or any similar documents relating to the 
characterization of such Series of Bonds as not being “arbitrage bonds” within the meaning of Sections 
103(a)(2) and 148 of the Code. 
 
 2. Any amounts required to be set aside for rebate or to satisfy a yield restriction requirement 
to the Internal Revenue Service pursuant to any letter of instructions or certificate as to arbitrage shall be 
considered a loss for purposes of determining “Net Earnings” pursuant to Section 5.10 hereof. 
 
 SECTION 8.07.  Application of Loan Prepayments.  Upon the prepayment, in whole or in part, 
of any Loan, the Trust shall elect to apply such prepayment proceeds either (i) to the redemption of Bonds 
on the next succeeding call date in accordance with Article IV, or (ii) to the payment of Bonds in accordance 
with Section 12.01.  The Trust may only consent to Loan prepayments pursuant to the Loan Agreements if 
it simultaneously delivers to the Trustee (i) a certificate of an independent public accountant demonstrating 
that the aggregate Trust Bond Loan Repayments due pursuant to the Loan Agreements after such 
prepayment shall be sufficient to pay when due the principal of and interest on all Bonds outstanding after 
giving effect to the Trust’s election required in the immediately preceding sentence, and (ii) irrevocable 
instructions to effectuate such election regarding the application of prepayment proceeds.  The Trust shall 
give notice to Standard & Poor’s Corporation and Moody’s Investors Service, Inc. of any such Loan 
prepayments and its application of the proceeds thereof. 
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ARTICLE IX 
 

DEFAULT PROVISIONS AND REMEDIES 
OF TRUSTEE AND BONDHOLDERS 

 
 SECTION 9.01.  Defaults; Events of Default.  If any of the following events occurs, it is hereby 
defined as and declared to be and to constitute an “Event of Default” for the Bonds of all Series then 
Outstanding: 
 
  (a) default in the due and punctual payment of any interest on any Bond; or 
 
  (b) default in the due and punctual payment of the principal or Redemption Price of 
any Bond whether at the stated maturity thereof or on any date fixed for the redemption of such Bond; or 
 
  (c) if (i) the Trust shall be adjudicated a bankrupt or become subject to an order for 
relief under federal bankruptcy law, (ii) the Trust shall institute a proceeding seeking an order for relief 
under federal bankruptcy law or seeking to be adjudicated a bankrupt or insolvent, or seeking dissolution, 
winding up, liquidation, reorganization, arrangement, adjustment or composition of it or all of its debts 
under New Jersey bankruptcy or insolvency law, (iii) with the consent of the Trust, there shall be appointed 
a receiver, liquidator or similar official for the Trust under federal bankruptcy law or under New Jersey 
bankruptcy or insolvency law, or (iv) without the application, approval or consent of the Trust, a receiver, 
trustee, liquidator or similar official shall be appointed for the Trust under federal bankruptcy law or under 
New Jersey bankruptcy or insolvency law, or a proceeding described in clause (ii) above shall be instituted 
against the Trust and such appointment continues undischarged or such proceeding continues undismissed 
or unstayed for a period of sixty (60) consecutive days; or 
 
  (d) if (i) the Trust shall make an assignment for the benefit of creditors, (ii) the Trust 
shall apply for or seek the appointment of a receiver, custodian, trustee, examiner, liquidator or similar 
official for it or any substantial part of its property, (iii) the Trust shall fail to file an answer or other pleading 
denying the material allegations of any proceeding filed against it described under clause (ii) of paragraph 
(c) of this Section, (iv) the Trust shall take any action to authorize or effect any of the actions set forth in 
paragraph (c) or (d) of this Section, (v) the Trust shall fail to contest in good faith any appointment or 
proceeding described in paragraph (c) or (d) of this Section or (vi) without the application, or approval or 
consent of the Trust, a receiver, trustee, examiner, liquidator or similar official shall be appointed for any 
substantial part of the Trust’s property and such appointment shall continue undischarged or such 
proceedings shall continue undismissed or unstayed for a period of thirty (30) consecutive days; or 
 
  (e) the Trust shall default in the performance or observance of any other of the duties, 
covenants, obligations, agreements or conditions on the part of the Trust to be performed or observed under 
this Bond Resolution or the Bonds of each Series, which default shall continue for thirty (30) days after 
written notice specifying such default and requiring the same to be remedied shall be given to the Trust by 
the Trustee or the Bondholders in accordance with Section 9.10 hereof. 
 
 SECTION 9.02.  Acceleration of Bonds; Remedies.  If an Event of Default described in Section 
9.01 shall occur for any Series of Bonds, the Trustee may, and at the written request of the Holders of a 
majority in aggregate principal amount of the Outstanding Bonds shall, by telephonic notice to the Trust 
(promptly confirmed in writing) declare the principal of all Bonds then Outstanding to be due and payable; 
provided, however, that before making such declaration, the Trustee shall give thirty (30) days notice to the 
Trust.  Upon any such declaration, the Trustee shall forthwith give notice thereof to the Borrowers and the 
Paying Agents. 



 

-49- 
 

ME1 17405041v.2 

 At any time after the principal of the Bonds shall have been so declared to be due and payable and 
before the entry of final judgment or decree in any suit, action or proceeding instituted on account of such 
Event of Default, or before the completion of the enforcement of any other remedy under this Bond 
Resolution, the Trustee, by written notice to the Trust, may annul such declaration and its consequences if:  
(i) moneys shall have accumulated in the Interest Account and the Principal Account in the Debt Service 
Fund sufficient to pay all arrears of interest, if any, upon all of the Outstanding Bonds (except the interest 
accrued on such Bonds since the last Interest Payment Date) and the principal then due on all Bonds (except 
the principal on any such Bonds due solely as a result of any such declaration of acceleration); (ii) moneys 
shall have accumulated and be available sufficient to pay the charges, compensation, expenses, 
disbursements, advances and liabilities of the Trustee; and (iii) every other default known to the Trustee in 
the observance or performance of any duty, covenant, obligation, condition or agreement contained in the 
Bonds or in this Bond Resolution, shall have been remedied to the satisfaction of the Trustee; provided, 
however, that such declaration may be annulled only with the written consent of the Holders of a majority 
in aggregate principal amount of the Bonds Outstanding and not then due by their terms.  No such 
annulment shall extend to or affect any subsequent default or impair any right consequent thereon. 
 
 Upon the occurrence of an Event of Default, the Trustee shall also have the following rights and 
remedies: 
 
  (a) the Trustee shall, at the direction of the Holders of a majority in aggregate principal 
amount of the Outstanding Bonds, and upon being indemnified to its reasonable satisfaction, pursue any 
available remedy at law or in equity or by statute to enforce the payment of the principal of and interest on 
the Bonds then Outstanding, including (without limitation) the right (to the extent legally enforceable) to, 
by written notice to the Trust, declare the principal of the bonds then outstanding to be due and payable of 
any Borrower whose actions have directly or indirectly caused any such Event of Default and including the 
enforcement of any other rights of the Trust or the Trustee under the Loan Agreements; 
 
  (b) the Trustee by action or suit in equity may require the Trust to account as if it were 
the trustee of an express trust for the Holders of Bonds and may take such action with respect to the Loan 
Agreements as the Trustee deems necessary or appropriate and in the best interest of the Holders of Bonds, 
subject to the terms of such Loan Agreements; and 
 
  (c) upon the filing of a suit or other commencement of judicial proceedings to enforce 
any rights of the Trustee and of the Holders of Bonds under this Bond Resolution, the Trustee will be 
entitled as a matter of right to the appointment of a receiver or receivers of the Trust Estate and the issues, 
earnings, income, products and profits thereof, pending such proceedings, with such powers as the court 
making such appointment shall confer. 
 
 If an Event of Default shall have occurred with respect to any Bonds, and if requested so to do by 
the Holders of a majority in principal amount of the Bonds then Outstanding, and upon being indemnified 
to its reasonable satisfaction therefor, the Trustee shall be obligated to exercise such one or more of the 
rights, remedies and powers conferred by this Section as the Trustee shall deem most expedient in the 
interests of the Holders of Bonds. 
 
 No right or remedy by the terms of this Bond Resolution conferred upon or reserved to the Trustee 
(or to the Holders of Bonds) is intended to be exclusive of any other right or remedy, but each and every 
such right or remedy shall be cumulative and shall be in addition to any other right or remedy given to 
Trustee or to such Holders hereunder or now or hereafter existing at law or in equity or by statute other than 
pursuant to the Act.  The assertion or employment of any right or remedy shall not prevent the concurrent 
or subsequent assertion or employment of any other right or remedy. 
 



 

-50- 
 

ME1 17405041v.2 

 No delay or omission to exercise any right or remedy accruing upon any Event of Default shall 
impair any such right or remedy or shall be construed to be a waiver of any such Event of Default or 
acquiescence therein, and every such right or remedy may be exercised from time to time and as often as 
may be deemed expedient. 
 
 No waiver of any Event of Default hereunder, whether by the Trustee or by the Holders of any 
Bonds in default, shall extend to or shall affect any subsequent Event of Default or shall impair any rights 
or remedies consequent thereon. 
 
 SECTION 9.03.  Right of Holders of a Series of Bonds to Direct Proceedings.  Anything in this 
Bond Resolution to the contrary notwithstanding, but subject to Section 9.07 hereof, the Holders of a 
majority in aggregate principal amount of Bonds in default then Outstanding shall have the right at any time 
during the continuance of an Event of Default of such Bonds, by an instrument or instruments in writing 
executed and delivered to the Trustee, to direct the time, method and place of conducting all proceedings 
to be taken in connection with the enforcement of the terms and conditions of this Bond Resolution, or for 
the appointment of a receiver or any other proceedings hereunder; provided, however, that such direction 
shall not be otherwise than in accordance with the provisions of law and of this Bond Resolution. 
 
 SECTION 9.04.  Reserved. 
 
 SECTION 9.05.  Application of Moneys.  All moneys received by the Trustee pursuant to any 
right or remedy given or action taken under the provisions of this Article upon any acceleration of the due 
date for the payment of the principal of and interest on the Bonds in default (including, without limitation, 
moneys received by virtue of action taken under provisions of any Loan Agreement, after payment of the 
costs and expenses of the proceedings resulting in the collection of such moneys and of the expenses, 
liabilities and advances incurred or made by the Trustee (including reasonable attorney fees) and any other 
moneys owed to the Trustee in connection with such Bonds hereunder), shall be applied, first, to the 
payment of the interest then due and unpaid upon the Bonds in default and, second, to the payment of the 
principal then due and unpaid upon the Bonds in default, to the persons entitled thereto, without any 
discrimination or privilege. 
 
 Whenever moneys are to be applied pursuant to the provisions of this Section, such moneys shall 
be applied at such times, and from time to time, as the Trustee shall determine, having due regard for the 
amount of such moneys available for application in the future.  Whenever the Trustee shall apply such 
funds, it shall fix the date (which shall be an Interest Payment Date unless the Trustee shall deem another 
date more suitable) upon which such application is to be made and upon such date interest on the amounts 
of principal to be paid on such dates shall cease to accrue.  The Trustee shall give such notice as it may 
deem appropriate of the deposit with it of any such moneys and of the fixing of any such date, and shall not 
be required to make payment to the Holder of any Bond in default until such obligation shall be presented 
to the Trustee for appropriate endorsement or for cancellation (as the case may be). 
 
 SECTION 9.06.  Remedies Vested in Trustee.  All rights of action (including, without limitation, 
the right to file proofs of claims) under this Bond Resolution or under any of the Bonds in default may be 
enforced by the Trustee without possession of any of the Bonds or the production thereof in any trial or 
other proceeding related thereto and any such suit or proceeding instituted by the Trustee shall be brought 
in its name as Trustee for the equal and ratable benefit of the Holders of all the Outstanding Bonds without 
the necessary of joining as plaintiffs or defendants any Holders of such Bonds. 
 
 SECTION 9.07.  Rights and Remedies of Holders of Bonds.  No Holder of Bonds then 
Outstanding in default shall have any right to institute any suit, action or proceeding at law or in equity for 
the enforcement of this Bond Resolution or for the execution of any trust hereof or for the appointment of 
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a receiver or any other remedy hereunder, unless (a) an Event of Default shall have occurred, (b) the owners 
of a majority in aggregate principal amount of the Bonds then Outstanding shall have made written request 
to the Trustee and shall have offered it reasonable opportunity either to proceed to exercise the remedies 
hereinbefore granted or to institute such action, suit or proceeding in its own name, (c) the Holders shall 
have offered to the Trustee reasonable indemnity satisfactory to the Trustee against the costs, expenses and 
liabilities to be incurred in compliance with such request, and (d) the Trustee shall have refused, or for sixty 
(60) days after receipt of such request and offer of indemnification shall have failed to exercise the remedies 
hereinbefore granted, or to institute such action, suit or proceeding in its own name, and such request and 
offer of indemnity are hereby declared in every case at the option of the Trustee to be conditions precedent 
to the execution of the powers and trusts of this Bond Resolution, and to any action or cause of action for 
the enforcement of this Bond Resolution, or for the appointment of a receiver or for any other remedy 
hereunder.  It is understood and intended that no one or more Holders of the Bonds shall have any right in 
any manner whatsoever to affect, disturb or prejudice the lien of this Bond Resolution by his or their action 
or to enforce any right hereunder except in the manner herein provided, and that all proceedings at law or 
in equity shall be instituted, had and maintained in the manner herein provided and for the equal and ratable 
benefit of the Holders of all Bonds then Outstanding; provided, however, that nothing contained in this 
Bond Resolution shall affect or impair the right of the Holder of any Bond to enforce the payment of the 
principal or Redemption Price of and interest on such Bond at and after the maturity thereof, or the 
obligation of the Trust to pay the principal or Redemption Price of and interest on each of the Bonds issued 
hereunder to the respective Holders thereof at the time and place, from the source and in the manner 
expressed in the Bonds and in this Bond Resolution and the Applicable Supplemental Resolution. 
 
 SECTION 9.08.  Termination of Proceedings.  In case the Trustee or a Holder of a Bond in 
default shall have proceeded to enforce any right under this Bond Resolution by the appointment of a 
receiver or otherwise, and such proceedings shall have been discontinued or abandoned for any reason, or 
shall have been determined adversely to the Trustee or such Holder, then and in every such case the Trust, 
the Trustee and the Holders of Bonds shall be restored to their former positions and rights hereunder, 
respectively, and all rights, remedies and powers of the Trustee and the Holders shall continue as if no such 
proceedings have been taken. 
 
 SECTION 9.09.  Waivers of Events of Default.  The Trustee may and, upon the written request 
of the Holders of not less than 25% in aggregate principal amount of all Bonds in default then Outstanding, 
shall waive any Event of Default which in its opinion shall have been remedied before the completion of 
the enforcement of any remedy under this Bond Resolution; but no such waiver shall extend to any 
subsequent or other Event of Default, or impair any rights consequent thereon. 
 
 SECTION 9.10.  Notice of Certain Defaults; Opportunity of Trust to Cure Defaults.  Anything 
herein to the contrary notwithstanding, no Default under Section 9.01(e) hereof shall constitute an Event of 
Default until actual notice of such Default shall be given to the Trust by registered or certified mail by the 
Trustee or by the Holders of a majority in aggregate principal amount of all Bonds then Outstanding and 
the Trust shall not have corrected the Default or caused the Default to be corrected within thirty (30) days 
following the giving of such notice; provided, however, that if the Default be such that it is correctable but 
cannot be corrected within the applicable period, it shall not constitute an Event of Default if corrective 
action is instituted by the Trust within the applicable period and diligently pursued until the Default is 
corrected. 
 
 The Trust hereby grants to the Trustee full authority for the account of the Trust to observe or 
perform any duty, covenant, obligation or agreement alleged in any alleged Default concerning which 
notice is given to the Trust under the provisions of this Section in the name and stead of the Trust with full 
power to do any and all things and acts to the same extent that the Trust could do and perform any such 
things and acts and with power of substitution. 
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ARTICLE X 
 

FIDUCIARIES 
 
 SECTION 10.01.  Appointments, Duties, Immunities and Liabilities of Trustee.  U.S. Bank 
National Association and any successors and assigns thereto, has been appointed as Trustee by the Trust.  
The Trustee shall signify its acceptance of the duties and obligations imposed upon it by this Bond 
Resolution and all other agreements with the Trust, including, without limitation, the Master Program Trust 
Agreement, by executing and delivering to the Trust a written acceptance thereof, and by executing such 
acceptance the Trustee shall be deemed to have accepted such duties and obligations with respect to all the 
Bonds thereafter to be validly issued, but only, however, upon the terms and conditions set forth in this 
Bond Resolution and all other agreements with the Trust, including, without limitation, the Master Program 
Trust Agreement. 
 
 SECTION 10.02.  Paying Agents; Appointments. 
 
 1. The Trustee is hereby appointed Paying Agent and shall also act as registrar for the Series 
2014A Bonds.  The Trust shall appoint one or more Paying Agents for the Bonds of each additional Series, 
and may at any time or from time to time appoint one or more other Paying Agents having the qualifications 
set forth in Section 10.13 for a successor Paying Agent.  The Trustee may be appointed a Paying Agent. 
 
 2. Each Paying Agent shall signify its acceptance of the duties and obligations imposed upon 
it by this Bond Resolution by executing and delivering to the Trust and to the Trustee a written acceptance 
thereof. 
 
 3. Unless otherwise provided, the principal corporate trust offices of the Paying Agents are 
designated as the respective offices or agencies of the Trust for the payment of the interest on and principal 
or Redemption Price of the Bonds. 
 
 4. The Trust may enter into agreements with any Paying Agent providing for the payment to 
the Trust of amounts in respect of interest earned on moneys held by such Paying Agent for the payment of 
principal or Redemption Price of and interest on Bonds.  Any such payments to the Trust shall be deposited 
in the Trust Bond Loan Repayments Account within the Revenue Fund and applied as Revenues. 
 
 SECTION 10.03.  Responsibilities of Fiduciaries. 
 
 1. The recitals of fact contained herein and in the Bonds shall be taken as the statements of 
the Trust and no Fiduciary assumes any responsibility for the correctness of the same.  No Fiduciary makes 
any representation as to the validity or sufficiency of this Bond Resolution or of any Bonds issued 
thereunder or as to the security afforded by this Bond Resolution, and no Fiduciary shall incur any liability 
in respect thereof.  The Trustee shall, however, be responsible for its representation contained in its 
authentication certificate on the Bonds.  No Fiduciary shall be under any responsibility or duty with respect 
to the application of any moneys paid to the Trust or to any other Fiduciary.  No Fiduciary shall be under 
any obligation or duty to perform any act which would involve it in expense or liability or to institute or 
defend any suit in respect thereof, or to advance any of its own moneys, unless properly indemnified to its 
satisfaction.  Subject to the provisions of subsection 2 of this Section 10.03, no Fiduciary shall be liable in 
connection with the observance and performance of its duties and obligations hereunder except for its own 
negligence or misconduct. 
 
 2. The Trustee, prior to the occurrence of an Event of Default and after the curing of all Events 
of Default which may have occurred, undertakes to perform such duties and obligations and only such 
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duties and obligations as are specifically set forth in this Bond Resolution.  In case an Event of Default has 
occurred (which has not been cured) the Trustee shall exercise such of the rights and powers invested in it 
by this Bond Resolution, and use the same degree of care and skill in its exercise, as a prudent man would 
exercise or use under the circumstances in the conduct of his own affairs.  Any provision of this Bond 
Resolution relating to action taken or to be taken by the Trustee or to evidence upon which the Trustee may 
rely shall be subject to the provisions of this Section 10.03. 
 
 SECTION 10.04.  Evidence Upon Which Fiduciaries May Act. 
 
 1. Each Fiduciary, upon receipt of any notice, Supplemental Resolution, request, consent, 
order, certificate, report, opinion, bond or other paper or document furnished to it pursuant to any provision 
of this Bond Resolution, shall examine such instrument to determine whether it conforms to the 
requirements of this Bond Resolution and shall be protected in acting upon any such instrument believed 
by it to be genuine and to have been signed or presented by the proper party or parties.  Each Fiduciary may 
consult with Counsel, who may or may not be counsel to the Trust, and the opinion of such Counsel shall 
be full and complete authorization and protection in respect of any action taken or suffered by it under this 
Bond Resolution in good faith and in accordance therewith. 
 
 2. Whenever any Fiduciary shall deem it necessary or desirable that a matter be proved or 
established prior to taking or suffering any action under this Bond Resolution, such matter (unless other 
evidence in respect thereof be therein specifically prescribed) may be deemed to be conclusively proved 
and established by a Certificate of an Authorized Officer of the Trust, and such Certificate shall be full 
warrant for any action taken or suffered in good faith under the provisions of this Bond Resolution upon 
the faith thereof; but in its discretion the Fiduciary may in lieu thereof accept other evidence of such fact or 
matter or may require such further or additional evidence as to it may seem reasonable. 
 
 3. Except as otherwise expressly provided in this Bond Resolution, any request, order, notice 
or other direction required or permitted to be furnished pursuant to any provision thereof by the Trust to 
any Fiduciary shall be sufficiently executed in the name of the Trust by an Authorized Officer of the Trust. 
 
 SECTION 10.05.  Compensation.  The Trust shall pay each Fiduciary from time to time 
reasonable compensation for all services rendered under this Bond Resolution, including in that limitation 
the services rendered pursuant to Section 12.01, and also all reasonable expenses incurred in and about the 
performance of their powers and duties under this Bond Resolution and each Fiduciary shall have a lien 
therefor on any and all funds and accounts at any time held by it under this Bond Resolution, other than the 
Project Loan Account in the Project Fund.  Subject to the provisions of Section 10.03, the Trust further 
agrees to indemnify and save each Fiduciary harmless against any losses, liabilities and expenses (including 
reasonable legal fees) which it may incur in the exercise and performance of its powers, duties and 
obligations hereunder, other than losses, liabilities and expenses (including legal fees) attributable to the 
negligence, bad faith, breach of contract or misconduct of the Fiduciary, arising out of or as a result of the 
Fiduciary performing its obligations under this Bond Resolution or undertaking any transaction 
contemplated by this Bond Resolution; provided, however, that the foregoing is subject to the limitations 
of the provisions of the New Jersey Tort Claims Act, N.J.S.A. 59:2-1 et seq. and the New Jersey Contractual 
Liability Act, N.J.S.A. 59:13-1 et seq. 
 
 Each Fiduciary agrees as follows: 
 
 1. The Fiduciary shall give the Trust prompt notice in writing of any actual or potential claim 
described above and the institution of any suit or action; 
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 2. The Fiduciary shall not adjust, settle or compromise any such claim, suit or action without 
the approval of Trust; and 
 
 3. The Fiduciary shall permit the Trust, if the Trust so chooses, to assume full control of the 
adjustment settlement, compromise or defense of each such claim, suit or action. 
 
 While the New Jersey Contractual Liability Act, N.J.S.A. 59:13-1 et seq., is not applicable by its 
terms to claims arising under contracts with the Trust, each Fiduciary agrees that such statute (except 
N.J.S.A. 59:13-9) shall be applicable to all claims against the Trust arising under this Section 10.05. 
 
 The indemnification provided in this Section 10.05 does not apply or extend to any indemnification 
given by a Fiduciary to any other person. 
 
 SECTION 10.06.  Certain Permitted Acts.  Any Fiduciary may become the Holder of any Bonds, 
with the same rights it would have if it were not a Fiduciary.  To the extent permitted by law, any Fiduciary 
may act as depositary for and permit any of its officers or directors to act as a member of, or in any other 
capacity with respect to, any committee formed to protect the rights of Bondholders or to effect or aid in 
any reorganization growing out of the enforcement of the Bonds or this Bond Resolution, whether or not 
any such committee shall represent the Holders of a majority in principal amount of the Bonds then 
Outstanding. 
 
 SECTION 10.07.  Resignation of Trustee.  The Trustee may at any time resign and be discharged 
of the duties and obligations created by this Bond Resolution by giving not less than sixty (60) days’ written 
notice to the Trust, and mailing notice thereof the Holders of the Bonds then Outstanding, specifying the 
date when such resignation shall take effect, and such resignation shall take effect upon the day specified 
in such notice unless previously a successor shall have been appointed by the Trust or the Bondholders as 
provided in Section 10.09, in which event such resignation shall take effect immediately on the appointment 
of such successor, or unless a successor shall not have been appointed by the Trust or the Bondholders as 
provided in Section 10.09 on that date, in which event such resignation shall not take effect until a successor 
is appointed. 
 
 SECTION 10.08.  Removal of Trustee.  The Trustee may be removed at any time:  (i) by an 
instrument or concurrent instruments in writing, filed with the Trustee, and signed by the Holders of a 
majority in principal amount of the Bonds then Outstanding or their attorneys-in-fact duly authorized, 
excluding any Bonds held by or for the account of the Trust, or (ii) so long as no Event of Default, or any 
event which, with notice or passage of time, or both, would become an Event of Default, shall have occurred 
and be continuing, for just cause by a resolution of the Trust filed with the Trustee.  Notwithstanding any 
other provision in this Article X, no removal of the Trustee shall take effect until a successor shall be 
appointed pursuant to the provisions of Section 10.09. 
 
 SECTION 10.09.  Appointment of Successor Trustee. 
 
 1. In case at any time the Trustee shall resign or shall be removed or shall become incapable 
of acting, or shall be adjudged a bankrupt or insolvent, or if a receiver, liquidator or conservator of the 
Trustee, or of its property, shall be appointed, or if any public officer shall take charge or control of the 
Trustee, or of its property or affairs, a successor may be appointed by the Trust by a duly executed written 
instrument signed by an Authorized Officer of the Trust, but if the Trust does not appoint a successor 
Trustee within forty-five (45) days then by the Holders of a majority in principal amount of the Bonds then 
Outstanding, excluding any Bonds held by or for the account of the Trust, by an instrument or concurrent 
instruments in writing signed and acknowledged by such Bondholders or by their attorneys-in-fact duly 
authorized and delivered to such successor Trustee, notification thereof being given to the Trust and the 
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predecessor Trustee.  After such appointment of a successor Trustee, the Trust shall mail notice of any such 
appointment made by it or the Bondholders to the Holders of the Bonds then Outstanding. 
 
 2. If in a proper case no appointment of a successor Trustee shall be made pursuant to the 
foregoing provisions of this Section within forty-five (45) days after the Trustee shall have given to the 
Trust written notice as provided in Section 10.07 or after a vacancy in the office of the Trustee shall have 
occurred by reason of its inability to act, the Trustee or the Holder of any Bond may apply to any court of 
competent jurisdiction to appoint a successor Trustee.  Said court may thereupon, after such notice, if any, 
as such court may deem proper, appoint a successor Trustee. 
 
 3. Any Trustee appointed under the provisions of this Section in succession to the Trustee 
shall be a bank or trust company or national banking association in good standing, doing business and 
having its principal office in the City and State of New York or the State of New Jersey, duly authorized to 
exercise trust powers, subject to examination by federal or state authority, having capital stock and surplus 
aggregating at least $50,000,000, if there be such a bank or trust company or national banking association 
willing and able to accept the office on reasonable and customary terms and authorized by law to perform 
all the duties imposed upon it by this Bond Resolution. 
 
 SECTION 10.10.  Transfer of Rights and Property to Successor Trustee.  Any successor 
Trustee appointed under this Bond Resolution shall execute, acknowledge and deliver to its predecessor 
Trustee, and also to the Trust, an instrument accepting such appointment, and thereupon such successor 
Trustee, without any further act, deed or conveyance, shall become fully vested with all moneys, estates, 
properties, rights, powers, duties and obligations of such predecessor Trustee, with like effect as if originally 
named as Trustee; but the Trustee ceasing to act shall nevertheless, on the written request of the Trust, or 
of the successor Trustee, execute, acknowledge and deliver such instrument of conveyance and further 
assurance and do such other things as may reasonably be required for more fully and certainly vesting and 
confirming in such successor Trustee all the right, title and interest of the predecessor Trustee in and to any 
property held by it under this Bond Resolution, and shall pay over, assign and deliver to the successor 
Trustee any money or other property subject to the trusts and conditions herein set forth.  Should any deed, 
conveyance or instrument in writing from the Trust be required by such successor Trustee for more fully 
and certainly vesting in and confirming to such successor Trustee any such estates, rights, powers and 
duties, any and all such deeds, conveyances and instruments in writing shall, on request, and so far as may 
be authorized by law, be executed, acknowledged and delivered by the Trust.  Any such successor Trustee 
shall promptly notify the Paying Agents of its appointment as Trustee. 
 
 SECTION 10.11.  Merger or Consolidation.  Any company into which any Fiduciary may be 
merged or converted or with which it may be consolidated or any company resulting from any merger, 
conversion or consolidation to which it shall be a party or any company to which any Fiduciary may sell or 
transfer all or substantially all of its corporate trust business; provided, such company (i) shall be a bank or 
trust company organized under the laws of any state of the United States or a national banking association 
and (ii) shall be authorized by law to perform all the duties imposed upon it by this Bond Resolution, shall 
be the successor to such Fiduciary without the execution or filing of any paper or the performance of any 
further act. 
 
 SECTION 10.12.  Adoption of Authentication.  In case any of the Bonds contemplated to be 
issued under this Bond Resolution shall have been authenticated but not delivered, any successor Trustee 
may adopt the certificate of authentication of any predecessor Trustee so authenticating such Bonds and 
deliver such Bonds so authenticated; and in case any of the said Bonds shall not have been authenticated, 
any successor Trustee may authenticate such Bonds in the name of the predecessor Trustee, or in the name 
of the successor Trustee, and in all such cases such certificate shall have the full force which it is anywhere 
in said Bonds or in this Bond Resolution provided that the certificate of the Trustee shall have. 
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 SECTION 10.13.  Resignation or Removal of Paying Agent; Appointment of Successor. 
 
 1. Any Paying Agent may at any time resign and be discharged of the duties and obligations 
created by this Bond Resolution by giving at least sixty (60) days written notice to the Trust, the Trustee 
and the other Paying Agents.  Any Paying Agent may be removed at any time by an instrument filed with 
such Paying Agent and the Trustee and signed by an Authorized Officer of the Trust.  Any successor Paying 
Agent shall be appointed by the Trust with the written approval of the Trustee and shall be a bank or trust 
company organized under the laws of any state of the United States or a national banking association, 
having capital stock and surplus aggregating at least $20,000,000, and willing and able to accept the office 
on reasonable and customary terms and authorized by law to perform all duties imposed upon it by this 
Bond Resolution. 
 
 2. In the event of the resignation or removal of any Paying Agent, such Paying Agent shall 
pay over, assign and deliver any moneys held by it as Paying Agent to its successor, or if there be no 
successor, to the Trustee.  In the event that for any reason there shall be a vacancy in the office of any 
Paying Agent, the Trustee shall act as such Paying Agent. 
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ARTICLE XI 
 

AMENDMENTS 
 
 SECTION 11.01.  Supplemental Resolutions Effective Upon Filing With Trustee.  For any one 
or more of the following purposes and at any time or from time to time, a Supplemental Resolution of the 
Trust may be adopted, which, upon the filing with the Trustee of a copy thereof certified by an Authorized 
Officer of the Trust, shall be fully effective in accordance with its terms: 
 
 (a) To close this Bond Resolution against, or provide limitations and restrictions contained in 
this Bond Resolution on, the authentication and delivery of Bonds; 
 
 (b) To add to the duties, covenants, obligations and agreements of the Trust in this Bond 
Resolution, other duties, covenants, obligations and agreements to be observed and performed by the Trust 
which are not contrary to or inconsistent with this Bond Resolution as theretofore in effect; 
 
 (c) To add to the limitations and restrictions in this Bond Resolution, other limitations and 
restrictions to be observed by the Trust which are not contrary to or inconsistent with this Bond Resolution 
as theretofore in effect; 
 
 (d) To authorize Bonds of a Series and, in connection therewith, specify and determine the 
matters and things referred to in Article II, and also any other matters and things relative to such Bonds 
including whether to issue Bonds in book entry forms, which are not contrary to or inconsistent with this 
Bond Resolution as theretofore in effect, or to amend, modify or rescind any such authorization, 
specification or determination contained in Article II at any time prior to the first authentication and delivery 
of such Bonds; 
 
 (e) To confirm as further assurance, any security interest, pledge or assignment under this 
Bond Resolution, and the subjection of the Revenues or of any other moneys, securities or funds to any 
security interest, pledge or assignment created or to be created by this Bond Resolution; 
 
 (f) To modify any of the provisions of this Bond Resolution in any other respect whatever, 
provided that (i) such modification shall be, and be expressed to be, effective only after all Bonds of each 
Series Outstanding at the date of the adoption of such Supplemental Resolution shall cease to be 
Outstanding, and (ii) such Supplemental Resolution shall be specifically referred to in the text of all Bonds 
of any Series authenticated and delivered after the date of the adoption of such Supplemental Resolution 
and of Bonds issued in exchange therefor or in place thereof; 
 
 (g) To modify any of the provisions of this Bond Resolution in any respect provided that the 
modifications affect only Bonds issued subsequent to the date of such modifications; or 
 
 (h) To comply with the provisions of any federal or state securities law, including, without 
limitation, the Trust Indenture Act of 1939, as amended, or to comply with Section 103 of the Code, as 
amended, replaced or substituted. 
 
 If the Supplemental Resolution adopted by the Trust pursuant to this Section materially increases 
the duties and responsibilities of the Trustee hereunder, the Trust shall reasonably compensate the Trustee 
for such materially increased duties and responsibilities. 
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 SECTION 11.02.  Supplemental Resolutions Effective Upon Consent of Trustee.  For any one 
or more of the following purposes and at any time or from time to time, a Supplemental Resolution may be 
adopted, which, upon (i) the filing with the Trustee of a copy thereof certified by an Authorized Officer of 
the Trust, (ii) the filing with the Trust of an instrument in writing made by the Trustee consenting thereto, 
and (iii) the filing with the Trust and the Trustee of an opinion of Bond Counsel to the effect that such 
Supplemental Resolution will not adversely affect the exclusion from gross income of the interest on the 
Series 2014A Bonds for federal income tax purposes, shall be fully effective in accordance with its terms: 
 
 (a) To cure any ambiguity, supply any omission, or cure or correct any defect or inconsistent 
provisions in this Bond Resolution; 
 
 (b) To insert such provisions clarifying matters or questions arising under this Bond Resolution 
as are necessary or desirable and are not contrary to or inconsistent with this Bond Resolution as theretofore 
in effect; or 
 
 (c) To make any other modification or amendment of this Bond Resolution which will not 
have a material adverse effect on the interests of Bondholders. 
 
In making any determination under this Section 11.02, the Trustee may conclusively rely upon an opinion 
of Bond Counsel. 
 
 SECTION 11.03.  Supplemental Resolutions Effective With Consent of Bondholders.  At any 
time or from time to time, a Supplemental Resolution may be adopted subject to consent by the Bondholders 
in accordance with and subject to the provisions of Sections 11.06 and 11.07, which Supplemental 
Resolution, upon (i) the filing with the Trustee of a copy thereof certified by an Authorized Officer of the 
Trust, (ii) compliance with the provisions of said Sections 11.06 and 11.07, (iii) the filing with the Trust 
and the Trustee of an opinion of Bond Counsel to the effect that such Supplemental Resolution will not 
adversely affect the exclusion from gross income of the interest on the Series 2014A Bonds for federal 
income tax purposes, shall become fully effective in accordance with its terms as provided in said Section 
11.07.  Provided, however, that, any Supplemental Resolution which by its terms only affects one or more 
Series of Bonds may be adopted subject to the consent of the Bondholders of the Series or Series of Bonds 
so affected. 
 
 SECTION 11.04.  General Provisions. 
 
 1. This Bond Resolution shall not be modified or amended in any respect except by 
Supplemental Resolution as provided in and in accordance with and subject to the provisions of this Article 
XI.  Nothing contained in this Article XI shall affect or limit the right or obligation of the Trust to adopt, 
make, do, execute, acknowledge or deliver any resolution, act or other instrument pursuant to the provisions 
of this Bond Resolution or the right or obligation of the Trust to execute and deliver to any Trustee any 
instrument which elsewhere in this Bond Resolution it is provided shall be delivered to said Trustee. 
 
 2. Any Supplemental Resolution referred to and permitted or authorized by Section 11.01 or 
11.02 may be adopted by the Trust without the consent of any of the Bondholders, but shall become 
effective only on the conditions, to the extent and at the time provided in said Sections, respectively.  The 
copy of every Supplemental Resolution when filed with the Trustee shall be accompanied by an opinion of 
Bond Counsel stating that such Supplemental Resolution has been duly and lawfully adopted in accordance 
with the provisions of this Bond Resolution, is authorized or permitted by this Bond Resolution, and is valid 
and binding upon the Trust in accordance with its terms. 
 3. The Trustee is hereby authorized to accept the delivery of a certified copy of any 
Supplemental Resolution referred to and permitted or authorized by Sections 11.01, 11.02 or 11.03 and to 
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make all further agreements and stipulations which may be therein contained, and the Trustee, in taking 
such action, shall be fully protected in relying on an opinion of Bond Counsel that such Supplemental 
Resolution is authorized or permitted by the provisions of this Bond Resolution. 
 
 4. No Supplemental Resolution shall change or modify any of the rights or obligations of any 
Fiduciary without their written assent thereto. 
 
 SECTION 11.05.  Mailing.  Any provision in this Article for the mailing of a notice or other paper 
to Holders of Bonds shall be fully complied with if it is mailed, postage prepaid only, to each registered 
owner of Bonds then Outstanding at his address, if any, appearing upon the registry books of the Trust. 
 
 SECTION 11.06.  Powers of Amendment by Supplemental Resolution.  Unless otherwise 
permitted under Section 11.01 or Section 11.02, any modification or amendment of this Bond Resolution 
and of the rights and obligations of the Trust and of the Holders of the Bonds thereunder, in any particular, 
may be made only by a Supplemental Resolution with the written consent (i) of the Holders of not less than 
two-thirds (2/3) in principal amount of the Bonds Outstanding at the time such consent is given, (ii) in case 
less than all of the several Series of Bonds then Outstanding are affected by the modification or amendment, 
of the Holders of not less than two-thirds (2/3) in principal amount of the Bonds of each Series so affected 
and Outstanding at the time such consent is given, and (iii) in case the modification or amendment changes 
the terms of any sinking fund installment, of the Holders of not less than two-thirds (2/3) in principal amount 
of the Bonds of the particular Series and maturity entitled to such Sinking Fund Installment and Outstanding 
at the time such consent is given; provided, however, that if such modification or amendment will, by its 
terms, not take effect so long as any Bonds of any specified like Series and maturity remain Outstanding 
the consent of the Holders of such Bonds shall not be required and such Bonds shall not be deemed to be 
Outstanding for the purpose of any calculation of Outstanding Bonds under this Section.  No such 
modification or amendment shall permit a change in the terms of redemption or maturity of the principal of 
any Outstanding Bond or of any installment of interest thereon or a reduction in the principal amount or the 
Redemption Price thereof or in the rate of interest thereon without the consent of the Holder of such 
obligation, or shall reduce the percentages or otherwise affect the classes of Bonds, the consent of the 
Holders of which is required to effect any such modification or amendment, or shall change or modify any 
of the rights or obligations of any Trustee without their written assent thereto.  For the purposes of this 
Section, a Series shall be deemed to be affected by a modification or amendment of this Bond Resolution 
if the same adversely affects or diminishes the rights of the Holders of Bonds of such Series.  The Trustee 
may in its discretion determine whether or not in accordance with the foregoing powers of amendment 
Bonds of any particular Series or maturity would be affected by any modification or amendment of this 
Bond Resolution and any such determination shall be binding and conclusive on the Trust and all Holders 
of Bonds.  In taking such action, the Trustee may rely upon the opinion of Bond Counsel.  For purposes of 
this Section, the Holders of any Bonds may include the initial Holders thereof, regardless of whether such 
Bonds are being held for resale. 
 
 SECTION 11.07.  Consent of Bondholders.  The Trust may at any time adopt a Supplemental 
Resolution making a modification or amendment permitted by the provisions of Section 11.06 to take effect 
when and as provided in this Section.  A copy of such Supplemental Resolution (or brief summary thereof 
or reference thereto in form approved by the Trustee), together with a request to Holders of Bonds for their 
consent thereto in form satisfactory to the Trustee, shall be mailed by the Trust to Holders of Bonds (but 
failure to mail such copy and request shall not affect the validity of the Supplemental Resolution when 
consented to as in this Section provided).  Such Supplemental Resolution shall not be effective unless and 
until there shall have been filed with the Trustee (a) the written consents of the Holders of the percentages 
of Outstanding Bonds specified in Section 11.06 and (b) an opinion of Bond Counsel addressed to the 
Trustee stating that such Supplemental Resolution has been duly and lawfully adopted and filed by the 
Trust in accordance with the provisions of this Bond Resolution, is authorized or permitted by this Bond 
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Resolution, and is valid and binding upon the Trust and enforceable in accordance with its terms.  It shall 
not be necessary that the consents of Holders of Bonds approve the particular form of wording of the 
proposed modification or amendment or of the proposed Supplemental Resolution effecting such 
modification or amendment, but it shall be sufficient if such consents approve the substance of the proposed 
amendment or modification.  Each such consent shall be effective only if accompanied by proof of the 
holding, at the date of such consent, of the Bonds with respect to which such consent is given, which proof 
shall be such as is permitted by Section 12.02.  A certificate or certificates executed by the Trustee and filed 
with the Trust stating that it has examined such proof and that such proof is sufficient in accordance with 
Section 12.02 shall be conclusive that the consents have been given by the Holders of the Bonds described 
in such certificate or certificates of the Trustee.  Any such consent shall be binding upon the Holder of the 
Bonds giving such consent and, anything in Section 12.02 to the contrary notwithstanding, upon any 
subsequent Holder of such Bonds and of any Bonds issued in exchange therefor (whether or not such 
subsequent Holder thereof has notice thereof) unless such consent is revoked in writing by the Holder of 
such Bonds giving such consent or a subsequent Holder thereof by filing with the Trustee, prior to the time 
when the written statement of the Trustee hereinafter in this Section 11.07 provided for is filed, such 
revocation and proof that such Bonds are held by the signer of such revocation in the manner permitted by 
Section 12.02.  The fact that a consent has not been revoked may likewise be proved by a certificate of the 
Trustee filed with the Trust to the effect that no revocation thereof is on file with the Trustee. 
 
 At any time after the Holders of the required percentages of Bonds shall have filed their consents 
to the Supplemental Resolution, the Trustee shall make and file with the Trust a written statement that the 
Holders of such required percentages of such Bonds have filed such consents.  Such written statements 
shall be conclusive that such consents have been so filed.  At any time thereafter, notice stating in substance 
that the Supplemental Resolution (which may be referred to as a Supplemental Resolution adopted by the 
Trust on a stated date, a copy of which is on file with the Trustee) has been consented to by the Holders of 
the required percentages of Bonds and will be effective as provided in this Section 11.07, may be given to 
Bondholders by the Trust by mailing such notice to Bondholders (but failure to mail such notice shall not 
prevent such Supplemental Resolution from becoming effective and binding as in this Section 11.07 
provided).  The Trust shall file with the Trustee proof of the mailing thereof.  A record, consisting of the 
certificates or statements required or permitted by this Section 11.07 to be made by the Trustee, shall be 
proof of the matters therein stated.  Such Supplemental Resolution making such amendment or modification 
shall be deemed conclusively binding upon the Trust, the Fiduciaries and the Holders of all Bonds at the 
expiration of forty (40) days after the filing with the Trustee of the proof of the mailings of such last-
mentioned notice, except in the event of a final decree of a court of competent jurisdiction setting aside 
such Supplemental Resolution in a legal action or equitable proceeding for such purpose commenced within 
such forty (40) day period; provided, however, that any Fiduciary and the Trust during such forty (40) day 
period and any such further period during which any such action or proceeding may be pending shall be 
entitled in its absolute discretion to take such action, or to refrain from taking such action, with respect to 
such Supplemental Resolution as it may deem expedient. 
 
 SECTION 11.08.  Modifications or Amendments by Unanimous Consent.  The terms and 
provisions of this Bond Resolution and the rights and obligations of the Trust and of the Holders of the 
Bonds thereunder may be modified or amended in any respect upon the adoption and filing by the Trust of 
a Supplemental Resolution and the consent thereto of the Holders of all of the Bonds then Outstanding, 
such consent to be given as provided in Section 11.07 except that no notice to Holders of Bonds either by 
mailing or publication shall be required; provided, however, that no such modification or amendment shall 
change or modify any of the rights or obligations of any Fiduciary without the filing with the Trustee of the 
written assent thereto of such Fiduciary in addition to the consent of the Holders of Bonds. 
 
 SECTION 11.09.  Exclusion of Bonds.  Bonds owned or held by or for the account of the Trust 
shall not be deemed Outstanding for the purpose of consent or other action or any calculation of Outstanding 
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Bonds provided for in this Article XI, and the Trust shall not be entitled with respect to such Bonds to give 
any consent or take any other action provided for in this Article.  At the time of any consent or other action 
taken under this Article, the Trust shall furnish to the Trustee a Certificate of an Authorized Officer of the 
Trust, upon which the Trustee may rely, describing all Bonds so to be excluded. 
 
 SECTION 11.10.  Notation on Bonds.  Bonds authenticated and delivered after the effective date 
of any Supplemental Resolution pursuant to this Article XI may, and, if the Trust or the Trustee so 
determines shall, bear a notation by endorsement or otherwise in form approved by the Trust and the Trustee 
as to any modification or amendment provided for in such Supplemental Resolution and, in that case upon 
demand of the Holder of any Bond Outstanding and upon presentation of any Bond for such purpose at the 
Principal Office of the Trustee, a suitable notation shall be made on such Bond. If the Trust or the Trustee 
shall so determine, new Bonds so modified as to conform, in the opinion of the Trustee and the Trust, to 
any modification or amendment contained in such Supplemental Resolution, shall be prepared, 
authenticated and delivered and upon demand of the Holder of any Bond then Outstanding shall be 
exchanged, without cost to such Bondholder, for Bonds of the same Series, principal amount, maturity and 
interest rate then Outstanding, upon surrender of such Bonds.  Any action taken as in Article X or this 
Article XI provided shall be effective and binding upon all Bondholders notwithstanding that the notation 
is not endorsed on all Bonds. 
 
 SECTION 11.11.  Effect of Supplemental Resolution.  Upon the effective date of any 
Supplemental Resolution, this Bond Resolution shall be deemed to be modified and amended in accordance 
therewith, the respective rights, duties, covenants, obligations and agreements under this Bond Resolution 
of the Trust, the Trustee and all Holders of Bonds Outstanding shall thereafter be determined, exercised 
and enforced hereunder subject in all respects to such modification and amendment, and all the terms and 
conditions of any such Supplemental Resolution shall be deemed to be part of the terms and conditions of 
this Bond Resolution for any and all purposes. 
 
 SECTION 11.12.  Amendment of Loan Agreements.  The Trust shall not supplement, amend, 
modify or terminate any Loan Agreement, or consent to any such supplement, amendment, modification or 
termination, without the written consent of the Trustee, which consent shall not be unreasonably withheld.  
The Trustee shall give such written consent only if (a) (i) in the opinion of the Trustee, after such 
supplement, amendment, modification or termination is effective, such Loan Agreement shall continue to 
meet the requirements of Article VI of this Bond Resolution or (ii) the Trustee first obtains the written 
consent of the Holders of a majority in aggregate principal amount of the Outstanding Bonds to such 
supplement, amendment, modification or termination, such written consent being obtained by the Trustee 
at the sole expense of the Borrower which is a party to the Loan Agreement which is the subject of the 
supplement, amendment, modification or termination and (b) the Trustee first obtains an opinion of Bond 
Counsel to the effect that such supplement, amendment, modification or termination will not adversely 
affect the exclusion from gross income of the interest on the Series 2014A Bonds for federal income tax 
purposes.  In making any determination under this Section 11.12, the Trustee may conclusively rely upon 
an opinion of Bond Counsel. 
 
 Notwithstanding any other provision in this Section, the Trust may supplement, amend or modify 
any Loan Agreement without the consent of the Trustee or any Bondholder (i) for the purposes set forth in 
Section 5.02(5) hereof, (ii) for the purpose of amending, supplementing or modifying Section 2.02(p) of 
the Loan Agreement and (iii) for the purpose of amending, supplementing or modifying Exhibit H to the 
Loan Agreement prior to the execution and delivery thereof. 
 
 SECTION 11.13.  Notice of Amendments.  Promptly after the adoption by the Trust of any 
Supplemental Resolution, the Trustee shall mail by first class mail, postage prepaid, a notice, setting forth 
in general terms the substance thereof, to the Bondholders of a Series of Bonds affected by such amendment.  
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Any failure to give such notice, or any defect therein, shall not, however, in any way impair or affect the 
validity of any such Supplemental Resolution. 
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ARTICLE XII 
 

DEFEASANCE 
 
 SECTION 12.01.  Defeasance of Bonds. 
 
 1. If the Trust shall pay or cause to be paid, or there shall otherwise be paid, to the Holders of 
all Bonds of any Series the principal or Redemption Price, if applicable, and interest due or to become due 
thereon, at the times and in the manner stipulated in the Bonds and in this Bond Resolution, then the pledge 
of the Trust Estate, and all duties, covenants, agreements and other obligations of the Trust to the 
Bondholders of such Series, shall thereupon cease, terminate and become void and be discharged and 
satisfied.  In such event, the Trustee shall cause an accounting for such period or periods as shall be 
requested by the Trust to be prepared and filed with the Trust and, upon the request of the Trust, shall 
execute and deliver to the Trust all such instruments as may be desirable to evidence such discharge and 
satisfaction, and the Trustee shall pay over or deliver to the Trust all moneys or securities held by it pursuant 
to this Bond Resolution which are not required for the payment of principal or Redemption Price, if 
applicable, and interest due or to become due on Bonds of any Series not theretofore surrendered for such 
payment or redemption and any amounts owed to any Fiduciary.  If the Trust shall pay or cause to be paid, 
or there shall otherwise be paid, to the Holders of any Outstanding Bonds of any Series the principal or 
Redemption Price, if applicable, and interest due or to become due thereon, at the times and in the manner 
stipulated therein and in this Bond Resolution, such Bonds shall cease to be entitled to any lien, benefit or 
security under this Bond Resolution, and all duties, covenants, agreements and obligations of the Trust to 
the Holders of such Bonds shall thereupon cease, terminate and become void and be discharged and 
satisfied.  Notwithstanding any other provision in this Article XII, all duties, covenants, agreements and 
obligations of the Trust to the Holders relating to the exclusion of interest from gross income of the Holders 
of such Bonds for federal income tax purposes shall survive the defeasance of the Bonds. 
 
 2. Bonds (which can be an entire series or portion thereof) or interest installments for the 
payment or redemption of which moneys shall have been set aside and shall be held in trust by the Paying 
Agents (through deposit by the Trust of funds for such payment or redemption or otherwise) at the maturity 
or redemption date thereof shall be deemed to have been paid within the meaning and with the effect 
expressed in subsection (1) of this Section.  Subject to the provisions of subsections (3) through (5) of this 
Section, Outstanding Bonds of any Series shall prior to the maturity or redemption date thereof be deemed 
to have been paid within the meaning and with the effect expressed in subsection (1) of this Section if (a) 
in case any of said Bonds are to be redeemed on any date prior to their stated maturities, the Trust shall 
have given to the Trustee instructions in writing accepted by the Trustee to mail notice of redemption of 
such Bonds (other than Bonds of a Series which have been purchased by the Trustee at the written direction 
of the Trust or purchased or otherwise acquired by the Trust and delivered to the Trustee as hereinafter 
provided prior to the mailing of such notice of redemption) on said date, (b) there shall have been deposited 
with the Trustee (i) either moneys in an amount which shall be sufficient, or Investment Securities 
(including any Investment Securities issued or held in book-entry form on the books of the Department of 
the Treasury of the United States) the principal of and the interest on which when due will provide moneys 
which, together with the moneys, if any, deposited with the Trustee at the same time, shall be sufficient to 
pay when due the principal or Redemption Price, if applicable, and interest due and to become due on such 
Series of Bonds on or prior to the redemption date or maturity date thereof, as the case may be, (ii) a 
defeasance opinion of Bond Counsel, and (iii) a verification report of an independent nationally recognized 
verification agent as to the matters set forth in clause (i), and (c) in the event such Series of Bonds are not 
by their terms subject to redemption within the next succeeding sixty (60) days, the Trust shall have given 
the Trustee in form satisfactory to it instructions to mail, as soon as practicable, a notice to the Holders of 
such Bonds at their last addresses appearing upon the registry books at the close of business on the last 
business day of the month preceding the month for which notice is mailed that the deposit required by (b) 
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above has been made with the Trustee and that such Series of Bonds are deemed to have been paid in 
accordance with this Section 12.01 and stating such maturity or redemption date upon which moneys are 
expected, subject to the provisions of subsection (5) of this Section 12.01, to be available for the payment 
of the principal or Redemption Price, if applicable, of such Series of Bonds (other than Bonds which have 
been purchased by the Trustee at the direction of the Trust or purchased or otherwise acquired by the Trust 
and delivered to the Trustee as hereinafter provided prior to the mailing of the notice of redemption referred 
to in clause (a) hereof).  Any notice of redemption mailed pursuant to the preceding sentence with respect 
to any Series of Bonds which constitutes less than all of the Outstanding Bonds of any maturity within a 
Series shall specify the letter and number or other distinguishing mark of each such Bond.  The Trustee 
shall, as and to the extent necessary, apply moneys held by it pursuant to this Section 12.01 to the retirement 
of said Bonds in amounts equal to the unsatisfied balances of any Sinking Fund Installments with respect 
to such Bonds, all in the manner provided in this Bond Resolution.  
 
 The Trustee shall, if so directed by the Trust (i) prior to the maturity date of Bonds deemed to have 
been paid in accordance with this Section 12.01 which are not to be redeemed prior to their maturity date 
or (ii) prior to the mailing of the notice of redemption referred to in clause (a) above with respect to any 
Bonds deemed to have paid in accordance with this Section 12.01 which are to be redeemed on any date 
prior to their maturity, apply moneys deposited with the Trustee in respect of such Bonds and redeem or 
sell Investment Securities so deposited with the Trustee and apply the proceeds thereof to the purchase of 
such Bonds and the Trustee shall immediately thereafter cancel all such Bonds so purchased; provided, 
however, that the moneys and Investment Securities remaining on deposit with the Trustee after the 
purchase and cancellation of such Bonds shall be sufficient to pay when due the principal or Redemption 
Price, if applicable, and interest due or to become due on all Bonds in respect of which such moneys and 
Investment Securities are being held by the Trustee on or prior to the redemption date or maturity date 
thereof, as the case may be.  If, at any time (i) prior to the maturity date of Bonds deemed to have been paid 
in accordance with Section 12.01 which are not to be redeemed prior to their maturity date or (ii) prior to 
the mailing of the notice of redemption referred to in clause (a) with respect to any Bonds deemed to have 
been paid in accordance with this Section 12.01 which are to be redeemed on any date prior to their maturity, 
the Trust shall purchase or otherwise acquire any such Bonds and deliver such Bonds to the Trustee prior 
to their maturity date or redemption date, as the case may be, the Trustee shall immediately cancel all such 
Bonds so delivered; such delivery of Bonds to the Trustee shall be accompanied by directions from the 
Trust to the Trustee as to the manner in which such Bonds are to be applied against the obligation of the 
Trustee to pay or redeem Bonds deemed paid in accordance with this Section 12.01.  The directions given 
by the Trust to the Trustee referred to in the preceding sentence shall also specify the portion, if any, of 
such Bonds so purchased or delivered and canceled to be applied against the obligation of the Trustee to 
pay Bonds deemed paid in accordance with this Section 12.01 upon their maturity date or dates and the 
portion, if any, of such Bonds so purchased or delivered and canceled to be applied against the obligation 
of the Trustee to redeem Bonds deemed paid in accordance with this Section 12.01 on any date or dates 
prior to their maturity.  In the event that on any date as a result of any purchases, acquisitions and 
cancellations of Bonds as provided in this Section 12.01 the total amount of moneys and Investment 
Securities remaining on deposit with the Trustee under this Section 12.01 is in excess of the total amount 
which would have been required to be deposited with the Trustee on such date in respect of the remaining 
Bonds of such Series in order to satisfy clause (b) of this subsection 2 of Section 12.01, the Trustee shall, 
if requested by the Trust, pay the amount of such excess to the Trust free and clear of any trust, lien, security 
interest, pledge or assignment securing said Bonds or otherwise existing under this Bond Resolution.  
Except as otherwise provided in this subsection 2 and in subsection 3 through subsection 5 of this Section 
12.01, neither Investment Securities nor moneys deposited with the Trustee pursuant to this Section nor 
principal or interest payments on any such Investment Securities shall be withdrawn or used for any purpose 
other than, and shall be held in trust for, the payment of the principal or Redemption Price, if applicable, 
and interest on said Bonds; provided that any cash received from such principal or interest payments on 
such Investment Securities deposited with the Trustee, (A) to the extent such cash will not be required at 
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any time for such purpose, shall be paid over to the Trust as received by the Trustee, free and clear of any 
trust, lien or pledge securing said Bonds or otherwise existing under this Bond Resolution, and (B) to the 
extent such cash will be required for such purpose at a later date, shall, to the extent practicable, be 
reinvested at the direction of the Trust in Investment Securities maturing at times and in amounts sufficient 
to pay when due the principal or Redemption Price, if applicable, and interest to become due on said Bonds 
on or prior to such redemption date or maturity date thereof, as the case may be, and interest earned from 
such reinvestments shall be paid over to the Trust, as received by the Trustee, free and clear of any trust, 
lien, security interest, pledge or assignment securing said Bonds or otherwise existing under this Bond 
Resolution. 
 
 For the purposes of this Section, Investment Securities shall mean and include only (y) such 
securities as are described in clause (a) of the definition of “Investment Securities” in Section 1.01 which 
shall not be subject to redemption prior to their maturity other than at the option of the holder thereof or (z) 
upon compliance with the provisions of subsection 3 of this Section 12.01, such securities as are described 
in clause (a) of the definition of Investment Securities which are subject to redemption prior to maturity at 
the option of the issuer thereof on a specified date or dates. 
 
 3. Investment Securities described in clause (z) of subsection 2 of Section 12.01 may be 
included in the Investment Securities deposited with the Trustee in order to satisfy the requirements of 
clause (b) of subsection 2 of Section 12.01 only if, in making the determination as to whether the moneys 
and Investment Securities to be deposited with the Trustee would be sufficient to pay when due the principal 
or Redemption Price, if applicable, and interest due and to become due on the Bonds which will be deemed 
to have been paid as provided in subsection 2 of Section 12.01, such determination is made both (i) on the 
assumption that the Investment Securities described in clause (z) were not redeemed at the option of the 
issuer prior to the maturity date thereof and (ii) on the assumptions that such Investment Securities were 
redeemed by the issuer thereof at its option on each date on which such option could be exercised, that as 
of such date or dates interest ceased to accrue on such Investment Securities and that the proceeds of such 
redemption were not reinvested by the Trustee. 
 
 4. In the event that after compliance with the provisions of subsection 3 of Section 12.01 the 
Investment Securities described in clause (z) of subsection 2 of Section 12.01 are included in the Investment 
Securities deposited with the Trustee in order to satisfy the requirements of clause (b) of subsection 2 of 
Section 12.01 and any such Investment Securities are actually redeemed by the issuer thereof prior to their 
maturity date, then the Trustee at the written direction of the Trust shall reinvest the proceeds of such 
redemption in Investment Securities, provided that the aggregate of the moneys and Investment Securities 
to be held by the Trustee, taking into account any changes in redemption dates or instructions to give notice 
of redemption given to the Trustee by the Trust in accordance with subsection 5 of Section 12.01, shall at 
all times be sufficient to satisfy the requirements of clause (b) of subsection 2 of Section 12.01. 
 
 5. In the event that after compliance with the provisions of subsection 3 of Section 12.01 the 
Investment Securities described in clause (z) of subsection 2 of Section 12.01 are included in the Investment 
Securities deposited with the Trustee in order to satisfy the requirements of clause (b) of subsection 2 of 
Section 12.01, then any notice of redemption to be published by the Trustee and any set of instructions 
relating to a notice of redemption given to the Trustee may provide, at the option of the Trust, that any 
redemption date or dates in respect of all of any portion of the Bonds to be redeemed on such date or dates 
may at the option of the Trust be changed to any other permissible redemption date or dates and that 
redemption dates may be established for any Bonds deemed to have been paid in accordance with this 
Section 12.01 upon their maturity date or dates at any time prior to the actual mailing of any applicable 
notice of redemption in the event that all or any portion of any Investment Securities described in clause 
(z) of subsection 2 of this Section 12.01 have been called for redemption pursuant to an irrevocable notice 
of redemption or have been redeemed by the issuer thereof prior to the maturity date thereof; no such change 
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of redemption date or dates or establishment of redemption date or dates may be made unless, taking into 
account such changed redemption date or dates or newly established redemption date or dates, the moneys 
and Investment Securities on deposit with the Trustee (including any Investment Securities deposited with 
the Trustee in connection with any reinvestment of redemption proceeds in accordance with subsection 5 
of Section 12.01) pursuant to clause (b) of subsection 2 of Section 12.01 would be sufficient to pay when 
due the principal and Redemption Price, if applicable, and interest on all Bonds deemed to have been paid 
in accordance with subsection 2 of Section 12.01. 
 
 6. Anything in this Bond Resolution to the contrary notwithstanding, any moneys held by a 
Fiduciary in trust for the payment and discharge of any of the Bonds which remain unclaimed for six years 
after the later of (i) the date when such Bonds have become due and payable, either at their stated maturity 
dates or by call for earlier redemption or (ii) the date of deposit of such moneys, shall at the written request 
of the Trust be repaid by the Fiduciary to the Trust as its absolute property and free from trust, and the 
Fiduciary shall thereupon be released and discharged with respect thereto and the Bondholders shall look 
only to the Trust for the payment of such Bonds; provided, however, that before being required to make 
any such payment to the Trust, the Fiduciary shall, at the expense of the Trust, cause to be published at least 
twice, at an interval of not less than seven (7) days between publications, in the Authorized Newspapers, a 
notice that said moneys remain unclaimed and that, after a date named in said notice, which date shall be 
not less than thirty (30) days after the date of the first publication of such notice, the balance of such moneys 
then unclaimed will be returned to the Trust. 
 
 Notwithstanding any other provision in Article XII of this Bond Resolution, all duties, covenants, 
agreements and obligations of the Trust to the Holders relating to the exclusion of interest from gross 
income of the Holders of the Series 2014A Bonds for federal income tax purposes shall survive the 
defeasance of the Series 2014A Bonds. 
 
 SECTION 12.02.  Evidence of Signatures and Ownership of Bonds. 
 
 1. Any request, consent, revocation of consent or other instrument which this Bond 
Resolution or any Supplemental Resolution may require or permit to be signed and executed by the Holders 
of Bonds of any Series may be in one or more instruments of similar tenor and shall be signed or executed 
by such Holders of Bonds in person or by their attorneys appointed in writing.  Proof of the execution of 
any such instrument, or of any instrument appointing any such attorney, shall be sufficient for any purpose 
of this Bond Resolution or any Supplemental Resolution (except as otherwise therein expressly provided) 
if made in the following manner, or in any other manner satisfactory to the Trustee, which may nevertheless 
in its discretion require further or other proof in cases where it deems the same desirable.  The fact and date 
of the execution by any Holder of any Bond or his attorney of such instruments may be proved by a 
guarantee of the signature thereon by a bank or trust company or by the certificate of any notary public or 
other officer authorized to take acknowledgments of deeds, that the person signing such request or other 
instrument acknowledged to him the execution thereof, or by an affidavit of a witness of such execution, 
duly sworn to before such notary public or other officer.  Where such execution is by an officer of a 
corporation or association or a member of a partnership, on behalf of such corporation, association or 
partnership, such signature guarantee, certificate or affidavit shall also constitute sufficient proof of his 
authority. 
 
 2. The ownership of Bonds and the amount, numbers and other identification, and date of 
holding the same shall be proved by the registry books maintained by the Trustee. 
 
 3. Any request or consent by the Holder of any Bond shall bind all future owners of such 
Bond in respect of anything done or suffered to be done by the Trust or any Trustee in accordance therewith. 
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 SECTION 12.03.  Moneys Held for Particular Bonds.  The amounts held by any Fiduciary for 
the payment of the interest, principal or Redemption Price due on any date with respect to particular Bonds 
shall, on and after such date and pending such payment, be set aside on its books and held in trust by it for 
the Holders of the Bonds entitled thereto. 
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ARTICLE XIII 
 

MARKETING AND SALE OF THE BONDS 
 
 SECTION 13.01.  Preliminary Official Statement. 
 
 1. The Authorized Officers of the Trust are hereby severally authorized and directed to 
prepare a preliminary official statement relating to the Series 2014A Bonds (the “Preliminary Official 
Statement”), which Preliminary Official Statement shall be in the form, and shall include such provisions, 
as the Authorized Officer of the Trust, after consultation with Bond Counsel and other appropriate 
professional advisors to the Trust, deems in his sole discretion to be necessary or desirable, the delivery 
thereof by the Authorized Officer of the Trust being conclusive evidence of his consent to the provisions 
thereof. 
 
 2. The Authorized Officers of the Trust are hereby severally authorized and directed, upon 
the satisfaction of all of the legal conditions precedent to the delivery of the Preliminary Official Statement 
by the Trust, as determined by the Authorized Officer of the Trust in consultation with Bond Counsel, to 
“deem final” the Preliminary Official Statement, in accordance with the provisions of Rule 15c2-12, and to 
deliver the Preliminary Official Statement in the form established by the provisions of subsection (1) hereof.   
 
 3. The Authorized Officers of the Trust are hereby severally authorized and directed to 
execute any certificate or document and to take such other actions as may be necessary, relating to any 
statutes, regulations, rules or other procedures of the SEC, the Municipal Securities Rulemaking Board or 
any state securities entity, including, without limitation, Rule 15c2-12, that the Authorized Officer of the 
Trust, after consultation with Bond Counsel, deems necessary or desirable to effect the issuance, marketing 
and sale of the Series 2014A Bonds, and the transactions contemplated by the Preliminary Official 
Statement. 
 
 SECTION 13.02.  Official Statement.  The Authorized Officers of the Trust are hereby severally 
authorized and directed to execute and deliver a final official statement relating to the Series 2014A Bonds 
(the “Official Statement”), in substantially similar form to the Preliminary Official Statement, with such 
changes thereto as shall be necessary or desirable to reflect the final pricing of the Series 2014A Bonds, as 
set forth in any documents relating to the sale of the Series 2014A Bonds, and to reflect any other changes 
required pursuant to any statutes, regulations, rules or other procedures of the SEC, the Municipal Securities 
Rulemaking Board or any state securities entity, including, without limitation, Rule 15c2-12, as the 
Authorized Officer of the Trust, after consultation with Bond Counsel and any other appropriate 
professional advisors to the Trust, deems in his sole discretion to be necessary or desirable to effect the 
issuance of the Series 2014A Bonds and the transactions contemplated by the Official Statement, which 
delivery thereof by the Authorized Officer of the Trust shall conclusively evidence his consent to the 
provisions thereof.  
 
 SECTION 13.03.  Sale of the Series 2014A Bonds.   
 
 1. The Authorized Officers of the Trust are hereby severally authorized and directed to cause 
to be published and disseminated in connection with the marketing and sale of the Series 2014A Bonds a 
notice of sale with respect to the Series 2014A Bonds (the “Notice of Sale”), which Notice of Sale shall set 
forth, inter alia, the following terms and provisions, which terms and provisions shall be determined by the 
Authorized Officer of the Trust after consultation with Bond Counsel and other appropriate professional 
advisors to the Trust:  (i) a summary of the terms of the Series 2014A Bonds; (ii) the criteria pursuant to 
which the award of the Series 2014A Bonds shall be made by the Trust; (iii) the date and time at which 
proposals for the purchase of the Series 2014A Bonds shall be accepted by the Trust; and (iv) the method 
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by which the bidders for the purchase of the Series 2014A Bonds shall submit their proposals, which 
proposals shall be submitted to the Trust, in compliance with the terms of the Notice of Sale, via a written 
proposal for Series 2014A Bonds (the “Proposal for Bonds”). 
 
 2. The Authorized Officers of the Trust are hereby severally authorized and directed to cause 
(i) the Notice of Sale and the Proposal for Bonds to be disseminated simultaneously with the dissemination 
of the Preliminary Official Statement and (ii) a summary of the Notice of Sale to be published in compliance 
with Section 6(d) of the Act at least once in at least three newspapers published in the State and at least 
once in a publication carrying municipal bond notices and devoted primarily to financial news published in 
the State or in the City of New York, the first summary Notice of Sale to be published at least five (5) days 
prior to the date established by the Notice of Sale for the sale of the Series 2014A Bonds. 
 
 3. On the date and time established therefore in the Notice of Sale, the Proposals for Bonds 
shall be received and accepted by the Authorized Officer of the Trust.  Upon receipt and acceptance of the 
Proposals for Bonds, the Authorized Officers of the Trust are hereby severally authorized and directed to 
open such Proposals for Bonds and, after consultation with Bond Counsel and other appropriate 
professional advisors to the Trust, accept the successful Proposal for Bonds, such Proposal for Bonds to be 
determined based upon compliance with the terms of the Notice of Sale relating to the award of the Series 
2014A Bonds and after consultation with Bond Counsel and other appropriate professional advisors to the 
Trust. 
 
 4. The Authorized Officers of the Trust are hereby severally authorized and directed to 
execute and deliver such other documents and to take such other action as may be necessary or appropriate 
in order to effectuate the marketing and sale of the Series 2014A Bonds, including, without limitation, such 
other actions as may be necessary in connection with (i) the procurement of a rating on the Series 2014A 
Bonds from any rating agency and (ii) the conduct of informational investment meetings; provided, 
however, that in each such instance the Authorized Officers of the Trust shall comply with the provisions 
of this Section 13.03 and shall consult with Bond Counsel and other appropriate professional advisors to 
the Trust with respect thereto. 
 
 5. At the first meeting of the Board of Directors of the Trust subsequent to the sale of the 
Series 2014A Bonds, the Executive Director or other Authorized Officer of the Trust shall deliver a report 
setting forth the details of the sale of the Series 2014A Bonds. 
 
 SECTION 13.04.  Electronic Dissemination of the Preliminary Official Statement; Electronic 
Acceptance of Proposals for Bonds; Award of Bonds.   
 
 1. Notwithstanding any provision of this Bond Resolution to the contrary, the Authorized 
Officers of the Trust are hereby severally authorized at their discretion to disseminate the Preliminary 
Official Statement via electronic medium, in addition to or in lieu of physical, printed medium; provided, 
however, that in disseminating the Preliminary Official Statement via such medium, such Authorized 
Officer of the Trust shall otherwise fully comply with the provisions of Section 13.01 hereof. 
 
 2. In complying with the provisions of Section 13.03 hereof, the Authorized Officers of the 
Trust are hereby severally authorized at their discretion to accept Proposals for Bonds and complete the 
award of the Series 2014A Bonds, pursuant to the terms and provisions of the Notice of Sale, by means of 
electronic media; provided that, with respect to the selection of the particular electronic media and the 
implementation of the procedures for the exercise thereof, the Authorized Officer of the Trust shall consult 
with Bond Counsel and other appropriate professional advisors to the Trust with respect thereto. 
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 SECTION 13.05.  Registration or Qualification of Series 2014A Bonds.  The Authorized 
Officers of the Trust are hereby severally authorized and directed, in the name and on behalf of the Trust, 
to take any and all actions that they deem necessary and advisable in order to effect the registration or 
qualification (or exemption therefrom) of the Series 2014A Bonds for offer, sale or trade under the blue sky 
or securities laws of any of the states of the United States of America, and in connection therewith to 
execute, acknowledge, verify, deliver, file or cause to be published any applications, reports (except 
consents to service of process in any jurisdiction outside the State) and other papers and instruments which 
may be required under such laws, and to take any and all further actions that they may deem necessary or 
advisable in order to maintain any such registration or qualification for as long as they deem necessary or 
as required by law or by the underwriters for such securities. 
 
 SECTION 13.06.  Establishment of Trust Account in Connection with the Sale of the Series 
2014A Bonds.  The Authorized Officers of the Trust are hereby severally authorized and directed, in 
consultation with Bond Counsel and other appropriate advisors to the Trust, to enter into a trust agreement 
by and between the Trust and U.S. Bank National Association, or any successors and assigns thereto, 
providing for the establishment of a trust account with U.S. Bank National Association, or any successors 
and assigns thereto (i) for deposit therein (a) at the time of the award of the Series 2014A Bonds the good 
faith deposit of the successful bidder for the Series 2014A Bonds, such check being required by the terms 
of the Notice of Sale, (b) on the Business Day prior to the issuance of the Series 2014A Bonds the portion 
of the Debt Service Reserve Requirement not funded with Series 2014A Bond proceeds to be contributed 
by the State of New Jersey in the amount set forth in Section 2.03(8) hereof, and (c) prior to the issuance 
of the Series 2014A Bonds, such other amounts, the deposit of which may be deemed necessary and 
desirable by any Authorized Officer of the Trust, in consultation with Bond Counsel and other appropriate 
advisors to the Trust, (ii) for withdrawal therefrom on the date of issuance of the Series 2014A Bonds (a) 
the amounts deposited in accordance with clause (i)(a) above to be transferred in accordance with the terms 
of Section 2.03(7) hereof, (b) the amounts deposited in accordance with clause (i)(b) above to be transferred 
in accordance with the terms of Section 2.03(8) hereof, (c) the amounts deposited in accordance with clause 
(i)(c) above to be transferred in a manner consistent with their purposes to a Fund and Account created 
hereunder as more fully detailed by the terms of said trust agreement and (d) the interest earned on all of 
such amounts to be paid over to the Trust for any of its lawful purposes and (iii) after all of the transfers 
having been made in accordance with clause (ii) above, for the closing of such trust account on the date of 
issuance of the Series 2014A Bonds. 
 
 SECTION 13.07.  Agreements with DTC; Discontinuance of Book-Entry System; 
Replacement of DTC. 
 
 1. In connection with the issuance and sale of the Series 2014A Bonds, the Authorized 
Officers of the Trust are hereby severally authorized and directed to enter into agreements on behalf of the 
Trust with DTC, with such terms and provisions as such Authorized Officer of the Trust shall approve upon 
consultation with Bond Counsel, which agreements shall take effect on the date of delivery of the Series 
2014A Bonds. 
 

2. The Authorized Officers of the Trust are hereby severally authorized and directed to 
determine, upon consultation with Bond Counsel, whether or not it is advisable for the Trust to continue 
the book-entry system or to replace DTC with another qualified securities depository as successor to DTC. 
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ARTICLE XIV 
 

MISCELLANEOUS 
 
 SECTION 14.01.  Liability of Trust Limited to Trust Estate.  Notwithstanding anything 
contained in this Bond Resolution or in the Bonds, the Trust shall not be required to advance any moneys 
derived from any source other than the Trust Estate for any of the purposes in this Bond Resolution, whether 
for the payment of the principal or Redemption Price of, or interest on, the Bonds or for any other purpose 
of this Bond Resolution.  Nevertheless, the Trust may, but shall not be required to, advance for any of the 
purposes hereof any funds of the Trust that may be made available to it for such purposes. 
 
 SECTION 14.02.  Successor Is Deemed Included in All References to Predecessor.  Whenever 
in this Bond Resolution either the Trust or the Trustee is named or referred to, such reference shall be 
deemed to include the successors or assigns thereof, and all the duties, covenants, obligations and 
agreements contained in this Bond Resolution by or on behalf of the Trust or the Trustee shall bind and 
inure to the benefit of the respective successors and assigns thereof, whether so expressed or not. 
 
 SECTION 14.03.  Limitation of Rights to Parties.  Nothing expressed or implied in this Bond 
Resolution or in the Bonds is intended or shall be construed to give to any person other than the Trust, the 
Trustee, the Paying Agents and the Holders of Bonds any legal or equitable right, remedy or claims under 
or in respect of this Bond Resolution or any duty, covenant, obligation, agreement, condition or provision 
therein or herein contained; and all such duties, covenants, obligations, agreements, conditions and 
provisions are and shall be for the sole and exclusive benefit of the Trust, the Trustee, the Paying Agents 
and the Holders of Bonds. 
 
 SECTION 14.04.  Waiver of Notice.  Whenever in this Bond Resolution the giving of notice by 
mail or otherwise is required, the giving of such notice may be waived in writing by the person entitled to 
receive such notice and in any such case the giving or receipt of such notice shall not be a condition 
precedent to the validity of any action taken in reliance upon such waiver. 
 
 SECTION 14.05.  Destruction of Bonds.  Whenever in this Bond Resolution provision is made 
for the cancellation by the Trustee and the delivery to the Trust of any Bonds, unless otherwise requested 
in writing the Trust, in lieu of such cancellation and delivery, the Trustee shall destroy such Bonds (in the 
presence of an officer of the Trust, if the Trust shall so require), and deliver a certificate of such destruction 
to the Trust. 
 
 SECTION 14.06.  Severability of Invalid Provisions.  If any one or more of the provisions 
contained in this Bond Resolution or in the Bonds shall for any reason be held to be invalid, illegal or 
unenforceable in any respect, then such provision or provisions shall be deemed severable from the 
remaining provisions contained in this Bond Resolution or in the Bonds and such invalidity, illegality or 
unenforceability shall not affect any other provision of this Bond Resolution, and this Bond Resolution 
shall be construed as if such invalid or illegal or unenforceable provision had never been contained herein.  
The Trust hereby declares that it would have entered into this Bond Resolution and each and every section, 
paragraph, sentence, clause or phrase hereof and authorized the issuance of the Bonds pursuant thereto 
irrespective of the fact that any one or more sections, paragraphs, sentences, clauses or phrases of this Bond 
Resolution may be held illegal, invalid or unenforceable. 
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 SECTION 14.07.  Notices.  Any notices, certificates or other communications required or 
permitted to be given herein shall be in writing (unless otherwise specifically required or permitted herein) 
and shall be sufficiently given and shall be deemed given when hand delivered or mailed by registered or 
certified mail, postage prepaid (unless otherwise specifically required or permitted herein) to the Trust, the 
Trustee, and the Paying Agent at the addresses set forth below: 
 
 (a) Trust:   New Jersey Environmental Infrastructure Trust  
     3131 Princeton Pike 
     Building 6, Suite 201 
     Lawrenceville, New Jersey  08648 
     Attention:  Executive Director 
 
 (b) Trustee:  U.S. Bank National Association 

  21 South Street, 3rd Floor 
Morristown, New Jersey 07960 
Attention:  Corporate Trust Department 

 
 (c) Paying Agent:  U.S. Bank National Association 

  21 South Street, 3rd Floor 
Morristown, New Jersey 07960 
Attention:  Corporate Trust Department 

 
 
 The Trust, the Trustee, and the Paying Agent may designate any further or different address to 
which subsequent notices and communications shall be sent by giving notice thereof to the other parties 
hereto. 
 
 SECTION 14.08.  Disqualified Bonds.  In determining whether the Holders of the requisite 
aggregate principal amount of Bonds have concurred in any demand, request, direction, consent or waiver 
under this Bond Resolution, Bonds that are owned or held by or for the account of the Trust or any 
Borrower, or by any other primary or secondary obligor on any Loan Agreement, or by any person directly 
or indirectly controlling or controlled by, or under direct or indirect common control with, the Trust or any 
Borrower or any other primary or secondary obligor on any Loan Agreement, shall be disregarded and 
deemed not to be Outstanding for the purpose of any such determination.  Bonds so owned that have been 
pledged in good faith may be regarded as Outstanding for the purpose of this Section if the pledgee shall 
establish to the satisfaction of the Trustee the pledgee’s right to vote such Bonds and that the pledgee is not 
a person directly or indirectly controlling or controlled by, or under direct or indirect common control with, 
the Trust or any Borrower or any other primary or secondary obligor on any Loan Agreement.  In case of a 
dispute as to such right, any decision by the Trustee taken upon the advice of Counsel shall be full protection 
to the Trustee. 
 
 The determination to be made hereunder by the Trustee with respect to Bonds to be disregarded 
and deemed not to be Outstanding shall be based upon information that has been brought to the attention 
of the Trustee.  There is no affirmative duty on the part of the Trustee to undertake any investigation in 
determining Bonds to be disregarded and deemed not to be Outstanding.  
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 SECTION 14.09.  Funds and Accounts.  Any fund, account or subaccount required by this Bond 
Resolution to be established and maintained by the Trustee may be established and maintained in the 
accounting records of the Trustee, either as a fund, an account or a subaccount, and, for the purposes of 
such records, any audits thereof and any reports or statements with respect thereto, may be treated either as 
a fund, an account or a subaccount; but all such records with respect to all such funds, accounts or 
subaccounts shall at all times be maintained in accordance with generally accepted accounting principles, 
to the extent practicable, or some other accounting standard recognized by the State or acceptable to the 
Trust. 
 
 SECTION 14.10.  Waiver of Personal Liability.  No member, officer, agent or employee of the 
Trust shall be individually or personally liable for the payment of the principal or Redemption Price of, or 
interest on, the Bonds or be subject to any personal liability or accountability by reason of the issuance 
thereof, all such liability, if any, being expressly waived and released by each Holder of Bonds by the 
acceptance of such Bonds, but nothing herein contained shall relieve any such member, officer, agent or 
employee from the performance of any official duty provided by law or by this Bond Resolution. 
 
 SECTION 14.11.  Trust Protected in Acting in Good Faith.  In the exercise of the powers of the 
Trust and its members, officers, employees and agents under this Bond Resolution, the Loan Agreements 
or any other document executed in connection with the Bonds, the Trust shall not be accountable to any 
Borrower, the Trustee, the Paying Agent, or any Holder for any action taken or omitted by it or its members, 
officers, employees and agents in good faith and believed by it or them to be authorized or within the 
discretion or rights or powers conferred. 
 
 SECTION 14.12.  Business Days.  Except as otherwise specifically provided herein, if any date 
specified herein for the payment of any Bond or the performance of any act shall not be a Business Day at 
the place of payment or performance, such payment or performance shall be made on the next succeeding 
Business Day with the same effect as if made on such date, and in case any payment of the principal or 
Redemption Price of or interest on any Bond shall be due on a date that is not a Business Day, interest on 
such principal amount shall cease to accrue on the date on which such payment was due if such payment is 
made on the immediately succeeding Business Day. 
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ARTICLE XV 
 

BOND FORM AND EFFECTIVE DATE 
 
 SECTION 15.01.  Form of Series 2014A Bonds and Trustee’s Authentication Certificate.  
Subject to the provisions of this Bond Resolution, the form of the Series 2014A Bonds and the Trustee’s 
certificate of authentication shall be of substantially the following tenor: 
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[FORM OF SERIES 2014A BOND] 
 

UNITED STATES OF AMERICA 
 

STATE OF NEW JERSEY 
 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
 

ENVIRONMENTAL INFRASTRUCTURE BONDS, SERIES 2014A 
 
NO. R-__ CUSIP:  ___________-___ 
 
Interest Rate  Maturity Date   Dated Date  Authentication Date 
 
____%   September 1, ____  May 21, 2014  May 21, 2014 
 
 
Registered Owner: CEDE & CO. 
 
Principal Sum:  _______________________________________ ($___,___) 
 
 
 NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST (the “Trust”), a public 
body corporate and politic and an instrumentality of the State of New Jersey created and existing under the 
laws of the State of New Jersey, hereby acknowledges itself indebted to, and for value received hereby 
promises to pay to, the Registered Owner stated hereon or its registered assigns, on the Maturity Date stated 
hereon, but solely from the funds pledged therefor, upon presentation and surrender of this bond at the 
Principal Office of U.S. Bank National Association (such bank and any successors thereto being herein 
called the “Trustee” and “Paying Agent”), the Principal Sum stated hereon in any coin or currency of the 
United States of America that at the time of payment is legal tender for the payment of public and private 
debts, and to pay from such pledged funds on March 1 and September 1 in each year, commencing 
September 1, 2014, until the Trust’s obligation with respect to the payment of such Principal Sum shall be 
discharged to the Registered Owner hereof, interest from the Dated Date hereof on such Principal Sum by 
check or draft of the Trustee mailed to such Registered Owner who shall appear as of the fifteenth (15th) 
day (whether or not such day shall be a Business Day) of the month immediately preceding such interest 
payment date on the books of the Trust maintained by the Trustee.  However, so long as the Series 2014A 
Bonds (as hereinafter defined) are held in book-entry-only form pursuant to the Resolution (as hereinafter 
defined), the provisions of the Resolution governing such book-entry-only form shall govern repayment of 
the principal or Redemption Price, if any, of and interest on the Series 2014A Bonds. 
 
 This bond is one of a duly authorized Series of Bonds of the Trust designated “Environmental 
Infrastructure Bonds, Series 2014A” (herein called the “Series 2014A Bonds”), and issued in the aggregate 
principal amount of $________ under and in full compliance with the Constitution and statutes of the State 
of New Jersey, including, without limitation, the “New Jersey Environmental Infrastructure Trust Act”, 
constituting chapter 334 of the Pamphlet Laws of 1985 of the State of New Jersey, as amended and 
supplemented (herein called the “Act”), and under and pursuant to a resolution authorizing the Series 2014A 
Bonds adopted by the Trust on April 10, 2014 and entitled “Environmental Infrastructure Bond Resolution, 
Series 2014A”, as the same may be amended or supplemented from time to time in accordance with its 
terms (herein called the “Resolution”). 
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 All capitalized terms used but not defined herein shall have the meanings set forth in the Resolution 
as if fully set forth herein. 
 
 As provided in the Resolution, the Series 2014A Bonds and all other bonds issued on a parity basis 
with the Series 2014A Bonds under the Resolution (herein collectively called the “Bonds”) are direct and 
special obligations of the Trust payable solely, subject to the following sentence, from and secured (as to 
payment of principal or Redemption Price, if any, of and interest on) by the Trust Estate, all in accordance 
with their terms and the terms and conditions of the Resolution, subject only to the provisions of the 
Resolution permitting the application of the Trust Estate for the purposes and upon the terms and conditions 
set forth in the Resolution.  The principal or Redemption Price, if any, of and interest on the Series 2014A 
Bonds are additionally secured by moneys held by the Master Program Trustee in the Master Program Trust 
Account to the extent set forth in the Master Program Trust Agreement.  The Trust Estate under the 
Resolution includes the Loan Agreements (with certain exceptions set forth in the Resolution), any other 
Revenues and all other funds and accounts established under the Resolution (other than the Operating 
Expense Fund, the Project Fund, and the Rebate Fund, including Investment Securities, as applicable, held 
in any such Fund thereunder, together with all proceeds and revenues of the foregoing, all of the Trust’s 
right, title and interest in and to the foregoing and all other moneys, securities or funds pledged for the 
payment of the principal or Redemption Price, if any, of and interest on the Bonds in accordance with the 
terms and provisions of the Resolution.  Copies of the Resolution are on file at the office of the Trust and 
at the above-mentioned office of the Trustee.  Reference is hereby made to the Act and to the Resolution 
and any and all supplements thereto and modifications and amendments thereof for a description of the 
pledge and assignment and covenants securing the Bonds, the nature, extent and manner of enforcement of 
such pledge, the rights and remedies of the holders of the Bonds with respect thereto, the terms and 
conditions upon which the Bonds are issued and may be issued thereunder, the terms and provisions upon 
which this bond shall cease to be entitled to any lien, benefit or security under the Resolution and for all of 
the other terms and provisions thereof.  All duties, covenants, agreements and obligations of the Trust under 
the Resolution may be discharged and satisfied at or prior to the maturity or redemption, if any, of this bond 
if moneys or certain specified securities shall have been deposited with the Trustee, all in accordance with 
the terms and provisions of the Resolution. 
 
 As provided in the Resolution, Bonds may be issued from time to time pursuant to Supplemental 
Resolutions in one or more Series in various principal amounts, may mature at different times, may bear 
interest at different rates and may otherwise vary as in the Resolution provided.  Although the aggregate 
principal amount of Bonds that may be issued under the Resolution is not limited, and all Bonds issued and 
to be issued under the Resolution are and will be equally secured by the pledge and covenants made therein, 
except as otherwise expressly provided or permitted in the Resolution, the aggregate amount of bonds that 
may be issued by the Trust is currently limited by the Act.  The Trust makes no representation as to whether 
this limitation on the aggregate principal amount of bonds issued by the Trust under the Act will continue 
to restrict the future issuance of bonds by the Trust under the Act. 
 
 To the extent and in the manner permitted by the terms of the Resolution, the provisions of the 
Resolution or any resolution amendatory thereof or supplemental thereto may be modified or amended by 
the Trust with the written consent of the holders of at least two-thirds (2/3) in aggregate principal amount 
of the Bonds Outstanding under the Resolution at the time such consent is given, and, in case less than all 
of the several Series of Bonds then Outstanding are affected thereby, with such consent of at least two-
thirds (2/3) in aggregate principal amount of the Bonds of each Series so affected and Outstanding; 
provided, however, that if such modification or amendment will, by its terms, not take effect so long as any 
Bonds of any specified like Series and maturity remain Outstanding under the Resolution, the consent of 
the holders of such Bonds shall not be required and such Bonds shall not be deemed to be Outstanding for 
the purpose of the calculation of Outstanding Bonds.  No such modification or amendment shall permit a 
change in the terms of redemption, if any (including Sinking Fund Installments), or maturity of the principal 
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of any Outstanding Bond or of any installment of interest thereon or a reduction in the principal amount or 
Redemption Price, if any, thereof or in the rate of interest thereon without the consent of the holder of such 
Bond, nor shall it reduce the percentages or otherwise affect the classes of Bonds the consent of the holders 
of which is required to effect any such modification or amendment, nor shall it change or modify any of the 
rights or obligations of the Trustee or of the Paying Agent without its written assent thereto. 
 
 This bond is transferable, as provided in the Resolution, only upon the books of the Trust kept for 
that purpose at the above-mentioned office of the Trustee, as bond registrar, by the Registered Owner hereof 
in person, or by such Registered Owner’s attorney duly authorized in writing, upon surrender of this bond 
together with a written instrument of transfer satisfactory to the bond registrar duly executed by the 
Registered Owner or such Registered Owner’s duly authorized attorney, and thereupon a new fully 
registered bond or bonds in the same aggregate principal amount shall be issued to the transferee in 
exchange therefor as provided in the Resolution upon payment of the charges therein prescribed.  The Trust, 
the Trustee and the Paying Agent may deem and treat the Registered Owner as the absolute owner hereof 
for the purpose of receiving payment of, or on account of, the principal or Redemption Price, if any, hereof 
and the interest due hereon and for all other purposes. 
 
 The Series 2014A Bonds maturing on or before September 1, 2024 shall not be subject to 
redemption prior to their respective stated maturity dates.  The Series 2014A Bonds maturing on or after 
September 1, 2025 shall be subject to redemption prior to their respective stated maturity dates on or after 
September 1, 2024, at the option of the Trust, upon the terms set forth in the Resolution. 
 The Series 2014A Bonds are payable upon redemption at the above-mentioned office of the Paying 
Agent.  Notice of redemption, setting forth the place of payment, shall be mailed by the Trustee via first 
class mail, postage prepaid, not less than thirty (30) nor more than forty-five (45) days prior to the 
redemption date, to the registered owners of any Series 2014A Bonds or portions thereof to be redeemed at 
their last addresses, if any, appearing upon the Trust’s registry books, all in the manner and upon the terms 
and conditions set forth in the Resolution.  If notice of redemption shall have been mailed as aforesaid, the 
Series 2014A Bonds or portions thereof specified in said notice shall become due and payable on the 
redemption date therein fixed, and if, on the redemption date, moneys for the redemption of all of the Series 
2014A Bonds or portions thereof to be redeemed, together with interest to the redemption date, shall be 
available for such payment on said date, then from and after the redemption date interest on such Series 
2014A Bonds or portions thereof so called for redemption shall cease to accrue and be payable.  Failure of 
the registered owner of any Series 2014A Bonds to be redeemed to receive any such notice shall not affect 
the validity of the proceedings for the redemption of such Series 2014A Bonds. 
 
 The principal or Redemption Price, if any, of and interest on the Series 2014A Bonds are payable 
by the Trust solely from the Trust Estate, and neither the State of New Jersey nor any political subdivision 
thereof, other than the Trust (but solely to the extent of the Trust Estate), is obligated to pay the principal 
or Redemption Price, if any, of or interest on this bond and the issue of which it is one, and neither the full 
faith and credit nor the taxing power of the State of New Jersey or any political subdivision thereof is 
pledged to the payment of the principal or Redemption Price, if any, of or interest on this bond or the issue 
of which it is one. 
 
 It is hereby certified and recited that all conditions, acts and things required by law and the 
Resolution to exist, to have happened and to have been performed precedent to and in the issuance of this 
bond exist, have happened and have been performed, and the Series of Bonds of which this is one, together 
with all other indebtedness of the Trust, comply in all respects with the applicable laws of the State of New 
Jersey, including, without limitation, the Act. 
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 This bond shall not be entitled to any benefit under the Resolution or be valid or become obligatory 
for any purpose until this bond shall have been authenticated by the execution by the Trustee of the Trustee’s 
Certificate of Authentication hereon. 
 
 IN WITNESS WHEREOF, NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE 
TRUST has caused this bond to be executed in its name and on its behalf by the manual or facsimile 
signature of its Chairman or Vice-Chairman and its seal to be impressed, imprinted, engraved or otherwise 
reproduced hereon and attested by the manual or facsimile signature of its Secretary or Assistant Secretary, 
all as of the Dated Date hereof. 
 
       NEW JERSEY ENVIRONMENTAL 
         INFRASTRUCTURE TRUST 
 
 
 
       By:________________________ 
              
             Chairman 
 
[SEAL] 
 
ATTEST: 
 
 
 
_____________________________ 
Assistant Secretary 
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[FORM OF CERTIFICATE OF AUTHENTICATION ON SERIES 2014A BONDS] 
 

TRUSTEE’S CERTIFICATE OF AUTHENTICATION 
 
 This bond is one of the Series 2014A Bonds delivered pursuant to the within-mentioned Resolution. 
 
       U.S. BANK NATIONAL ASSOCIATION, 
         as Trustee 
 
 
 
       By:________________________ 
             Authorized Signatory 
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 The following abbreviations, when used in the inscription on this bond, shall be construed as though 
they were written out in full according to applicable laws or regulations (additional abbreviations may also 
be used though not in the following list): 
 
TEN COM – as tenants in common   UNIF GIFT MIN ACT 
TEN ENT – as tenants by the entireties   ______ Custodian _______ 
       (Cust)                      (Minor) 
JT TEN – as joint tenants with    under Uniform Gifts to Minors Act 
     right of survivorship     (State) 
     and not as tenants in common 
 

ASSIGNMENT 
 
PLEASE INSERT SOCIAL SECURITY OR OTHER IDENTIFYING NUMBER OF ASSIGNEE (FOR 
COMPUTER RECORD ONLY):  _______________ 
 
 FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto 
 
 (Please Print or Typewrite Name and Address of Transferee) 
 
_________________________________________________________________ 
the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
 
_______________________________________________________, Attorney, to transfer the within bond 
on the books kept for the registration thereof, with full power of substitution in the premises. 
 
Dated: 
 
Signature Guaranty:     Signature: 
 
________________________    ___________________________ 
NOTICE:  Signature(s) must    NOTICE: The signature of this 
be guaranteed by a member    Assignment must correspond with the 
firm of the New York Stock    name that appears upon the first  
Exchange or a commercial    page of the within bond in every 
bank, trust company,     particular, without alteration or 
national bank association    enlargement or any change whatsoever. 
or other banking institution 
incorporated under the laws of  
the United States or a state  
of the United States. 
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 SECTION 15.02.  Effective Date.  This Bond Resolution shall not become effective until all of 
the following shall have occurred: 
 
 (a)  As required by paragraph i of Section 4 of Chapter 334 of the Pamphlet Laws of 1985 of the 
State of New Jersey, as amended and supplemented, there shall have run ten (10) days, Saturdays, Sundays 
and public holidays excepted, after a copy of the minutes of the Trust meeting at which this Bond Resolution 
was adopted has been delivered to the Governor for his approval, unless during such 10-day period the 
Governor shall approve the same, in which case such action shall become effective upon such approval; 
and  
 
 (b)  As required by paragraph j of Section 4 of Chapter 334 of the Pamphlet Laws of 1985 of the 
State of New Jersey, as amended and supplemented, there is received by the Trust the written approval of  
this Bond Resolution by each of the Governor of the State and the State Treasurer. 



 

A-1 
 

ME1 17405041v.2 

EXHIBIT A 
 
 

Form of Loan Agreement for Municipal Borrowers 
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EXHIBIT B 
 
 

Form of Loan Agreement for Authority Borrowers 
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EXHIBIT C 
 
 

[Reserved] 
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EXHIBIT D 
 
 

Form of Notice of Sale 
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EXHIBIT E 
 
 

Form of Trust Continuing Disclosure Agreement 
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EXHIBIT F 
 
 

CERTIFICATE OF AN AUTHORIZED OFFICER OF THE 
NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST AS REQUIRED 

BY SECTION 4 OR 8(a) OF THE MASTER PROGRAM TRUST AGREEMENT 
 
 I, DAVID E. ZIMMER, Executive Director of the New Jersey Environmental Infrastructure Trust 
(the “Trust”) and an Authorized Officer as defined in and under that certain Master Program Trust 
Agreement, dated as of November 1, 1995, by and among the Trust, the State, United States Trust Company 
of New York, as Master Program Trustee thereunder, The Bank of New York (NJ), in several capacities 
thereunder, and First Fidelity Bank, N.A. (predecessor to Wachovia Bank National Association), in several 
capacities thereunder, as supplemented by that certain Agreement of Resignation of Outgoing Master 
Program Trustee, Appointment of Successor Master Program Trustee and Acceptance Agreement, dated as 
of November 1, 2001, by and among United States Trust Company of New York, as Outgoing Master 
Program Trustee, State Street Bank and Trust Company, N.A. (predecessor to U.S. Bank Trust National 
Association), as Successor Master Program Trustee (the “Master Program Trustee”), and the Trust, as the 
same may be amended and supplemented from time to time in accordance with its terms (the “Master 
Program Trust Agreement”; capitalized terms used but not defined in this Certificate shall have the 
meanings ascribed to such terms in the Master Program Trust Agreement), DO HEREBY CERTIFY as 
follows: 
 
 1. The 2014A series within the Financing Program for the year 2014 shall constitute a Future 
Financing Program within the meaning of and for the purposes set forth in the Master Program Trust 
Agreement. 
 
 2. The 2014A series within the Financing Program for the year 2014 has received all requisite 
approvals, authorizations and consents that constitute a condition precedent to such Financing Program 
becoming a Future Financing Program. 
 
 3. The 2014A series within the Financing Program for the year 2014 shall be a Future 
Financing Program in order to provide additional security for the Coverage Receiving Trust Bonds, 
including, without limitation, the Future Trust Bonds to be issued under such Financing Program. 
 
 4. Attached hereto is an accurate and authentic copy of revised Schedule AG-2 to the Master 
Program Trust Agreement, which has simultaneously herewith been delivered to the Master Program 
Trustee for replacement of the existing Schedule AG-2 affixed to the Master Program Trust Agreement as 
Appendix A thereto. 
 
 5. This revised Schedule AG-2 to the Master Program Trust Agreement is being delivered to 
the Master Program Trustee in connection with the Trust’s issuance of its Environmental Infrastructure 
Bonds, Series 2014A in the aggregate principal amount of $__________________, which bonds constitute 
Future Trust Bonds under the Master Program Trust Agreement. 
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 IN WITNESS WHEREOF, the undersigned duly Authorized Officer of the Trust has executed 
and delivered this Certificate this [21st day of May, 2014]. 
 
       NEW JERSEY ENVIRONMENTAL 
         INFRASTRUCTURE TRUST 
 
 
 
       By:________________________ 
             Executive Director 
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SCHEDULE I-A 
 
 

Reserved 
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SCHEDULE I-A 
 
 

Reserved
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SCHEDULE I-B 
 
 

Allocable Share – Borrowers 
 
 
 The allocations contained in the attached schedule are valid for the term of the Loan of a particular 
Borrower.  Once a Borrower’s Loan is repaid or if a Borrower decides to prepay its Loan, (i) said Borrower 
will no longer be entitled to any Net Earnings on any of the funds or accounts established pursuant to this 
Bond Resolution and (ii) no reallocation will be made of the remaining Borrowers. 
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SCHEDULE II 
 
 

Reserved 
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NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST  

Public Hearing Pursuant to 
Section 147(f) of the Internal Revenue Code of 1986, as Amended 

With respect to 
Environmental Infrastructure Bonds, Series 2014B (AMT) 

 
 
 This regular meeting of the New Jersey Environmental Infrastructure Trust constitutes a 
public hearing of the Trust with respect to the proposed issuance by the Trust of its Environmental 
Infrastructure Bonds, Series 2014B (AMT) in an aggregate principal amount not in excess of 
$6,400,000.  It is anticipated that the Series 2014B Bonds will be issued as part of the State Fiscal 
Year 2014 Environmental Infrastructure Financing Program of the Trust.  This public hearing is 
being held pursuant to the requirements of Section 147(f) of the Internal Revenue Code of 1986, as 
amended.   

 I hereby enter into the records of the Trust a copy of the Affidavits of Publication relating to 
the notice to the public with respect to this hearing.  Such public notice was published in compliance 
with the Code in the following newspapers on March 26, 2014:  (1) The Times; (2) the Star-Ledger; 
(3) the Home News Tribune; and (4) the South Jersey Times. 
 
 The public notice that has been published sets forth the following information:  (1) the 
identity of each Series 2014B Applicant; (2) a description of the project of each such Series 2014B 
Applicant; and (3) the specific location of each such project.  The Series 2014B Applicants are 
Middlesex Water Company and New Jersey-American Water Company, Inc.. 
 
 Interested individuals are now invited to express their views, either verbally or in writing, 
and in person or by attorney, with respect to the proposed issuance of the Series 2014B Bonds, the 
project to be financed with the proceeds thereof, and the location and nature of such project.   
 
 Are there any members of the public who wish to be heard? 
 
 Let the record show that no members of the public offered verbal or written comments, 
either in person or by attorney, at this public hearing of the New Jersey Environmental 
Infrastructure Trust this 10th day of April, 2014. 
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RESOLUTION NO. 14-16 
 
 
 
 
 

_________________________________________________________________ 
 
 
 
 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
 
 
 
 
 

_______________ 
 
 

ENVIRONMENTAL INFRASTRUCTURE BOND RESOLUTION, SERIES 2014B 
 

_______________ 
 
 
 

 Adopted Date: April 10, 2014 
 
 Motion Made By: Ms. Siekerka 

 
 Motion Seconded By: Ms. Campbell 

 
 Ayes: 7 

 
 Nays: 0 

 
 Abstentions: 0 

_________________________________________________________________ 
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ENVIRONMENTAL INFRASTRUCTURE BOND RESOLUTION, SERIES 2014B 
Adopted April 10, 2014 

 
 
 BE IT RESOLVED by the Board of Directors of the New Jersey Environmental Infrastructure 
Trust (the “Trust”) as follows: 
 

ARTICLE I 
 

DEFINITIONS AND RULES OF INTERPRETATION 
 
 
 SECTION 1.01.  Definitions.  Unless the context otherwise requires, for all purposes of this Bond 
Resolution, the terms defined in this Section 1.01 shall have the meanings specified below: 
 
 “Account” means any account designated and established hereunder. 
 
 “Act” means the “New Jersey Environmental Infrastructure Trust Act”, constituting Chapter 334 
of the Pamphlet Laws of 1985 of the State of New Jersey (N.J.S.A. 58:11B-1 et seq.), as the same may from 
time to time be amended and supplemented. 
 
 “Administrative Fee” means an annual fee of three-tenths of one percent (.30%) of the initial 
principal amount of the Loan or such lesser amount, if any, as the Trust may approve from time to time, 
payable by each Borrower in accordance with the terms of its Loan Agreement.  
 
 “Administrative Fee Account” means the Account within the Operating Expense Fund so 
designated and established by Article V hereof. 
 
 “Allocable Share” for any Borrower means (i) with respect to Net Earnings on the Debt Service 
Reserve Fund during the capitalized interest period for SRF Borrowers that are not or are no longer 
capitalizing interest as determined pursuant to Section 5.10(2)(b)(i) hereof, the percentage set forth for any 
such SRF Borrowers on Schedule II-A attached hereto, which percentage shall be equal to a fraction, the 
numerator of which shall equal the principal amount of the Loan for such SRF Borrower, and the 
denominator of which shall equal the aggregate principal amount of all Loans for all SRF Borrowers that 
are not or are no longer capitalizing interest as of the date of such determination, (ii) with respect to Net 
Earnings on the Debt Service Reserve Fund during the capitalized interest period for non-SRF Borrowers 
that are not or are no longer capitalizing interest as determined pursuant to Section 5.10(2)(b)(ii) hereof, 
the percentage set forth for any such non-SRF Borrowers on Schedule II-B attached hereto, which 
percentage shall be equal to a fraction, the numerator of which shall equal the principal amount of the Loan 
for such non-SRF Borrower, and the denominator of which shall equal the aggregate principal amount of 
all Loans for all non-SRF Borrowers that are not or are no longer capitalizing interest as of the date of such 
determination, (iii) with respect to Net Earnings on the Debt Service Reserve Fund after the capitalized 
interest period as determined pursuant to Sections 5.10(3) and 5.10(4)(c) and (d) hereof and with respect to 
the Net Earnings on all other funds and accounts that are subject to transfer and credit in accordance with 
Sections 5.10(3) and (4) hereof, the percentage set forth for any such Borrower on Schedule I-A attached 
hereto for SRF and non-SRF Borrowers, respectively, which percentage shall be equal to a fraction, the 
numerator of which shall equal the principal amount of the Loan for such Borrower, and the denominator 
of which shall equal the aggregate principal amount of all Loans for all SRF or non-SRF Borrowers, as 
appropriate, and (iv) for all other purposes hereunder, the percentage set forth for any such Borrower on 
Schedule I-B attached hereto, which percentage shall be equal to a fraction, the numerator of which shall 
equal the principal amount of the Loan for such Borrower, and the denominator of which shall equal the 
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aggregate principal amount of all Loans for all Borrowers; provided, however, that in the event the 
Borrowers are either all SRF Borrowers or all non-SRF Borrowers, the percentages set forth in Schedule I-
A attached hereto shall equal the percentages set forth in Schedule I-B hereto. 
 
 “Allowable Project Cost” means for any Borrower the Trust Share as initially defined in Exhibit 
B to such Borrower’s Loan Agreement.  
 
 “Applicable” means (i) with reference to any Fund, Account or Subaccount so designated and 
established by this Bond Resolution, the Fund, Account or Subaccount so designated and established, (ii) 
with respect to any Series of Bonds, the Series of Bonds issued for a particular purpose hereunder, and (iii) 
with respect to any Loan Agreement, the Loan Agreement entered into by and between a Borrower and the 
Trust relating to a borrowing from the Trust. 
 
 “Authorized Newspapers” means three general newspapers and one financial newspaper, all of 
which are customarily published at least once a day for at least five days (other than legal holidays) in each 
calendar week, printed in the English language and of general circulation, with respect to the general 
newspapers, in the State of New Jersey, and with respect to the financial newspaper, in the State of New 
Jersey or the Borough of Manhattan, City and State of New York. 
 
 “Authorized Officer” means (i) in the case of the Trust, the Chairman, Vice-Chairman or 
Executive Director of the Trust, or any other person or persons designated by the Board by resolution to act 
on behalf of the Trust under this Bond Resolution; the designation of such person or persons shall be 
evidenced by a written certificate containing the specimen signature of such person or persons and signed 
on behalf of the Trust by its Chairman, Vice-Chairman or Executive Director; (ii) in the case of a Borrower, 
any person or persons authorized pursuant to a resolution or ordinance of the governing body of the 
Borrower to perform any act or execute any document; the designation of such person or persons shall be 
evidenced by a certified copy of such resolution or ordinance delivered to the Trust and the Trustee; and 
(iii) in the case of the Trustee, any person or persons authorized to perform any act or execute any document; 
the designation of such person or persons shall be evidenced by a written certificate containing the specimen 
signature of such person or persons reasonably acceptable to the Trust. 
 
 “Board” means the Board of Directors of the Trust, or if said Board shall be abolished, the board, 
body, commission or agency succeeding to the principal functions thereof or to whom the powers and duties 
granted or imposed by this Bond Resolution shall be given by law. 
 
 “Bond” or “Bonds” means one or more, as the case may be, of the Series 2014B Bonds or 
Refunding Bonds, and all bonds thereafter authenticated and delivered in lieu of or in substitution for such 
Bonds pursuant to Article III or Sections 4.07 or 11.10 hereof. 
 
 “Bond Counsel” means a law firm, appointed by the Trust, having a reputation in the field of 
municipal law whose opinions are generally accepted by purchasers of municipal bonds. 
 
 “Bondholder”, “Holder” or “holder” means any person who shall be the registered owner of a 
Bond or Bonds. 
 
 “Bond Resolution” means this “Environmental Infrastructure Bond Resolution, Series 2014B”, as 
adopted by the Board on April 10, 2014, and all amendments and supplements thereto adopted in 
accordance with the provisions hereof. 
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 “Bond Year” means a period of 12 consecutive months beginning on September 1 of any calendar 
year and ending on August 31 of the immediately succeeding calendar year, except that the first bond year 
shall be a period commencing on the date of issuance of the initial Series of Bonds hereunder and ending 
on the next succeeding August 31. 
 
 “Borrower” means any Local Government Unit or Private Entity (as such terms are defined in the 
Regulations) authorized to construct, operate and maintain environmental infrastructure facilities that has 
entered into a Loan Agreement with the Trust pursuant to which such Borrower will borrow money from 
the Project Fund financed through the issuance of the Series 2014B Bonds.  Borrowers shall include two 
private Borrowers, Middlesex Water Company (1225001-015) and New Jersey-American Water Company, 
Inc. (1707001-005).  All of the Borrowers are SRF Borrowers. 
 
 “Borrower’s Project” means the project of the Borrower described in Exhibit A-1 to the 
Applicable Loan Agreement which constitutes a project for which the Trust is permitted to make a loan to 
the Borrower pursuant to the Act. 
 
 “Business Day” means, with respect to the Bonds of any Series, any day other than (i) a Saturday, 
Sunday or legal holiday or a day on which banking institutions, in the city in which the Principal Office of 
the Trust, the Trustee, the Paying Agent, or the Master Program Trustee is located, are closed, or (ii) a day 
on which the New York Stock Exchange is closed. 
 
 “Capitalized Interest Account” means the Account within the Debt Service Fund so designated 
and established by Article V hereof. 
 
 “Certificate”, “Order”, “Request”, “Requisition” and “Statement” mean, respectively, a 
written certificate, order, request, requisition or statement signed in the name of the Trust, the Trustee or a 
Borrower by an Authorized Officer of the Trust, the Trustee or such Borrower, respectively.  Any such 
instrument and supporting opinions or representations, if any, may, but need not, be combined in a single 
instrument with any other instrument, opinion or representation, and the instruments so combined shall be 
read and construed as a single instrument. 
 
 “Clearing Account” means the account so designated and established by Section 5.04(1) 
 hereof. 
 
 “Code” means the Internal Revenue Code of 1986, as the same may from time to time be amended 
or supplemented, including any regulations promulgated thereunder and any administrative or judicial 
interpretations thereof. 
 
 “Cost” means those costs that are eligible, reasonable, necessary, allocable to a Borrower’s Project 
and permitted by generally accepted accounting principles, including Allowances and Building Costs (as 
defined in the Regulations), as shall be determined on a project-specific basis in accordance with the 
Regulations. 
 
 “Costs of Issuance” means all items of expense directly or indirectly payable by or reimbursable 
to the Trust and related to the authorization, execution, issuance, sale and delivery of each Series of Bonds, 
including (without limitation) costs of preparation and reproduction of documents, filing and recording 
fees, initial fees and charges of the Trustee, and the Paying Agent, legal fees and charges, fees and 
disbursements of financial or other consultants and professionals, fees and charges for preparation, 
execution and safekeeping of the Bonds of such Series and any other cost, charge or fee in connection with 
the issuance of such Series of Bonds. 
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 “Costs of Issuance Account” means the Account within the Operating Expense Fund so 
designated and established by Article V hereof.  
 
 “Counsel” means an attorney at law or firm of attorneys at law (who may be, without limitation, 
of counsel to, or an employee of, the Trust, the Trustee, the Paying Agent, the Master Program Trustee or 
any Borrower) duly admitted to practice law before the highest court of any state. 
 
 “Debt Service Fund” means the fund so designated and established by Article V hereof. 
 
 “Debt Service Reserve Fund” means the Fund so designated and established by Article V hereof. 
 
 “Debt Service Reserve Fund Credit Facility” means any irrevocable letter of credit or insurance 
policy issued to the Trustee by a bank, insurance company or other financial institution, the long term debt 
of which is rated in either of the two highest credit rating categories by one or more Rating Agency. 
 
 “Debt Service Reserve Requirement” means, as of any date of calculation, (1) an amount equal 
to, or (2) a Debt Service Reserve Fund Credit Facility in an aggregate principal amount equal to, the lesser 
of (i) the greatest amount required in the then current Bond Year or in any future Bond Year to pay the sum 
of (a) interest on the Outstanding Series 2014B Bonds and Outstanding Refunding Bonds and (b) principal 
or Sinking Fund Installments, as the case may be, of the Outstanding Series 2014B Bonds and Outstanding 
Refunding Bonds; (ii) 125% of a fraction, the numerator of which is the sum of the interest, principal and 
Sinking Fund Installments on the Outstanding Series 2014B Bonds and Outstanding Refunding Bonds 
payable beginning in such Bond Year and each succeeding Bond Year thereafter until the maturity of the 
Outstanding Series 2014B Bonds and Outstanding Refunding Bonds, and the denominator of which is the 
number of years or portion thereof until the maturity of the Outstanding Series 2014B Bonds and 
Outstanding Refunding Bonds; or (iii) the sum of 10% of the “proceeds” of the Series 2014B Bonds, but 
only if such Series 2014B Bonds are Outstanding, and if any Refunding Bonds are Outstanding, 10% of the 
“proceeds” of such Refunding Bonds, within the meaning of Section 148(d) of the Code.  Notwithstanding 
the provisions of this definition to the contrary, if each Rating Agency that has been requested by the Trust 
to publish a rating for the Series 2014B Bonds or any Refunding Bonds, as the case may be, determines 
that such Rating Agency shall assign to the Series 2014B Bonds or any Refunding Bonds, as the case may 
be, upon the issuance thereof, the then highest rating assigned to any such debt instruments by such Rating 
Agency notwithstanding the fact that the Debt Service Reserve Requirement is equal to $0.00, then, given 
such factual circumstances, the Debt Service Reserve Requirement pursuant to the terms of this Resolution 
shall be equal to $0.00 during the entire period during which the Series 2014B Bonds or any Refunding 
Bonds, as the case may be, remain Outstanding. 
 
 “Default” means an event or condition the occurrence of which would, with the lapse of time or 
the giving of notice or both, become an Event of Default with respect to the Bonds. 
 
 “Department” means the New Jersey Department of Environmental Protection. 
 
 “DTC” means The Depository Trust Company, New York, New York, a limited purpose trust 
company organized under the laws of the State of New York, in its capacity as securities depository for the 
Series 2014B Bonds. 
 
 “Event of Default” means any occurrence or event designated as such in Section 9.01. 
 
 “Fiduciary” or “Fiduciaries” means the Trustee or the Paying Agent, or both of them, as may be 
appropriate. 
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 “Fund” means any Fund designated and established hereunder. 
 
 “General Fund” means the Fund so designated and established by Article V hereof.  
 
 “Interest Account” means the Account within the Debt Service Fund so designated and 
established by Article V hereof.  
 
 “Interest Payment Date” means each March 1 and September 1 until final maturity of the Bonds, 
commencing September 1, 2014. 
 
 “Interest Portion” means that portion of Trust Bond Loan Repayments payable by a Borrower 
under such Borrower’s Loan Agreement that is necessary to pay any such Borrower’s proportionate share 
of interest on the Bonds (i) as set forth in Exhibit A-2 of any such Loan Agreement under the column 
heading entitled “Interest”, or (ii) with respect to any prepayment or acceleration, as the case may be, of 
Trust Bond Loan Repayments in accordance with Section 3.07 or 5.03 of any such Loan Agreement, to 
accrue on any principal amount of Trust Bond Loan Repayments to the date of the redemption or 
acceleration, of the Bonds allocable to such prepaid or accelerated Trust Bond Loan Repayment. 
 
 “Investment Securities” means and includes any of the following securities, if and to the extent 
the same are at the time legal for investment of the Trust’s funds, which securities may be obligations of 
the Trustee to the extent qualified hereunder: 
 
 (a) Obligations of, or obligations guaranteed as to principal and interest by, the United States 
or any agency or instrumentality thereof which obligations are backed by the full faith and credit of the 
United States.  These include, but are not limited to: 
 
 (i) United States Treasury obligations – All direct or fully guaranteed obligations; 
 
 (ii) Farmers Home Administration – Certificates of beneficial ownership; 
 
 (iii) United States Maritime Administration – Guaranteed Title XI financing; 
 
 (iv) Small Business Administration – Guaranteed participation certificates; Guaranteed 

pool certificates; 
 
 (v) Government National Mortgage Association (GNMA) – GNMA-guaranteed 

mortgage-backed securities; GNMA-guaranteed participation certificates; 
 
 (vi) United States Department of Housing & Urban Development – Local authority 

bonds; 
 (vii) Washington Metropolitan Area Transit Authority – Guaranteed transit bonds; 
 
 (viii) State and Local Government Series; and 
 
 (ix) Veterans Administration – Guaranteed REMIC; Pass-through Certificates. 
 
 (b) Federal Housing Administration Debentures. 
 
 (c) Obligations of the following government-sponsored agencies that are not backed by the 
full faith and credit of the United States government. 
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 (i) Federal Home Loan Mortgage Corp. (FHLMC) – Participation certificates 
(excluded are stripped mortgage securities which are purchased at prices exceeding their 
principal amounts); Senior debt obligations; 

 
 (ii) Farm Credit System (Formerly: Federal Land Banks, Federal Intermediate Credit 

Banks, and Banks for Cooperative) – Consolidated systemwide bonds and notes; 
 
 (iii) Federal Home Loan Banks (FHL Banks) – Consolidated debt obligations; 
 
 (iv) Federal National Mortgage Association (FNMA) – Senior debt obligations; 

Mortgage-backed securities (Excluded are stripped mortgage securities which are 
purchased at prices exceeding their principal amounts); 

 
 (v) Student Loan Marketing Association (SLMA) – Senior debt obligations (Excluded 

are securities that do not have a fixed par value and/or whose terms do not promise a fixed 
dollar amount at maturity or call date); LOC-backed issues; 

 
 (vi) Financing Corp. (FICO) – Debt obligations; and 
 
 (vii) Resolution Funding Corp. (REFCORP) – Debt obligations. 
 
 (d) Federal funds, unsecured certificates of deposit, time deposits, and banker’s acceptances 
having maturities of not more than 365 days of any bank (including the Trustee), the short-term obligations 
of which are rated in the highest rating category for short term obligations by each Rating Agency. 
 
 (e) Deposits that are fully insured by the Federal Deposit Insurance Corp. (FDIC), including 
Bank Insurance Fund (BIF) and Savings Association Insurance Fund (SAIF).  To the extent that such 
deposits are not insured by FDIC, such deposits shall be fully collateralized by the obligations described in 
paragraph (a)(i) of this definition. 
 

(f) (i) Debt obligations rated in the highest rating category for debt obligations by each 
Rating Agency.  Excluded are securities that do not have a fixed par value and/or whose 
terms do not promise a fixed dollar amount at maturity or call date. 

 
 (ii) Pre-refunded municipal securities rated in the highest rating category for municipal 

securities by each Rating Agency. 
 
 (g) Commercial paper or other debt obligations rated in the highest rating category for 
commercial paper or debt obligations by each Rating Agency maturing in not more than 365 days. 
 
 (h) Investment in money market funds rated in the highest rating category for money market 
funds by each Rating Agency (including money markets funds managed by the Trustee or any of its 
affiliates). 
 
 (i) Any of the following stripped securities: 
 
 (i) United States Treasury STRIPS;  
 
 (ii) REFCORP STRIPS (stripped by the Federal Reserve Bank of New York); and 
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 (iii) Any stripped securities assessed or rated in the highest rating category for stripped 
securities by each Rating Agency. 

 
 (j) Repurchase agreements, provided that such repurchase agreements satisfy each of the 
following requirements: 
 
  (i) The repurchase agreement is rated no lower than “Aa” by Moody’s 

Investors Service, Inc., or “AA” by Standard & Poor’s Corporation (without reference to 
any gradation within such rating category); 

 
  (ii) The weighted average maturity of the repurchase agreement is not longer 

that the lesser of the estimated average period required to complete construction of the 
Projects or five years from the date the repurchase agreement is entered into; 

 
  (iii) The seller of the repurchase agreement is (A) a bank or trust company or 

a wholly-owned subsidiary of such bank or trust company which is headquartered in the 
United States and is a member of the Federal Reserve System or (B) a securities broker 
which is headquartered in the United States, is registered with the Securities and Exchange 
Commission, and meets the criteria for issuers of “commercial paper” as specified under 
N.J.A.C. 17:16-31; 

 
  (iv) The collateral for the repurchase agreement consists of obligations of the 

United States Government or an obligation of the following United States Government 
agencies:  

 
    (A) Federal Farm Credit Banks Consolidated Systemwide Bonds; 
 
    (B) Federal Financing Bank; 
  
    (C) Federal Home Loan Banks; and 
 
    (D) Federal Land Banks; 
  
  (v) At the time the repurchase agreement is purchased, the market value of the 

securities delivered as collateral pursuant to the repurchase agreement is equal to at least 
102 percent of the par value of the repurchase agreement; and 

 
  (vi) The repurchase agreement shall be purchased pursuant to a competitively 

bid process. 
 
 (k) Such other securities approved by each of the Rating Agencies that would not adversely 
affect the rating on the Coverage Receiving Trust Bonds then Outstanding. 
 
 “Loan” means a loan by the Trust to a Borrower, pursuant to a Loan Agreement, to finance or 
refinance a portion of the Cost of such Borrower’s Project.  For all purposes of this Bond Resolution, the 
principal amount of each Loan shall be the principal amount specified in the applicable bond of a Borrower 
issued in accordance with the Applicable Loan Agreement. 
 
 “Loan Agreement” means a loan agreement that is entered into by and between the Trust and a 
Borrower, in substantially the form attached hereto as Exhibit A, in the case of a Borrower that is a 
municipality or a county, or Exhibit B, in the case of a Borrower that is a municipal, county or regional 
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sewerage or utilities authority or commission or other political subdivision (other than a municipality or a 
county), authorized to construct, operate and maintain environmental infrastructure facilities, with such 
changes therein as the Authorized Officer of the Trust who executes such Loan Agreement may approve as 
necessary and desirable, including, but not limited to, changes intended to reflect the nature of the Borrower, 
and as such Loan Agreement may be amended, modified or supplemented from time to time in accordance 
with the provisions thereof and of this Bond Resolution. 
 
 “Loan Closing” means the date on which an executed Loan Agreement between the Trust and a 
Borrower is delivered pursuant to this Bond Resolution. 
 
 “Loan Repayments” means the sum of (i) Trust Bond Loan Repayments, (ii) the Administrative 
Fee and (iii) any late charges incurred under the provisions of a Loan Agreement. 
 
 “Master Program Trust Account” means the account and all subaccounts therein created 
pursuant to Section 3 of the Master Program Trust Agreement to be held by the Master Program Trustee in 
trust as additional security for the Holders of the Series 2014B Bonds and all other Coverage Receiving 
Trust Bonds as defined in the Master Program Trust Agreement. 
 
 “Master Program Trust Agreement” means that certain Master Program Trust Agreement, dated 
as of November 1, 1995, by and among the Trust, the State, United States Trust Company of New York, as 
Master Program Trustee thereunder, The Bank of New York (NJ), in several capacities thereunder, and 
First Fidelity Bank, N.A. (predecessor to U.S. Bank National Association), in several capacities thereunder, 
as amended and supplemented by (i) that certain Agreement of Resignation of Outgoing Master Program 
Trustee, Appointment of Successor Master Program Trustee and Acceptance Agreement, dated as of 
November 1, 2001, by and among United States Trust Company of New York, as Outgoing Master Program 
Trustee, Street Bank and Trust Company, N.A. (predecessor to U.S. Bank Trust National Association), as 
Successor Master Program Trustee, and the Trust, and (ii) that certain First General Amendment to Master 
Program Trust Agreement, dated as of September 1, 2006, by and among, the Trust, the State, the Master 
Program Trustee, The Bank of New York, in several capacities thereunder, U.S. Bank National Association, 
in several capacities thereunder, and Commerce Bank, National Association, as Loan Servicer, as the same 
may be amended and supplemented from time to time in accordance with its terms. 
 
 “Master Program Trustee” means U.S. Bank Trust National Association (as successor to State 
Street Bank and Trust Company, N.A.), appointed pursuant to Section 2 of the Master Program Trust 
Agreement, and its successors as may be appointed pursuant to the provisions thereof. 
 
 “Net Earnings” means, with respect to any Fund, Account or Subaccount, or any portion thereof, 
all interest, profits and other income earned and received by the Trustee and the Trust, as appropriate, in 
respect of such Fund, Account, Subaccount or portion thereof, net of (i) any losses suffered, (ii) any fees 
due to the Trustee, the provider of an Investment Security, or the financial advisor or investment advisor to 
the Trust in respect of an Investment Security held in such Fund, Account or Subaccount, and (iii) any 
amounts required to be set aside for rebate or to satisfy a yield restriction requirement to the Internal 
Revenue Service pursuant to any letter of instructions or certificate as to arbitrage. 
 
 “Notice of Sale” means the Notice of Sale of the Trust relating to the sale of the Series 2014B 
Bonds to be dated on or about April 28, 2014, substantially in the form attached hereto as Exhibit D. 
 
 “Operating Expense Fund” means the Fund so designated and established by Article V hereof. 
 
 “Outstanding” or “outstanding” means, when used with reference to Bonds of any Series, as of 
any particular date (subject to the provisions of Section 14.08), all Bonds of such Series theretofore, or 
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thereupon being, authenticated and delivered by the Trustee under this Bond Resolution, except (i) Bonds 
of such Series theretofore or thereupon canceled by the Trustee or surrendered to the Trustee for 
cancellation; (ii) Bonds of such Series with respect to which all liability of the Trust shall have been 
discharged in accordance with Article XII; and (iii) Bonds of such Series in lieu of or in substitution for 
which other Bonds of such Series shall have been authenticated and delivered by the Trustee pursuant to 
any provision of this Bond Resolution. 
 
 “Paying Agent” means the Paying Agent appointed pursuant to Section 10.02, and its successors. 
 
 “Principal Account” means the Account within the Debt Service Fund so designated and 
established by Article V. 
 
 “Principal Office” means, when used with reference to the Trust, the Trustee, or the Paying Agent, 
the respective addresses of such parties as set forth in Section 14.07, and any further or different addresses 
as such parties may designate pursuant to Section 14.07. 
 
 “Project Fund” means the Fund so designated and established by Article V hereof. 
 
 “Project Loan Account” means any of the Accounts within the Project Fund so designated and 
established by Article V. 
 
 “Rating Agency” shall mean individually or collectively, as the case may be, the nationally 
recognized rating agencies that have published ratings for the Series 2014B Bonds. 
 
 “Rebate Fund” means the Fund so designated and established by Article V hereof. 
 
 “Record Date” means with respect to an Interest Payment Date for a particular Series of Bonds, 
unless otherwise provided by this Bond Resolution or Supplemental Resolution authorizing such Series, (i) 
if the Interest Payment Date is scheduled for the first (1st) day of any month, the fifteenth (15th) day 
(whether or not such day shall be a Business Day) of the month prior to such Interest Payment Date, or (ii) 
if the Interest Payment Date is scheduled for the fifteenth (15th) day of any month, the first (1st) day 
(whether or not such day shall be a Business Day) of the month in which such Interest Payment Date occurs. 
 
 “Redemption Account” means the Account within the Debt Service Fund so designated and 
established pursuant to Article V hereof. 
 
 “Redemption Price” means, when used with reference to any Bond or any portion thereof, the 
principal amount of such Bond or such portion thereof and any premium thereon payable upon redemption 
thereof pursuant to the provisions of such Bond and this Bond Resolution. 
 
 “Refunding Bonds” means all Bonds authenticated and delivered pursuant to Section 2.04 hereof. 
 
 “Regulations” means the rules and regulations, as applicable, now or hereafter promulgated under 
N.J.A.C. 7:22-3 et seq., 7:22-4 et seq., 7:22-5 et seq., 7:22-6 et seq., 7:22-7 et seq., 7:22-8 et seq., 7:22-9 et 
seq. and 7:22-10 et seq., as the same may from time to time be amended and supplemented. 
 
 “Reserve Capacity Debt Service Reserve Requirement” means that portion of the Debt Service 
Reserve Requirement financed with a portion of the proceeds of the Series 2014B Bonds and attributable 
to the cost of funding reserve capacity for the Reserve Capacity Borrowers. 
 
 “Reserve Capacity Borrowers”  means the Borrowers set forth in Section 2.03(7)(d) hereof. 
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 “Revenues” means all (i) Loan Repayments and State Loan Repayments that are held by the 
Trustee, (ii) payments made to the Trustee by the Master Program Trustee from amounts on deposit in the 
Master Program Trust Account (and all Subaccounts as defined therein) in accordance with the terms of the 
Master Program Trust Agreement, and (iii) proceeds derived from the foregoing, including, without 
limitation, investment income received by the Trust on such Loan Repayments and State Loan Repayments; 
provided, however, that Revenues shall not include payments of the Administrative Fee payable to the Trust 
under Section 3.03 of the Loan Agreements nor any administrative fees included as part of any State Loan 
Repayment. 
 
 “Revenue Fund” means the Fund so designated and established by Article V hereof. 
 
 “Rule 15c2-12” shall have the meaning ascribed to such term in Section 6.06 hereof. 
 
 “SEC” shall have the meaning ascribed to such term in Section 6.06 hereof. 
 
 “Series” means all of the Bonds authenticated and delivered on original issuance and identified 
pursuant to this Bond Resolution or the Supplemental Resolution authorizing such Bonds as a separate 
Series of Bonds, and any Bonds thereafter authenticated and delivered in lieu of or in substitution for such 
Bonds pursuant to Article III or Sections 4.07 or 11.10, regardless of variations in maturity, interest rate, 
Sinking Fund Installments or other provisions. 
 
 “Series 2014B Bonds” means the $___________ aggregate principal amount of the Trust’s 
“Environmental Infrastructure Bonds, Series 2014B (AMT)” authorized pursuant to Section 2.03 hereof. 
 
 “Sinking Fund Installments”, with respect to any Series of Bonds, shall have the meaning, if any, 
specified in either Section 2.03(6) of this Bond Resolution or the Applicable Supplemental Resolution. 
 
 “SRF”, with respect to any Fund, Account or Subaccount established under this Bond Resolution, 
means that such Fund, Account or Subaccount constitutes part of, and with respect to any Borrower, means 
a Borrower whose loan will be funded from, the State Water Pollution Control Revolving Fund of the State 
of New Jersey for purposes of the federal Water Quality Act of 1987, as amended. 
 
 “State” means the State of New Jersey, acting by and through the Department. 
 
 “State Administrative Fee” means the administrative fee, if any, as the State may approve from 
time to time, payable by each Borrower in accordance with the terms of its State Loan Agreement. 
 
 “State Loan Agreement” means a loan agreement that is entered into by and between the State 
and a Borrower, pursuant to which a companion zero-interest loan is made by the State to finance, in part, 
such Borrower’s Project. 
 
 “State Loan Repayment” means any payment by a Borrower of the principal due and payable 
pursuant to its State Loan Agreement. 
 
 “Subaccount” means any subaccount designated and established hereunder. 
 
 “Supplemental Resolution” means any resolution or resolutions of the Trust amending, modifying 
or supplementing this Bond Resolution, authorizing the issuance of a Series of Refunding Bonds, or any 
other Supplemental Resolution adopted by the Trust pursuant to the provisions of this Bond Resolution. 
 



 

-11- 
 

ME1 17409685v.2 

 “Tax Certificate”, with respect to the Series 2014B Bonds, means the “Tax Certificate as to 
Arbitrage and Instructions as to Compliance with the Provisions of Section 103(a) of the Internal Revenue 
Code of 1986, as Amended,” executed and delivered by an Authorized Officer of the Trust on the date of 
issuance of the Series 2014B Bonds, as the same may be supplemented and amended from time to time. 
 
 “Trust Bond Loan Repayments” means the repayments of the principal amount of a Loan under 
a Loan Agreement, the payment of any premium associated with prepaying the principal amount of a Loan 
in accordance with Section 3.07 of any Loan Agreement, plus the payments of the Interest Portion of a 
Loan under a Loan Agreement. 
 
 “Trustee” means the trustee appointed pursuant to Section 10.01, and its successor or successors 
and any other corporation which may at any time be substituted in its place pursuant to this Bond 
Resolution. 
 
 “Trust Estate” means (i) all right, title and interest of the Trust in, to and under the Loan 
Agreements, except for the Trust’s right, title and interest in the Administrative Fee, (ii) any other Revenues 
not included within clause (i) of this definition, and (iii) all funds, accounts and subaccounts established by 
this Bond Resolution, other than the Project Loan Account in the Project Fund, the Administrative Fee 
Account and the Costs of Issuance Account in the Operating Expense Fund, and the Rebate Fund, including 
investments, if any, thereof, as the same are hereby pledged and assigned, subject only to the provisions of 
this Bond Resolution permitting the application thereof for the purposes and on the terms and conditions 
set forth in this Bond Resolution. 
 
 SECTION 1.02.  Rules of Interpretation.  For all purposes of this Bond Resolution, except as 
otherwise expressly provided or unless the context otherwise requires: 
 
 1. “This Bond Resolution” means this instrument as originally adopted and as it may be 
supplemented, modified or amended from time to time by any Supplemental Resolution, unless in the case 
of any one or more Supplemental Resolutions the context requires otherwise. 
 
 2. All reference in this Bond Resolution to designated “Articles”, “Sections” and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this Bond Resolution.  The 
words “herein”, “hereof”, “hereunder” and “herewith” and other words of similar import refer to this Bond 
Resolution as a whole and not to any particular Article, Section or other subdivision hereof. 
 
 3. The terms defined in this Bond Resolution include the plural as well as the singular. 
 
 4. Words of the masculine gender shall be deemed and construed to include correlative words 
of the feminine and neuter genders. 
 
 5. The table of contents and the headings or captions used in this Bond Resolution are for 
convenience of reference only and shall not define, limit or prescribe any of the provisions hereof or the 
scope or intent hereof. 
 
 SECTION 1.03.  Authority for Bond Resolution and Delegation.  This “Environmental 
Infrastructure Bond Resolution, Series 2014B” is adopted pursuant to the provisions of the Act and 
constitutes a resolution authorizing bonds pursuant to the Act. 
 
 Certain information to be set forth herein will not be available and/or has not been finalized at the 
time of the adoption hereof and will only be known upon the sale of the Series 2014B Bonds.  All 
information relating to the sale and award of the Series 2014B Bonds in accordance with the terms of the 
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Notice of Sale and the final identification (including, without limitation, the elimination of one or more 
thereof), categorization and related dates of certain Borrowers, including, without limitation, the amounts 
and interest rates in the chart set forth in Section 2.03(2) hereof (provided that the aggregate cost of the 
Borrower Projects to be financed with proceeds of the Series 2014B Bonds, exclusive of Trust costs of 
issuance, bond insurance, underwriter’s discount, original issue discount, reserve capacity, capitalized 
interest and any other related cost shall not exceed $6,400,000 (the “Aggregate Borrower Preliminary 
Project Cost Amount”)), the optional redemption provisions in Section 2.03(5) hereof, the Sinking Fund 
Installments in Section 2.03(6) hereof, if any, the amounts set forth in Section 2.03(7)(a), (b) and (c) hereof, 
including, without limitation, the “Amount to be Applied as Payment of Interest” chart set forth in Section 
2.03(7)(a) hereof, the information set forth in Section 2.03(8) hereof, the information set forth in Exhibit E, 
Schedules I-A and I-B and Schedules II-A and II-B attached hereto, and the allocation of Revenues pursuant 
to the provisions of Section 5.04 hereof, shall be revised or inserted (as the case may be) subsequent to the 
time of adoption hereof and shall be deemed to be a part hereof, as if fully set forth herein at the time of 
adoption thereof.  The Authorized Officers of the Trust, in consultation with Bond Counsel, general counsel 
and other appropriate advisors to the Trust, shall be and hereby are severally authorized and directed to 
revise or insert (as the case may be) such information subsequent to the time of adoption hereof.  
Notwithstanding the above, such information must be revised or inserted (as the case may be) in this Bond 
Resolution no later than the Loan Closing.  In addition, the interest cost, principal amount, purchase price, 
bidding parameters and other financial parameters set forth in the Notice of Sale in the form attached hereto 
may be amended, modified, supplemented or deleted by the Authorized Officers of the Trust, after 
consultation with Bond Counsel, general counsel and other appropriate advisors to the Trust, at any time 
prior to the sale of the Series 2014B Bonds.  Notwithstanding the foregoing, any such changes to be made 
pursuant to this paragraph shall be subject to the following limitations:  (i) the true interest cost of the Series 
2014B Bonds shall be as low as practicable given the structuring requirements therefor, but in any event 
shall not exceed 7.00% per annum for the Series 2014B Bonds, and (ii) the proceeds of the Series 2014B 
Bonds shall produce sufficient moneys to fund, together with Net Earnings thereon, the Aggregate 
Borrower Preliminary Project Cost Amount, plus all additional items set forth above. 
 
 Notwithstanding the provisions of this Bond Resolution to the contrary, the letter designation 
incorporated into the title of this Bond Resolution may be revised by the Authorized Officers of the Trust, 
after consultation with Bond Counsel, general counsel and other appropriate advisors to the Trust, for the 
purpose of maintaining the sequential letter designations among this Bond Resolution and other resolutions 
that may be simultaneously adopted by the Trust. 
 
 The additional security to be afforded the Holders of the Series 2014B Bonds through the pledge 
by the Master Program Trustee of the moneys and securities in the Master Program Trust Account has 
caused the Rating Agencies to review the financing program pursuant to which the Series 2014B Bonds are 
to be issued.  Subsequent to the initial adoption hereof but prior to the Loan Closing, the Rating Agencies 
may require or suggest certain changes to be made to the provisions hereof, including, without limitation, 
those provisions relating to the Debt Service Reserve Fund.  The Authorized Officers of the Trust are hereby 
severally authorized and directed, in consultation with Bond Counsel, general counsel to the Trust, other 
appropriate advisors to the Trust, and after notification to any officials whose approval is a condition 
precedent to the adoption of this Bond Resolution, to insert such changes subsequent to the time of adoption 
hereof as shall be deemed necessary, desirable or convenient to satisfy any reasonable and customary 
concerns of the Rating Agencies.  Notwithstanding the above, any such changes must be inserted in this 
Bond Resolution no later than the Loan Closing. 
 
 SECTION 1.04.  Bond Resolution and Bonds Constitute a Contract; Pledge of Trust Estate; 
Interest in Master Program Trust Account.  With respect to the Bonds, in consideration of the purchase 
and acceptance of any and all of the Bonds authorized to be issued under this Bond Resolution by those 
who shall hold the same from time to time:  (i) this Bond Resolution shall be deemed to be and shall 
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constitute a contract between the Trust, the Trustee and the Holders, from time to time, of such Bonds; (ii) 
the pledge made herein and the duties, covenants, obligations and agreements set forth herein to be observed 
and performed by or on behalf of the Trust and the Trustee shall be for the equal and ratable benefit, 
protection and security of the Holders of any and all of such Bonds, all of which, regardless of the time or 
times of their issue or maturity, shall be of equal rank without preference, priority, or distinction as to lien 
or otherwise, except as expressly provided in or permitted hereby; (iii) the Trust, as security for the payment 
of the principal and Redemption Price, if any, of, and the interest on, the Bonds and as security for the 
observance and performance of any other duty, covenant, obligation or agreement of the Trust under this 
Bond Resolution all in accordance with the provisions thereof and hereof, does hereby grant a security 
interest in and further does grant, bargain, sell, convey, pledge, assign and confirm to the Trustee the Trust 
Estate; (iv) the pledge made hereby is valid and binding from the time when the pledge is made and the 
Trust Estate shall immediately be subject to the lien of such pledge without any physical delivery thereof 
or further act, and the lien of such pledge shall be valid and binding as against all parties having claims of 
any kind in tort, contract or otherwise against the Trust irrespective of whether such parties have notice 
thereof; (v) the Bonds shall be special obligations of the Trust payable solely (except as set forth in clause 
(vi) hereof) from and secured by a pledge of the Trust Estate as provided hereby; and (vi) the Bonds shall 
be additionally secured by the interest of the Trustee in and to the Master Program Trust Account, as defined 
in, to the extent, in the amounts and at the times set forth in the Master Program Trust Agreement.  Loan 
Repayments and State Loan Repayments that do not constitute Revenues are not subject to the lien of the 
pledge created hereby. 
 
 Nothing in this Bond Resolution expressed or implied is intended or shall be construed to confer 
upon, or give or grant to, any person or entity, other than the Trust, the Trustee, the Paying Agent and the 
registered owners of the Bonds, any right, remedy or claim under or by reason of this Bond Resolution or 
any covenant, condition or stipulation hereof, and all covenants, stipulations, promises and agreements in 
this Bond Resolution contained by and on behalf of the Trust shall be for the sole and exclusive benefit of 
the Trust, the Trustee, the Paying Agent and the registered owners of the Bonds. 
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ARTICLE II 
 

AUTHORIZATION AND ISSUANCE OF BONDS 
 
 SECTION 2.01.  Authorization of Bonds; Designation of Bonds of Series. 
 
 1. This Bond Resolution authorizes Bonds of the Trust to be designated as “Environmental 
Infrastructure Bonds” which may be issued from time to time in one or more Series.  The aggregate principal 
amount of the Bonds which may be executed, authenticated and delivered under this Bond Resolution is 
not limited except as may hereafter be provided in this Bond Resolution or as may be limited by law. 
 
 2. The Bonds may, if and when authorized by the Trust pursuant hereto or pursuant to one or 
more Supplemental Resolutions, be issued in one or more Series, and the designation thereof, in addition 
to the name “Environmental Infrastructure Bonds” shall include such further appropriate particular 
designation added to or incorporated in such title for the Bonds of any particular Series as the Trust may 
determine.  Each Bond shall bear upon its face the designation so determined for the Series to which it 
belongs. 
 
 3. Neither the State of New Jersey nor any political subdivision thereof, other than the Trust, 
but solely to the extent of the Trust Estate, is obligated to pay the principal or Redemption Price of, or 
interest on, the Bonds, and neither the faith and credit nor the taxing power of the State, or any political 
subdivision thereof, is pledged to the payment of the principal or Redemption Price of, or interest on, the 
Bonds. 
 
 SECTION 2.02.  General Provisions for Issuance of Bonds. 
 
 1. All (but not less than all) of the Bonds of each Series shall be executed by the Trust for 
issuance under this Bond Resolution and delivered to the Trustee and thereupon shall be authenticated by 
the Trustee and by it delivered to the Trust or upon its order, but only upon the receipt by the Trustee of: 
 
  (a) A copy of this Bond Resolution, certified by an Authorized Officer of the Trust; 
 
  (b) In the case of each Series of Refunding Bonds, a copy of the Supplemental 
Resolution authorizing such Refunding Bonds, certified by an Authorized Officer of the Trust, which shall, 
among other provisions, specify:  (i) the authorized principal amount, designation and Series of such 
Refunding Bonds; (ii) the purposes for which such Series of Bonds is being issued, which shall be the 
refunding of Bonds as provided in Section 2.04; (iii) the date, and the maturity date or dates, of the 
Refunding Bonds of such Series, provided that each maturity date shall fall upon September 1; (iv) the 
interest rate or rates of the Refunding Bonds of such Series and the initial Interest Payment Date therefor, 
provided that the interest rate shall be identical for all such Refunding Bonds of like maturity; (v) the 
denominations of, and the manner of dating, numbering and lettering, the Refunding Bonds of such Series, 
provided that such Refunding Bonds shall be in denominations of $5,000 or any integral multiple thereof 
as authorized by such Supplemental Resolution; (vi) the Paying Agent or Paying Agents and the place or 
places of payment of the principal and Redemption Price, if any, of, and interest on, the Refunding Bonds 
of such Series; (vii) the Redemption Price or Prices, if any, and, subject to Article IV, the redemption terms 
for the Refunding Bonds of such Series; (viii) the amount and due date of each Sinking Fund Installment, 
if any, for Refunding Bonds of like maturity of such Series, provided that each Sinking Fund Installment 
due date shall fall upon a September 1; (ix) the form of the Refunding Bonds of such Series and of the 
Trustee’s certificate of authentication, which shall be substantially in the form set forth in Section 14.01 for 
the Series 2014B Bonds with such variations, insertions or omissions as are appropriate and not inconsistent 
therewith; and (x) the provisions for the application of proceeds of such Series of Refunding Bonds; 
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  (c) An opinion of Bond Counsel to the effect that (i) the Trust has the power under the 
Act, as amended to the date of such opinion, to adopt this Bond Resolution, and this Bond Resolution has 
been duly and lawfully adopted by the Trust, is in full force and effect and constitutes the valid and binding 
agreement of the Trust enforceable in accordance with its terms, and no other authorization for this Bond 
Resolution is required; (ii) this Bond Resolution creates the valid pledge which it purports to create of the 
Trust Estate, subject only to the provisions of this Bond Resolution permitting the application thereof for 
the purposes and on the terms and conditions set forth in this Bond Resolution; and (iii) the Trust is duly 
authorized and entitled to issue the Bonds of such Series and such Bonds have been duly and validly 
authorized and issued by the Trust, in accordance with law, including the Act, as amended to the date of 
such opinion, and in accordance with this Bond Resolution, and constitute the valid and binding obligations 
of the Trust as provided in this Bond Resolution, enforceable in accordance with their terms and the terms 
of this Bond Resolution, and are entitled to the benefits of the Act, as amended to the date of such opinion, 
and this Bond Resolution.  Such opinion may take exception as to the effect of, or for restrictions or 
limitation or other similar laws affecting creditors’ rights generally and judicial discretion and the valid 
exercise of the sovereign police powers of the United States of America and may state that no opinion is 
being rendered as to the availability of any particular remedy; 
 
  (d) A written order to the Trustee as to the authentication and delivery of such Bonds, 
signed by an Authorized Officer of the Trust; 
 
  (e) The amount, if any, required to be deposited in the Debt Service Reserve Fund, so 
that the amount in such Fund shall equal the Debt Service Reserve Requirement calculated immediately 
after the execution authentication and delivery of such Series of Bonds; 
 
  (f) With respect to the Series 2014B Bonds only, a Certificate of the Authorized 
Officer of the Trust stating that the information contemplated by Section 1.03 hereof has been inserted in 
this Bond Resolution in accordance with the terms and provisions of Section 1.03 hereof; 
 
  (g) A fully executed copy of the Master Program Trust Agreement; and 
 
  (h) Such further documents, moneys and securities (including, without limitation, the 
proceeds of the Bonds of each such Series) as are required by the provisions of Sections 2.03, 2.04 or 6.04 
or Article XI or any Supplemental Resolution adopted pursuant to Article XI. 
 
 2. All the Bonds of each such Series of like maturity shall be identical in all respects, except 
as to denominations, numbers and letters.  After the original issuance of Bonds of any Series, no Bonds of 
such Series shall be issued except in lieu of or in substitution for other Bonds of such Series pursuant to 
Article III or Sections 4.07 or 11.10. 
 
 SECTION 2.03.  Series 2014B Bonds. 
 
1. A Series of Bonds entitled to the benefit, protection and security of this Bond Resolution is hereby 
authorized in the aggregate principal amount of $_________ for the purpose of funding the Loans to be 
made pursuant to the Loan Agreements.  Such Series of Bonds shall be designated as, and shall be 
distinguished from the Bonds of all other Series by the title, “Environmental Infrastructure Bonds, Series 
2014B (AMT)”. 
 
 2. The Series 2014B Bonds shall be dated and shall bear interest from May 21, 2014 until 
their final maturity thereof, except as otherwise provided in Section 3.01 of this Bond Resolution.  The 
Series 2014B Bonds shall mature on the dates and in the principal amounts, and shall bear interest payable 
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semiannually on March 1 and September 1 in each year, commencing September 1, 2014, until final 
maturity (stated or otherwise) thereof, at the respective rates per annum calculated on the basis of twelve 
30-day months, shown below: 
 

 
Sept. 1 

Amount 
Maturing ($) 

Interest 
Rate (%) 

 
Sept. 1 

Amount 
Maturing ($) 

Interest 
Rate (%)

2015   2025   
2016   2026   
2017   2027   
2018   2028   
2019   2029   
2020   2030   
2021   2031   
2022   2032   
2023   2033   
2024      

 
 3. Individual purchases of the Series 2014B Bonds may be made in the principal amount of 
$5,000 or any whole multiples of $5,000.  The Series 2014B Bonds shall be initially issued in one certificate 
for each aggregate principal amount of the stated maturity thereof.  Unless the Trust shall otherwise direct, 
the Series 2014B Bonds shall be lettered and numbered from one upward in order of maturities preceded 
by the letter “R” and such other letter as determined by the Trustee prefixed to the number.  Subject to the 
provisions of this Bond Resolution, the form of the Series 2014B Bonds and the Trustee’s certificate of 
authentication shall be substantially in the form set forth in Section 14.01. 
 

 4. The principal or Redemption Price of the Series 2014B Bonds shall be payable to the 
Holders thereof upon presentation and surrender thereof at the Principal Office of U.S. Bank National 
Association, as Trustee, or its successors and assigns.  The principal or Redemption Price of all Series 
2014B Bonds shall also be payable at any other place which may be provided for such payment by the 
appointment of any other Trustee or Trustees as permitted by this Bond Resolution.  Interest on the Series 
2014B Bonds shall be payable by check or draft of the Trustee, mailed or transmitted, respectively, to the 
Holders thereof as the same appear as of the Record Date on the books of the Trust maintained by the 
Trustee.  However, so long as the Series 2014B Bonds are held in book-entry-only form pursuant to Section 
2.05 hereof, the provisions of Section 2.05 shall govern the payment of principal or Redemption Price, if 
any, of, and interest on, the Series 2014B Bonds. 
 

 5. The Series 2014B Bonds maturing on or before September 1, 2024 shall not be subject to 
redemption prior to their respective stated maturity dates.  The Series 2014B Bonds maturing on or after 
September 1, 2025 shall be subject to redemption prior to their respective stated maturity dates, on or after 
September 1, 2024, at the option of the Trust, upon the terms set forth in this subsection and upon notice as 
provided in Article IV hereof, either in whole on any date, or in part, by lot within any maturity or maturities 
determined by the Trust, on any Interest Payment Date, upon the payment of 100% of the principal amount 
thereof and accrued interest thereon to the date fixed for redemption. 
 
 6. [Reserved.][The Series 2014B Bonds due September 1, 20__ are subject to mandatory 
sinking fund redemption prior to their stated maturity, upon the surrender thereof and through selection by 
lot by the Trustee and upon the giving of notice as provided in Article IV hereof, by payment of the 
following “Sinking Fund Installments”, on September 1, in each year set forth below, at a Redemption Price 
which is equal to 100% of the principal amount thereof plus interest accrued to the redemption date, in the 
following aggregate principal amounts in the following years: 



 

-17- 
 

ME1 17409685v.2 

 
  Year     Principal Amount 
 
_________________ 
* Final maturity.] 
 
 7. The proceeds of the Series 2014B Bonds of $__________ (par amount of the Series 2014B 
Bonds of $__________ (which includes the good faith deposit of the successful bidder for the Series 2014B 
Bonds in the amount of $_______ in accordance with Section 1.03 hereof), plus accrued interest of $0.00, 
plus net original issue premium of $_________, less underwriter’s discount of $_______) shall be received 
by the Trustee and applied simultaneously with the delivery of such Bonds as follows: 
 
  (a) There shall be deposited (i) in the SRF Subaccount of the Interest Account in the 
Debt Service Fund, $0.00, (ii) in the non-SRF Subaccount of the Interest Account in the Debt Service Fund, 
$0.00, (iii) in the SRF Subaccount of the Capitalized Interest Account in the Debt Service Fund, 
$__________, which includes accrued interest of $0.00, attributable to SRF Borrowers that are capitalizing 
interest, for application to the payment of a portion of the interest to accrue on the Series 2014B Bonds 
from May 22, 2014 through and including September 1, 2016, of which $0.00 shall be deposited in the 
Clean Water SRF Subaccount (including $0.00 of accrued interest), and $______ shall be deposited in the 
Drinking Water SRF Subaccount (including $0.00 of accrued interest), and (iv) in the non-SRF Subaccount 
of the Capitalized Interest Account in the Debt Service Fund, $0.00.  Said moneys in the Capitalized Interest 
Account, together with the Net Earnings thereon and the portion of the Net Earnings on the Debt Service 
Reserve Fund set forth in this subsection (a) and transferred to the Capitalized Interest Account as required 
pursuant to Section 5.10(2)(a) hereof, shall be applied to the payment of interest due on the Series 2014B 
Bonds on the following dates in the following amounts: 
 
      Ending Balance   Transfer on Interest 

Interest     On Deposit   Payment Date from 
Payment    In Capitalized   Debt Service  
   Date    Scheduled Draws Interest Account  Reserve Fund Earnings 
09/01/14  
03/01/15  
09/01/15  
03/01/16  
09/01/16  

 
  (b) There shall be deposited in the Costs of Issuance Account in the Operating Expense 
Fund an amount equal to $_________, of which $_________ shall be transferred by the Trustee 
immediately via interaccount transfer to the account of the Trust with U.S. Bank National Association, for 
application by the Trust to the payment of certain Costs of Issuance incurred in connection with the issuance 
of the Series 2014B Bonds; 
 
  (c) There shall be deposited in the Rebate Fund an amount equal to $0.00, which shall 
be deposited in the General Rebate Account; 
 
  (d) Reserved;  
 
  (e) There shall be deposited in the General Fund $_________, (i) $_________ of 
which shall be transferred to the SRF Subaccount within the General Fund, $0.00 of which shall be 
deposited in the Clean Water SRF Subaccount and $_________ of which shall be deposited in the Drinking 
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Water SRF Subaccount; and (ii) $0.00 of which shall be transferred to the non-SRF Subaccount within the 
General Fund. 
 
  (f) The remaining balance of the proceeds of the Series 2014B Bonds in the amount 
of $_________ shall be deposited in the master Project Fund on behalf of each Borrower, each deposit of 
which shall be deposited in the Clean Water Subaccounts of the SRF and non-SRF Project Loan Accounts, 
as indicated below, unless designated by “DW” below, in which case such amount shall be deposited in the 
Drinking Water Subaccounts of the SRF and non-SRF Project Loan Accounts, as indicated below.  
$_________ shall be allocated to the SRF Subaccount, $0.00 of which shall be allocated to the Clean Water 
SRF Subaccount and $_________ of which shall be allocated to the Drinking Water SRF Subaccount.  
$0.00 shall be allocated to the non-SRF Subaccount: 
 

SRF Project Loan Accounts:  
  

Middlesex Water Company (1225001-015)   

New Jersey-American Water Company, Inc. (1707001-005))  
  

 
 8. Reserved. 
 
 9. Upon the authentication and delivery of the Series 2014B Bonds, the Trust shall furnish to 
the Trustee: 
 
  (a) a Certificate of the Chairman, Executive Director or other Authorized Officer of 
the Trust, pursuant to Section 148 of the Code, setting forth the expectations of the Trust on the date of 
such authentication and delivery as to future events and such certification shall set forth the facts and 
estimates on which such expectations are based and shall state that to the best of the knowledge and belief 
of such officer of the Trust, the Trust’s expectations are reasonable; 
 
  (b) an opinion of Bond Counsel to the effect that under existing law (i) interest on the 
Series 2014B Bonds is excluded from gross income for federal income tax purposes, and (ii) interest on the 
Series 2014B Bonds and any gain on the sale thereof are excluded from gross income under the New Jersey 
Gross Income Tax Act; and  
 
  (c) an opinion of Counsel to the effect that the Trust has the right and power under the 
Act, as amended, to the date of such opinion, to enter into the Loan Agreements, and the Loan Agreements 
have been duly and lawfully authorized and executed by the Trust, are in full force and effect and are valid 
and binding upon the Trust and enforceable in accordance with their terms, and no other authorization for 
the Loan Agreements is required; provided, that the opinion may take exception as to the effect of, or for 
restrictions or limitations imposed by or resulting from, bankruptcy, insolvency, debt adjustment, 
moratorium, reorganization or other similar laws affecting creditors’ rights generally and judicial discretion 
and the valid exercise of the sovereign police powers of the State of New Jersey and of the constitutional 
powers of the United States of America and may state that no opinion is being rendered as to the availability 
of any particular remedy, but that such limitations do not make the rights and remedies of the Bondholders, 
taken as a whole, inadequate for the practical realization of the benefits of the Loan Agreements. 
 
 SECTION 2.04.  Refunding Bonds. 
 
 1. One or more Series of Refunding Bonds may be issued at any time to refund any 
Outstanding Bond or Bonds of a particular Series or all of the Bonds of one or more Series.  Refunding 
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Bonds shall be issued in a principal amount sufficient, together with other moneys available therefor, to 
accomplish such refunding and to make the deposits in the funds and accounts under this Bond Resolution 
required by the provisions of the Supplemental Resolution authorizing such Bonds.  Refunding Bonds shall 
be on a parity with and, except as otherwise provided in the Applicable Supplemental Resolution for such 
Refunding Bonds, shall be entitled to the same benefit and security of this Bond Resolution including the 
pledge of the Trust Estate as the Bonds of the Series of Bonds which are being refunded. 
 
 2. Refunding Bonds of each Series shall be authenticated and delivered by the Trustee only 
upon receipt by the Trustee (in addition to the documents required by Section 2.02) of: 
 
  (a) Instructions to the Trustee, satisfactory to it, to give due notice of redemption, if 
applicable, of all the Bonds to be refunded on a redemption date or dates specified in such instructions, 
subject to the provisions of Section 12.01;  
 
  (b) If the Bonds to be refunded are not by their terms subject to redemption within the 
next succeeding sixty (60) days, instructions to the Trustee, satisfactory to it, to mail the notice provided 
for in Section 12.01 to the Holders of the Bonds being refunded; 
 
  (c) Either (i) moneys in an amount sufficient to effect payment at the applicable 
Redemption Price of the Bonds to be refunded together with accrued interest on such Bonds to the 
redemption date or dates, which moneys shall be held by the Trustee or any one or more of the Paying 
Agents in a separate account irrevocably in trust for and assigned to the respective Holders of the Bonds to 
be refunded, or (ii) qualifying Investment Securities in such principal amounts of such maturities, bearing 
such interest and otherwise having such terms and qualifications and any moneys as shall be necessary to 
comply with the provisions of subsection 2 of Section 12.01, which Investment Securities and moneys shall 
be held in trust and used only as provided in said subsection 2 of Section 12.01; 
 
  (d) A Certificate of an Authorized Officer of the Trust demonstrating that the Trust 
Bond Loan Repayments to become due in each Bond Year during which such Refunding Bonds shall be 
Outstanding shall be sufficient to pay when due the principal or Redemption Price of, and interest on, all 
Bonds Outstanding upon the authentication and delivery of such Series of Refunding Bonds; 
 
  (e) A verification report of an independent nationally recognized certified public 
accountant addressed to the Trust and the Trustee with respect to the matters set forth in (c) and (d) hereof; 
and 
 
  (f) In the event that a forward supply contract is employed in connection with the 
matters set forth in (c) and (d) hereof, (i) the verification report required by (e) hereof shall expressly state 
that the adequacy of the irrevocable trust described in (c) hereof to accomplish the issuance of Refunding 
Bonds relies solely on the initial investments and the maturing principal thereof and interest income thereon 
and does not assume performance under or compliance with the forward supply contract, and (ii) the escrow 
agreement entered into by the Trust pursuant to (c) hereof shall provide that in the event of any discrepancy 
or differences between the terms of the forward supply contract and the escrow agreement, the terms of the 
escrow agreement shall be controlling. 
 
 3. The proceeds, including accrued interest, of the Refunding Bonds of each Series shall be 
applied simultaneously with the delivery of such Refunding Bonds for the purposes of making deposits, if 
any, in such Funds and Accounts as shall be provided by the Supplemental Resolution authorizing such 
Series of Refunding Bonds and shall be applied to the refunding purposes thereof in the manner provided 
in said Supplemental Resolution. 
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 SECTION 2.05.  Book-Entry-Only System. 
 
 1. Except as provided in subparagraph 3 of this Section 2.05, the registered Holder of all of 
the Series 2014B Bonds shall be, and the Series 2014B Bonds shall be registered in the name of, Cede & 
Co. as nominee of DTC.  Payment of semiannual interest for any Series 2014B Bond shall be made by wire 
transfer to the account of Cede & Co. on the Interest Payment Date for the Series 2014B Bonds at the 
address indicated for Cede & Co. in the registry books of the Trust kept by the Trustee. 
 
 2. The Series 2014B Bonds shall be issued initially in the form of a separate single fully 
registered Bond in the amount of the aggregate principal amount of each separate stated maturity of the 
Series 2014B Bonds.  Upon initial issuance, the ownership of each such Series 2014B Bond shall be 
registered in the registry books of the Trust kept by the Trustee in the name of Cede & Co., as nominee of 
DTC.  With respect to Series 2014B Bonds registered in the registry books kept by the Trustee in the name 
of Cede & Co., as nominee of DTC, the Trust and any Fiduciary shall have no responsibility or obligation 
to any participant or to any beneficial owner of such Series 2014B Bonds.  Without limiting the immediately 
preceding sentence, the Trust and any Fiduciary shall have no responsibility or obligation with respect to 
(i) the accuracy of the records of DTC, Cede & Co. or any participant with respect to any beneficial 
ownership interest in the Series 2014B Bonds, (ii) the delivery to any participant, any beneficial owner or 
any other person, other than DTC, of any notice with respect to the Series 2014B Bonds, including any 
notice of redemption, or (iii) the payment to any participant, any beneficial owner or any other person, other 
than DTC, of any amount with respect to the principal or Redemption Price of, or interest on, the Series 
2014B Bonds.  The Trust and any Fiduciary may treat as, and deem DTC to be, the absolute owner of each 
Series 2014B Bond for the purpose of payment of the principal or Redemption Price of, and interest on, 
each such Series 2014B Bond, for the purpose of giving notices of redemption and other matters with 
respect to such Series 2014B Bonds, for the purpose of registering transfers with respect to such Series 
2014B Bonds and for all other purposes whatsoever.  The Paying Agent shall pay all principal or 
Redemption Price of, and interest on, the Series 2014B Bonds only to or upon the order of DTC, and all 
such payments shall be valid and effective to fully satisfy and discharge the Trust’s obligations with respect 
to the principal or Redemption Price of, and interest on, the Series 2014B Bonds to the extent of the sum 
or sums so paid.  No person other than DTC shall receive a Series 2014B Bond evidencing the obligation 
of the Trust to make payments of principal or Redemption Price of, and interest on, the Series 2014B Bonds 
pursuant to this Bond Resolution.  Upon delivery by DTC to the Trustee of written notice to the effect that 
DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the transfer 
provisions hereof, the term “Cede & Co.” in this Bond Resolution shall refer to such new nominee of DTC. 
 
 3. (a) DTC may determine to discontinue providing its services with respect to the Series 
2014B Bonds at any time by giving written notice to the Trust and the Fiduciaries and discharging its 
responsibilities with respect thereto under applicable law. 
 
  (b) The Trust, in its sole discretion and without the consent of any other person, may 
terminate the services of DTC with respect to the Series 2014B Bonds if the Trust so determines, and shall 
terminate the services of DTC with respect to the Series 2014B Bonds upon receipt by the Trust and the 
Fiduciaries of written notice from DTC to the effect that DTC has received written notice from participants 
having interests, as shown in the records of DTC, in an aggregate principal amount of not less than fifty 
percent (50%) of the aggregate principal amount of the then Outstanding Series 2014B Bonds to the effect 
that:  (i) DTC is unable to discharge its responsibilities with respect to the Series 2014B Bonds; or (ii) a 
continuation of the requirement that all of the Outstanding Series 2014B Bonds be registered in the 
registration books kept by the Trustee in the name of Cede & Co., as nominee of DTC, is not in the best 
interest of the beneficial owners of the Series 2014B Bonds. 
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  (c) Upon the termination of the services of DTC with respect to the Series 2014B 
Bonds pursuant to subsection 2.05(3)(b)(ii) hereof, or upon the discontinuance or termination of the services 
of DTC with respect to the Series 2014B Bonds pursuant to subsection 2.05(3)(a) or subsection 2.05(3)(b)(i) 
hereof after which no substitute securities depository willing to undertake the functions of DTC hereunder 
can be found which, in the opinion of the Trust, is willing and able to undertake such functions upon 
reasonable and customary terms, the Series 2014B Bonds shall no longer be restricted to being registered 
in the registration books kept by the Trustee in the name of Cede & Co. as nominee of DTC, but may be 
registered in whatever name or names Bondholders transferring or exchanging Series 2014B Bonds shall 
designate, in accordance with the provisions of Article II hereof. 
 
 4. Notwithstanding any other provision of this Bond Resolution to the contrary, so long as 
any Series 2014B Bond is registered in the name of Cede & Co., as nominee of DTC, all payments with 
respect to the principal or Redemption Price of, and interest on, such Series 2014B Bond and all notices 
with respect to such Series 2014B Bond shall be made and given, respectively, to DTC as provided in the 
representation letter of the Trust and the Trustee addressed to  DTC with respect to the Series 2014B Bonds. 
 
 5. In connection with any notice or other communication to be provided to Bondholders 
pursuant to this Bond Resolution by the Trust or the Trustee with respect to any consent or other action to 
be taken by Bondholders, the Trust or the Trustee, as the case may be, shall establish a record date for such 
consent or other action and give DTC notice of such record date not less than fifteen (15) calendar days in 
advance of such record date to the extent possible. 
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ARTICLE III 
 

GENERAL TERMS AND PROVISIONS OF BONDS 
 
 SECTION 3.01.  Medium of Payment; Form and Date; Letters and Numbers. 
 
 1. The Bonds shall be payable, with respect to interest and principal or Redemption Price, in 
any coin or currency of the United States of America which at the time of payment is legal tender for the 
payment of public and private debts. 
 
 2. The Bonds of each Series shall be issued only in the form of fully registered Bonds without 
coupons in denominations of, subject to the denominations required by Section 2.03(3) and 2.05(2) hereof 
with regard to the initial denominations of the Series 2014B Bonds, $5,000 or any whole multiple thereof.  
The Bonds of each Series shall be in substantially the form set forth in Section 14.01 or substantially in the 
form set forth in the Supplemental Resolution authorizing such Series. 
 
 3. Each Bond shall be lettered and numbered as provided in this Bond Resolution or the 
Supplemental Resolution providing for the issuance of the Series of which such Bond is a part and so as to 
be distinguished from every other Bond. 
 
 Bonds of each Series issued on the date of original issuance shall be dated and bear interest from 
the date set forth in this Bond Resolution or the Supplemental Resolution authorizing such Series of Bonds.  
Bonds of each Series issued after the date of original issuance shall be dated as of the date of authentication 
thereof by the Trustee.  Interest on each Bond shall be payable from the most recent Interest Payment Date 
next preceding the date of authentication of such Bond to which interest has been paid, unless the date of 
authentication of such Bond is an Interest Payment Date to which interest has been paid, in which case 
interest shall be payable from such Interest Payment Date, or unless the date of such Bond is prior to the 
first Interest Payment Date on the Bonds, in which case interest shall be payable from the earliest date on 
which interest shall have accrued on the Bonds, or unless the date of such Bond is between the Record Date 
and the next succeeding Interest Payment Date, in which case interest shall be payable from such Interest 
Payment Date. 
 
 4. The interest on, and principal or Redemption Price, if any, of, each Series of Bonds shall 
be payable as provided in this Bond Resolution or Supplemental Resolution relating to such Series of 
Bonds. 
 
 SECTION 3.02.  Legends.  The Bonds of each Series may contain or have endorsed thereon such 
provisions, specifications and descriptive words not inconsistent with the provisions of this Bond 
Resolution as may be necessary or desirable to comply with custom, the rules of any securities exchange 
or commission or brokerage board, the Act, or otherwise, as may be determined by the Trust prior to the 
authentication and delivery thereof. 
 
 SECTION 3.03.  Execution and Authentication. 
 
 1. The Bonds shall be executed in the name of the Trust by the manual or facsimile signature 
of the Chairman or other Authorized Officer of the Trust, and its corporate seal (or a facsimile thereof) shall 
be impressed, imprinted, engraved or otherwise reproduced thereon and attested by the manual or facsimile 
signature of the Secretary or Assistant Secretary or other Authorized Officer of the Trust, or in such other 
manner as may be required or permitted by law.  In case any one or more of the Authorized Officers of the 
Trust who shall have signed or sealed any of the Bonds shall cease to be such officer before the Bonds so 
signed and sealed shall have been authenticated and delivered by the Trustee, such Bonds may, 
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nevertheless, be authenticated and delivered as herein provided, and may be issued as if the persons who 
signed or sealed such Bonds had not ceased to hold such offices.  Any Bond of a Series may be signed and 
sealed on behalf of the Trust by such persons who at the time of the execution of such Bonds shall be duly 
authorized or shall hold the proper office in the Trust, although at the date borne by the Bonds of such 
Series such persons may not have been so authorized or have held such office. 
 
 2. The Bonds of each Series shall bear thereon a certificate of authentication, in the form set 
forth in this Bond Resolution or in the Supplemental Resolution authorizing such Series of Bonds, executed 
manually by the Trustee.  Only such Bonds as shall bear thereon such certificate of authentication shall be 
entitled to any right or benefit under this Bond Resolution and no Bond shall be valid or obligatory for any 
purpose until such certificate of authentication shall have been duly executed by the Trustee.  Such 
certificate of the Trustee upon any Bond executed on behalf of the Trust shall be conclusive evidence that 
the Bond so authenticated has been duly authenticated and delivered under this Bond Resolution and that 
the Holder thereof is entitled to the benefits of this Bond Resolution. 
 
 SECTION 3.04.  Transfer and Registry. 
 
 1. Each Bond shall be transferable only upon the books of the Trust, which shall be kept for 
that purpose at the Principal Office of the Trustee, by the Holder thereof in person or by his attorney duly 
authorized in writing, upon surrender thereof together with a written instrument of transfer satisfactory to 
the Trustee duly executed by the Holder or his duly authorized attorney.  Upon the transfer of any such 
Bond the Trust shall issue in the name of the transferee a new Bond or Bonds of the same aggregate principal 
amount and Series and maturity as the surrendered Bond. 
 
 2. The Trust and each Fiduciary may deem and treat the person in whose name any Bond 
shall be registered upon the books of the Trust as the absolute owner of such Bond, whether such Bond 
shall be overdue or not, for the purpose of receiving payment of, or on account of, the principal and 
Redemption Price, if any, of and interest on, such Bond and for all other purposes, and all such payments 
so made to any such Holder or upon his order shall be valid and effectual to satisfy and discharge the 
liability upon such Bond to the extent of the sum or sums so paid, and neither the Trust nor any Fiduciary 
shall be affected by any notice to the contrary.  The Trust agrees to indemnify and save each Fiduciary 
harmless from and against any and all loss, cost, charge, expense (including legal fees), judgment or liability 
incurred by it, acting in good faith and without negligence under this Bond Resolution, in so treating such 
Holder, and that such indemnity shall survive the payment of the Bonds and the discharge of this Bond 
Resolution. 
 
 SECTION 3.05.  Regulations With Respect to Exchanges and Transfers.  In all cases in which 
the privilege of exchanging Bonds or transferring Bonds is exercised, the Trust shall execute and the Trustee 
shall authenticate and deliver Bonds in accordance with the provisions of this Bond Resolution.  All Bonds 
surrendered in any such exchange or transfer shall forthwith be canceled by the Trustee.  For every such 
exchange or transfer of Bonds, whether temporary or definitive, the Trust or the Trustee may make a charge 
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid with respect to 
such exchange or transfer.  Neither the Trust nor the Trustee shall be required (a) to transfer or exchange 
Bonds for a period beginning on the Record Date next preceding an Interest Payment Date for the Bonds 
and ending on such Interest Payment Date, or for a period of fifteen (15) days (or such lesser period as may 
be specified in a Supplemental Resolution for a particular Series of Bonds) next preceding the date (as 
determined by the Trustee) of any selection of Bonds to be redeemed or thereafter until after the mailing of 
any notice of redemption; or (b) to transfer or exchange any Bonds called or tendered for redemption. 
 
 SECTION 3.06.  Bonds Mutilated, Destroyed, Stolen or Lost.  In case any Bond shall become 
mutilated or be destroyed, stolen or lost, the Trust shall execute, and thereupon the Trustee shall authenticate 
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and deliver, a new Bond of like Series, maturity and principal amount as the Bonds so mutilated, destroyed, 
stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and cancellation of 
such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or lost, upon filing with 
the Trustee evidence satisfactory to the Trust and the Trustee that such Bond has been destroyed, stolen or 
lost and proof of ownership thereof, and upon furnishing the Trust and the Trustee with indemnity 
satisfactory to them and complying with such other reasonable regulations as the Trust and the Trustee may 
prescribe and paying such expenses as the Trust and Trustee may incur.  All mutilated Bonds so surrendered 
to the Trustee shall be canceled by it.  Any such new Bonds issued pursuant to this Section in substitution 
for Bonds alleged to be destroyed, stolen or lost shall constitute original additional contractual obligations 
on the part of the Trust, whether or not the Bonds so alleged to be destroyed, stolen or lost be at any time 
enforceable by anyone, and shall be equally secured by, and entitled to equal and proportionate benefits 
with all other Bonds issued under this Bond Resolution in, any moneys or securities held by the Trust or 
any Fiduciary for the benefit of the Bondholders. 
 
 SECTION 3.07.  Temporary Bonds. 
 
 1. Until the definitive Bonds of any Series are prepared, the Trust may execute, in the same 
manner as is provided in Section 3.03, and upon the request of the Trust, the Trustee shall authenticate and 
deliver, in lieu of definitive Bonds, but subject to the same provisions, limitations and conditions as the 
definitive Bonds, one or more temporary Bonds substantially of the tenor of the definitive Bonds in lieu of 
which such temporary Bond or Bonds are issued, and with such omissions, insertions and variations as may 
be appropriate to temporary Bonds.  The Trust at its own expense shall prepare and execute and, upon the 
surrender of such temporary Bonds for exchange and the cancellation of such surrendered temporary Bonds, 
the Trustee shall authenticate and, without charge to the Holder thereof, deliver in exchange therefor, 
definitive Bonds of the same aggregate principal amount and Series and maturity as the temporary Bonds 
surrendered.  Until so exchanged, the temporary Bonds shall in all respects be entitled to the same benefits 
and security as definitive Bonds authenticated and issued pursuant to this Bond Resolution. 
 
 2. All temporary Bonds surrendered in exchange either for another temporary Bond or Bonds 
or for a definitive Bond or Bonds shall be forthwith canceled by the Trustee. 
 
 SECTION 3.08.  Cancellation and Destruction of Bonds.  All Bonds paid or redeemed, either at 
or before maturity, shall be delivered to the Trustee when such payment or redemption is made, and such 
Bonds, together with all Bonds purchased by the Trustee, shall thereupon be promptly canceled.  Bonds so 
canceled may at any time be destroyed by the Trustee, who shall execute a certificate of destruction in 
duplicate by the signature of one of its authorized officers describing the Bonds so destroyed, and one 
executed certificate shall be filed with the Trust and the other executed certificate shall be retained by the 
Trustee. 
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ARTICLE IV 
 

REDEMPTION OF BONDS PRIOR TO MATURITY 
 
 SECTION 4.01.  Privilege of Redemption and Redemption Price.  Bonds subject to redemption 
prior to maturity pursuant to this Bond Resolution shall be redeemable, upon notice as provided in this 
Article IV, at such times, at such Redemption Prices and upon such terms in addition to the terms contained 
in this Article IV as may be specified in this Bond Resolution and the Supplemental Resolution authorizing 
such Series of Bonds.  In order to redeem prior to maturity Bonds which are registered in the name of Cede 
& Co., the Redemption Price plus accrued interest thereon shall be deposited with the Trustee in 
immediately available funds not later than 11:00 a.m., New York City time, on the redemption date. 
 
 SECTION 4.02.  Optional and Mandatory Sinking Fund Redemption. 
 
 1. The Series 2014B Bonds shall be subject to optional redemption and mandatory sinking 
fund redemption in accordance with the provisions of this Bond Resolution, including, without limitation, 
Sections 2.03(5) and (6), respectively, hereof. 
 
 2. In the case of any redemption of Bonds at the election or direction of the Trust, the Trust 
shall give written notice to the Trustee of its election or direction to so redeem, of the redemption date, and 
of the principal amounts of the Bonds of each maturity to be redeemed (which maturities and principal 
amounts thereof to be redeemed shall be determined by the Trust in its sole discretion, subject to any 
limitations with respect thereto contained in this Bond Resolution).  Such notice shall be given at least fifty 
(50) days prior to the redemption date or such shorter period as shall be agreed to in writing by the Trustee.  
In the event notice of redemption shall have been given as provided in Section 4.05, the Trust shall pay or 
require the Applicable Borrower to pay to the Trustee on or prior to the redemption date an amount in cash 
which, in addition to other moneys, if any, available therefor held by the Trustee, will be sufficient to 
redeem on the redemption date at the Redemption Price thereof, plus interest accrued and unpaid to the 
redemption date, all of the Bonds to be redeemed. 
 
 SECTION 4.03.  Redemption Otherwise than at Trust’s Election or Direction.  Whenever by 
the terms of this Bond Resolution the Trustee is required or authorized to redeem Bonds otherwise than at 
the election or direction of the Trust, the Trustee shall select the Bonds to be redeemed, give the notice of 
redemption as provided in Section 4.05 and pay out of moneys available therefor the Redemption Price 
thereof, plus interest accrued and unpaid to the redemption date, to the Paying Agent in accordance with 
the terms of this Article IV and, to the extent applicable, Article V hereof. 
 
 SECTION 4.04.  Selection of Bonds to Be Redeemed.  If less than all of the Bonds of like maturity 
shall be called for redemption, the particular Bonds or portions of Bonds to be redeemed shall be selected 
at random by the Trustee in such manner as the Trustee shall determine; provided, however, that the portion 
of any Bond of a denomination of more than $5,000 to be redeemed shall be in the principal amount of 
$5,000 or an integral multiple thereof, and that, in selecting Bonds for redemption, the Trustee shall treat 
each Bond as representing that number of Bonds that is obtained by dividing the principal amount of such 
Bond by the minimum denomination in which Bonds of such Series are authorized to be outstanding after 
the redemption date. 
 
 SECTION 4.05.  Notice of Redemption.  When Bonds of a Series have been selected for 
redemption pursuant to any provision of this Bond Resolution, the Trustee shall give written notice of the 
redemption of such Bonds in the name of the Trust at the times specified in the second paragraph of this 
Section, which notice shall set forth:  (i) the Series of the Bonds to be redeemed, (ii) the date fixed for 
redemption, (iii) the Redemption Price to be paid, (iv) that such Bonds will be redeemed at the Principal 
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Office of the Paying Agent, (v) if less than all of such Bonds shall be called for redemption, the distinctive 
numbers and letters, if any, of such Bonds to be redeemed, (vi) in the case of Bonds to be redeemed in part 
only, the portion of the principal amount thereof to be redeemed, and (vii) except with respect to a 
mandatory sinking fund redemption, that such redemption is conditioned upon there being on deposit with 
the Trustee on the date designated for redemption moneys sufficient for the payment of the Redemption 
Price and the accrued interest to the redemption date.  Such notice shall further state that on the redemption 
date there shall become due and payable the Redemption Price of all Bonds to be redeemed, together with 
interest accrued to the redemption date, and that, from and after such date, interest thereon shall cease to 
accrue.  In case any Bond is to be redeemed in part only, the notice of redemption that relates to such Bond 
shall state also that on or after the redemption date, upon surrender of such Bond, the Holder thereof shall 
be entitled to a new Bond or Bonds of the same Series, bearing interest at the same rate and in aggregate 
principal amount equal to the unredeemed portion of such Bond. 
 
 The notice required to be given by the Trustee pursuant to this Section shall be sent by first class 
mail to the registered owners of the Bonds to be redeemed, at their addresses as they appear on the Bond 
registration books of the Trust, not less than thirty (30) nor more than forty-five (45) days prior to the 
redemption date.  The failure to give notice of the redemption of any Bond or portion thereof to the 
registered owner of such Bond as herein provided shall not affect the validity of the proceedings for the 
redemption of any Bonds for which notice of redemption has been given in accordance with the provisions 
of this Section. 
 
 SECTION 4.06.  Payment of Redeemed Bonds.  On the date designated for redemption, notice 
having been given in the manner and under the conditions hereinabove provided, the Bonds or portions of 
Bonds called for redemption shall become and be due and payable at the Redemption Price provided for 
redemption of such Bonds or such portions thereof on such date and, if upon presentation and surrender 
moneys for the payment of the Redemption Price and the accrued interest to the redemption date are held 
in a separate account by the Trustee in trust for the holders of such Bonds, interest on such Bonds or such 
portions thereof so called for redemption shall cease to accrue, such Bonds or such portions thereof shall 
cease to be entitled to any benefit or security under this Bond Resolution and the Holders of such Bonds or 
portions of Bonds shall have no rights in respect thereof except to receive payment of the Redemption Price 
thereof and the accrued interest thereon and, to the extent provided in Section 4.07 hereof, to receive Bonds 
for any unredeemed portions of Bonds. 
 
 SECTION 4.07.  Redemption of Portions of Bonds.  In case part but not all of an Outstanding 
Bond shall be selected for redemption, upon presentation and surrender of such Bond to the Paying Agent 
for payment of the principal amount thereof so called for redemption and accrued interest thereon on or 
after the redemption date, the Trust shall execute and the Trustee shall authenticate and deliver to or upon 
the order of the registered owner thereof or his attorney or legal representative, without charge therefor, a 
Bond or Bonds of the same Series bearing interest at the same rate and of any denomination or 
denominations authorized by this Bond Resolution in aggregate principal amount equal to the unredeemed 
portion of such Bond. 
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ARTICLE V 
 

REVENUES AND FUNDS 
 
 SECTION 5.01.  Creation of Funds and Accounts.  The following funds and separate accounts 
within funds shall be established, held and maintained for the Bonds: 
 
 1. Debt Service Fund, to be held by the Trustee, which shall consist of an Interest Account, a 
Capitalized Interest Account, a Principal Account and a Redemption Account, each of which Accounts 
shall be further subdivided into an SRF Subaccount and a non-SRF Subaccount, each of which Subaccounts 
shall be further subdivided into a Clean Water Subaccount and a Drinking Water Subaccount; 
 
 2. Debt Service Reserve Fund, to be held by the Trustee, which shall consist of an SRF 
Account and a non-SRF Account, each of which Accounts shall be subdivided into a Clean Water 
Subaccount and a Drinking Water Subaccount; 
 
 3. General Fund, to be held by the Trustee, which shall consist of an SRF Account and a non-
SRF Account, each of which Accounts shall be subdivided into a Clean Water Subaccount and a Drinking 
Water Subaccount; 
 
 4. Operating Expense Fund, to be held by the Trust, which shall consist of an Administrative 
Fee Account and a Costs of Issuance Account; 
 
 5. Project Fund, to be held by the Trustee, which shall consist of a separate Project Loan 
Account established (i) for each Borrower to which a single Loan is to be made from a portion of the 
proceeds of the Series 2014B Bonds and, if applicable, (ii) for each Loan with respect to any Borrowers 
that have received two or more loans from a portion of the proceeds of the Series 2014B Bonds, each of 
which Project Loan Accounts shall be designated either “SRF” or “non-SRF” pursuant to Section 5.02 
hereof, each of which Accounts shall be subdivided into a Clean Water Subaccount and a Drinking Water 
Subaccount;  
 
 6. Revenue Fund, to be held by the Trustee, which shall consist of (i) a Trust Bond Loan 
Repayments Account, consisting of an SRF Subaccount and a non-SRF Subaccount, each of which 
Subaccounts further shall be subdivided into a Clean Water Subaccount and a Drinking Water Subaccount; 
and (ii) a State Loan Repayments Account, consisting of an SRF Subaccount and a non-SRF Subaccount, 
each of which Subaccounts further shall be subdivided into a Clean Water Subaccount and a Drinking 
Water Subaccount; and 
 

7. Rebate Fund, to be held by the Trustee, which shall consist of a General Rebate Account. 
 
8. Pursuant to a certificate of an Authorized Officer of the Trust, the Trust may direct the 

Trustee to establish additional funds, accounts within funds, and subaccounts within accounts, in the manner 
set forth in such certificate. 
 
 Each of the funds and accounts created by this Bond Resolution, other than the Operating Expense 
Fund, the Project Fund, and the Rebate Fund is hereby pledged to, and charged with, the payment of the 
principal or Redemption Price of and interest on the Bonds as the same shall become due. 
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 SECTION 5.02.  Project Fund. 
 
 1. There shall be established within the Project Fund a separate Project Loan Account in favor 
of each Borrower to which a Loan is to be made pursuant to a Loan Agreement. 
 
 2. There shall be deposited into each Project Loan Account from the proceeds of the Series 
2014B Bonds the respective amounts set forth in the Certificate of an Authorized Officer of the Trust 
delivered to the Trustee pursuant to Section 2.03(7)(f) hereof, which Certificate shall also designate each 
such Project Loan Account as “SRF” or “non-SRF”. 
 
 3. Subject to Section 5.09, the Trustee shall make payments from a Project Loan Account for 
Costs of a Borrower’s Project in the amounts, at the times, in the manner and on the other terms and 
conditions set forth in this Section 5.02 and in such Borrower’s Loan Agreement.  Before any such payment 
shall be made, the Borrower shall file with the Trustee its requisition therefor, approved by the Trust, which 
requisition shall be on a form as determined by the Executive Director or other Authorized Officer of the 
Trust.  The Trustee shall issue its check for each payment required by such requisition or shall by interbank 
transfer or other method arrange to make the payment required by such requisition. 
 
 4. The Trust shall file with the Trustee a Certificate, signed by an Authorized Officer of the 
Trust, with respect to each Project Loan Account directing the Trustee to transfer to the Debt Service Fund 
to be applied as a credit against and considered as Trust Bond Loan Repayments due from the respective 
Borrower in whose favor any such Project Loan Account was established (a) all of the moneys remaining 
in any such Project Loan Account at the times and upon satisfaction of the conditions set forth in Section 
5.02(4)(i) below, (b) all or a portion of the Net Earnings retained in any such Project Loan Account at the 
times and upon satisfaction of the conditions set forth in Section 5.02(4)(ii) below, or (c) all or a portion of 
the original principal amount deposited in accordance with Section 2.03(7)(e) hereof and remaining in any 
such Project Loan Account at the times and upon satisfaction of the conditions set forth in Section 
5.02(4)(iii) below. 
 
  (i) The Trust shall file the Certificate ordering the transfer referred to in Section 5.02(4)(a) 

above when (A) the Trust has approved all requisitions to be paid from any such Project Loan 
Account that are eligible to be approved under the Regulations, or (B) such Borrower has prepaid 
all of its Loan pursuant to Section 3.03A or Section 3.07 of such Borrower’s respective Loan 
Agreement.  Such Certificate shall also state (X) that the proceeds of the Loan have been fully 
disbursed to the extent allowed by the Regulations, and (Y) if any moneys remain on deposit in the 
Project Loan Account, set forth a schedule indicating when and how much of the remaining moneys 
are to be transferred to the Debt Service Fund and applied as a credit against and considered as 
Trust Bond Loan Repayments due from the respective Borrower in whose favor the Project Loan 
Account was established. 

 
  (ii) The Trust shall file the Certificate ordering the transfer referred to in Section 5.02(4)(b) 

above when the Trust has been notified that (A) all of the contracts for completion of the respective 
Borrower’s Project must have been awarded, (B) the low bid building cost must have been 
established by the Department and any dispute between the Department and the Borrower regarding 
same must be settled and (C) the last date of the original draw schedule set forth in Exhibit C to the 
Borrower’s Loan Agreement has passed.  If any moneys that constitute Net Earnings in the Project 
Loan Account remain on deposit in the Project Loan Account after such initial transfer to the Debt 
Service Fund, such Certificate shall also set forth a schedule indicating when and how much of the 
remaining moneys that constitute Net Earnings in the Project Loan Account are to be transferred to 
the Debt Service Fund and applied as a credit against and considered as Trust Bond Loan 
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Repayments due from the respective Borrower in whose favor the Project Loan Account was 
established. 

 
  (iii) The Trust shall file the Certificate ordering the transfer referred to in Section 5.02(4)(c) 

above when the Trust has been notified that (A) all of the contracts for completion of the respective 
Borrower’s Project must have been awarded, (B) the low bid building cost must have been 
established by the Department and any dispute between the Department and the Borrower regarding 
same must be settled, (C) the Project must be sufficiently completed such that the Department has 
authorized the Borrower to commence operation of the Borrower’s Project and (D) the last date of 
the original draw schedule set forth in Exhibit C to the Borrower’s Loan Agreement has passed.  If 
any moneys that constitute all or a portion of the original principal amount deposited in any such 
Project Loan Account in accordance with Section 2.03(7)(e) hereof remain on deposit in the Project 
Loan Account, such Certificate shall also set forth a schedule indicating when and how much of 
the remaining moneys that constitute all or a portion of the original principal amount deposited in 
any such Project Loan Account in accordance with Section 2.03(7)(e) hereof are to be transferred 
to the Debt Service Fund and applied as a credit against and considered as Trust Bond Loan 
Repayments due from the respective Borrower in whose favor the Project Loan Account was 
established. 

 
  (iv) The Trustee shall transfer from the Project Loan Accounts to the SRF Account or the 

non-SRF Account of the Debt Service Fund, as applicable, the amounts contained in any such 
Certificate of the Trust at the times indicated therein.   

 
 5. Disbursements from the respective Project Loan Accounts shall not be made by the Trustee 
prior to the dates set forth in Exhibit C to each respective Loan Agreement entered into by each respective 
Borrower, unless accompanied by (i) a Certificate of authorization executed by an Authorized Officer of 
the Trust, which Certificate may be issued at the sole discretion of the Trust, (ii) an opinion of Bond Counsel 
or other Counsel to the effect that such disbursement will not adversely affect the exclusion of interest on 
the Series 2014B Bonds from the gross income of the holders thereof for federal income tax purposes, (iii) 
an amendment to each respective Loan Agreement concerning such early disbursement in accordance with 
Section 11.12 hereof, and (iv) a Certificate of an Authorized Representative of any Borrower setting forth 
such Borrower’s agreement that all costs and expenses incurred by the Trust, any such Borrower, any of 
their respective counsel or other professional advisors or any other costs or expenses directly or indirectly 
related to such advance disbursement, including without limitation any costs or loss of investment earnings 
related to the early redemption of Investment Securities made necessary to effect such early disbursement, 
shall be borne solely by any such Borrower. 
 
 SECTION 5.03.  Operating Expense Fund. 
 
 1. There shall be established within the Operating Expense Fund a Costs of Issuance Account 
and an Administrative Fee Account. 
 
 2. In addition to the amounts deposited in the Costs of Issuance Account from the proceeds 
of the Series 2014B Bonds pursuant to Section 2.03(7)(b), there shall be deposited in the Costs of Issuance 
Account from the proceeds of each Series of Refunding Bonds, the amounts set forth for deposit therein 
pursuant to the Supplemental Resolutions authorizing the issuance of each such Series of Refunding Bonds. 
 
 3. The Trust shall make payments from the Costs of Issuance Account and, if necessary, from 
its funds and accounts not subject to the pledge and lien of this Bond Resolution, in the amounts, at the 
times, in the manner and on the other terms and conditions as the Trust shall determine to be fair and 
reasonable in the payment of the particular items of the Costs of Issuance relating to the issuance of a 
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particular Series of Bonds and, in the case of the Series 2014B Bonds, in accordance with the provisions of 
the Tax Certificate.  Upon the payment of all Costs of Issuance as evidenced by a Certificate of an 
Authorized Officer of the Trust to such effect, the amounts remaining in the Costs of Issuance Account, if 
any, shall be transferred (i) to the Debt Service Fund and deposited into the Interest Account thereof to pay 
the interest and to the extent available therefor, deposited in the Principal Account thereof to pay the 
principal of the Bonds due and owing on the immediately succeeding Interest Payment Date, in which case 
such amounts shall be credited to the Trust Bond Loan Repayments of Borrowers in the percentages set 
forth on Schedule I-B attached hereto, or (ii) as otherwise set forth in a Certificate of an Authorized Officer 
of the Trust. 
 
 4. The Trustee shall deposit in the Administrative Fee Account the Administrative Fees 
received by the Trustee on behalf of the Trust pursuant to the Loan Agreements.  The Trust shall utilize 
moneys on deposit in the Administrative Fee Account from time to time to pay the operating expenses of 
the Trust; provided, however, that in any Bond Year the moneys on deposit in the Administrative Fee 
Account shall be applied by the Trust in satisfaction of the operating expenses of the Trust arising under 
this Bond Resolution in such Bond Year before such moneys may be applied in satisfaction of the other 
operating expenses of the Trust arising in such Bond Year. 
 
 SECTION 5.04.  Revenues.  The Trustee shall, as agent for the Trust and the State, perform the 
following duties and services: 
 
 1. The Trustee shall collect from each Borrower all required Trust Bond Loan Repayments, 
State Loan Repayments, Administrative Fee payments and State Administrative Fee payments, when due, 
in the amounts and at the times established by the Trust in a Certificate of an Authorized Officer of the 
Trust.  The Trust shall use its best efforts to provide such Certificate to the Trustee no less than sixty (60) 
days prior to the date on which any such payments are due and payable.  In collecting such payments from 
each Borrower, the Trustee shall rely exclusively upon such Certificate of an Authorized Officer of the 
Trust.  To the extent the Trustee deems it necessary or appropriate, the Trustee may, and is hereby 
authorized to, establish a Clearing Account for the purpose of administering the collection of such 
payments.  The Trustee hereby acknowledges that (a) all amounts so collected shall be collected by the 
Trustee on behalf of, and for the benefit of, the Trust and the State, to the extent of their respective interests 
therein, (b) in making such collections, the Trustee acts as an agent for the Trust and the State, to the extent 
of their respective interests therein, (c) all amounts so collected by the Trustee are the property of the Trust 
and the State, to the extent of their respective interests therein, and not of the Trustee, (d) all such amounts, 
when received by the Trustee, are deemed to be received by the Trust and the State, to the extent of their 
respective interests therein, determined in accordance with paragraph (3) below, and (e) the amounts 
deemed received by the Trust as Trust Bond Loan Repayments and by the State as State Loan Repayments, 
to the extent deposited in accordance with paragraph (3) below, are, immediately upon deposit therein, 
deemed to be Revenues, and are included in the Trust Estate established and pledged as security for the 
Series 2014B Bonds under this Bond Resolution. 
 
 2. Promptly after collection of each Trust Bond Loan Repayment, State Loan Repayment, 
Administrative Fee payment, State Administrative Fee payment or other required payment from a 
Borrower, the Trustee shall credit such Borrower with each of the respective sums collected.  Moneys 
received from each Borrower with respect to a particular payment date shall be credited, first, to the 
payment then due (other than the Administrative Fee payment) under the Loan Agreement, second, to the 
Administrative Fee payment then due under the Loan Agreement, third, to the payment then due (other than 
the State Administrative Fee payment, if any) under the State Loan Agreement, and, fourth, to the State 
Administrative Fee payment, if any, then due under the State Loan Agreement.   
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 3. Promptly after crediting each Borrower pursuant to the order of priority established under 
paragraph (2) above for the moneys received from each Borrower with respect to a particular payment date, 
the Trustee shall deposit the sums collected in the accounts established for such payments in the following 
order of priority of such deposits and the required amounts of such deposits: 
   
  (a) First, (i) into the Trust Bond Loan Repayments Account within the Revenue Fund 

established under this Bond Resolution, a sum or sums from moneys credited as Trust Bond Loan 
Repayments, Administrative Fee payments and State Administrative Fee payments equal to the 
amount required for the next immediate debt service payment date for the Series 2014B Bonds, and 
(ii) into the State Loan Repayments Account within the Revenue Fund established under this Bond 
Resolution, all moneys credited as State Loan Repayments, 

 
  (b) Upon depositing the required amounts pursuant to paragraph (3)(a) above, into the 

Administrative Fee Account in the Operating Expense Fund established under this Bond 
Resolution, all moneys credited as Administrative Fee payments only then due to the Trust from 
each Borrower pursuant to its respective Loan Agreement; 

 
 (c)  (i)  If, upon depositing the required amounts pursuant to paragraphs (3)(a) and (3)(b), 

above, the amounts on deposit in the Trust Bond Loan Repayments Account within the 
Revenue Fund, and on the date that is three (3) Business Days prior to the next immediate 
debt service payment date for the Series 2014B Bonds, are not sufficient to make all of the 
payments due with respect to the Bonds on such date, then the Trustee shall transfer 
immediately from the State Loan Repayments Account within the Revenue Fund to the 
Trust Bond Loan Repayments Account within the Revenue Fund an amount equal to the 
difference between the amount on deposit in the Trust Bond Loan Repayments Account 
within the Revenue Fund and the amount required to make all of the payments due to the 
next immediate debt service payment date for the Series 2014B Bonds; 

 
(ii)  If, upon depositing the required amounts pursuant to paragraphs (3)(a) and (3)(b), 
above and after giving effect to any transfers required by paragraph 3(c)(i) above, the 
amounts on deposit in the Trust Bond Loan Repayments Account within the Revenue Fund 
are sufficient to make all of the payments due with respect to the Bonds on such date, then 
the Trustee shall transfer immediately to the Master Program Trustee for deposit in the 
Master Program Trust Account from moneys on deposit in the State Loan Repayments 
Account within the Revenue Fund and credited as State Loan Repayments only 
corresponding to the next immediate debt service payment date for the Series 2014B 
Bonds, for disbursement in accordance with the terms and conditions of the Master 
Program Trust Agreement; 

 
  (d) Upon depositing and/or transferring the required amounts pursuant to paragraphs (3)(a), 

(3)(b) and (3)(c), above, to the State all moneys credited as State Administrative Fee payments 
only, if any, then due to the State from each Borrower pursuant to its respective State Loan 
Agreement; and 

 
  (e) Upon depositing the required amounts pursuant to paragraphs (3)(a), (3)(b), (3)(c) and 

(3)(d), above, into the applicable Account within the Revenue Fund all remaining moneys, if any, 
credited as Loan Repayments, to be applied in satisfaction of the amounts next required to be 
disbursed as provided under this paragraph (3) in the sequence and manner established pursuant to 
this paragraph (3). 
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 In making the deposits required by the provisions of this subsection (3), the Trustee shall rely 
exclusively upon a Certificate of an Authorized Officer of the Trust, which Certificate shall be provided to 
the Trustee by the Trust simultaneously with the provision by the Trust to the Trustee of the Certificate 
required by the provision of subsection (1) of this Section 5.04. 
 
 4. If a payment of amounts due under a Loan Agreement or a State Loan Agreement is not 
received on or before the required payment date, the Trustee shall notify the Borrower and, if applicable, 
the trustee under the Borrower Bond Resolution (as such term is defined in the Loan Agreement) in writing 
within five days after such payment date that the payment is past due.  A copy of said notice shall be 
provided at the same time to the Trust and the State.  If a payment is not received from the Borrower within 
ten days of the date when such payment is due, the Trustee shall promptly notify the Trust and the State in 
writing. 
 
 5. The Trustee shall promptly notify the Trust, the Borrower and, if applicable, the trustee 
under the Borrower Bond Resolution in writing if the moneys received from the Borrower pursuant to 
paragraph (2) of this Section 5.04 with respect to a particular payment date are insufficient to satisfy in full 
the Trust Bond Loan Repayments and Administrative Fee payments then due under the Loan Agreement.  
The Trustee shall promptly notify the State, the Borrower and, if applicable, the trustee under the Borrower 
Bond Resolution in writing if the moneys received from the Borrower pursuant to paragraph (2) of this 
Section 5.04 with respect to a particular payment date are insufficient to satisfy in full the State Loan 
Repayments and State Administrative Fee payments then due under the State Loan Agreement.  The 
Trustee, pursuant to Section 5.07(2) of this Bond Resolution, shall also notify the Trust and the State that a 
Trust Bond Loan Repayment deficiency cannot be satisfied from Loan Repayments deposited pursuant to 
Section 5.04(3)(a) hereof. 
 
 6. In connection with the obligation of the Trustee pursuant to subsections (4) and (5) of this 
Section 5.04 to provide written notice to a trustee under a Borrower Bond Resolution, the Trust shall use 
its best efforts to maintain on file with the Trustee a list of such trustees, with relevant address and contact 
information included in such list.  However, the failure of the Trust to provide such list to the Trustee shall 
not relieve the Trustee of the obligation to provide the written notice to such a trustee pursuant to the 
provisions of subsections (4) and (5) of this Section 5.04. 
 
 SECTION 5.05.  Revenue Fund. 
 
 1. On or prior to each Interest Payment Date, the Trustee shall transfer from amounts in the 
SRF Account and the non-SRF Account of the Trust Bond Loan Repayments Account within the Revenue 
Fund to the SRF Subaccount and the non-SRF Subaccount, as applicable, of the Interest Account in the 
Debt Service Fund, the amount which, together with the amounts, if any, already on deposit in such 
subaccounts of the Interest Account (other than Net Earnings on amounts that have been received in the 
Interest Account since the immediately preceding Interest Payment Date) and the amounts, if any, on 
deposit in the Capitalized Interest Account and designated for use on such Interest Payment Date pursuant 
to this Bond Resolution or a Supplemental Resolution, is equal in the aggregate to the interest due and 
payable on the Bonds on such Interest Payment Date. 
 
 2. On or prior to September 1 of each year through and including final maturity of the Bonds, 
the Trustee shall transfer from moneys on deposit in the SRF Account and the non-SRF Account of the 
Trust Bond Loan Repayments Account within the Revenue Fund to the SRF Subaccount and the non-SRF 
Subaccount, as applicable, of the Principal Account in the Debt Service Fund the amount which, together 
with the amounts, if any, already on deposit in such subaccounts of the Principal Account (other than Net 
Earnings on amounts that have been received in the Principal Account since the immediately preceding 
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Interest Payment Date), is equal in the aggregate to the principal, including Sinking Fund Installments, if 
any, due and payable on the Bonds on such September 1. 
 
 3. On or prior to each redemption date, other than a Sinking Fund Installment due date, the 
Trustee shall transfer from moneys on deposit in the SRF Account and the non-SRF Account of the Trust 
Bond Loan Repayments Account within the Revenue Fund (i) to the SRF Subaccount and the non-SRF 
Subaccount, as applicable, of the Redemption Account in the Debt Service Fund an amount equal in the 
aggregate to the Redemption Price due and payable on all Bonds to be redeemed on such redemption date 
and (ii) to the SRF Subaccount and the non-SRF Subaccount, as applicable, of the Interest Account in the 
Debt Service Fund an amount equal in the aggregate to the interest accrued and not paid and to accrue on 
such Bonds to such redemption date.  Money received from a Borrower prior to March 1, 2024 that 
represents a prepayment of its Loan as allowed under its respective Loan Agreement shall be held in the 
accounts set forth in a Certificate of an Authorized Officer of the Trust prior to September 1, 2024, the first 
optional redemption date. 
 
 4. All Revenues representing repayments made pursuant to the second paragraph of Section 
3.04 of any Loan Agreement for the replenishment of the Debt Service Reserve Fund shall be immediately 
transferred by the Trustee for deposit to the SRF Account or the non-SRF Account, as applicable, of the 
Debt Service Reserve Fund. 
 
 5. The Trustee shall keep records and accounts with respect to the Revenue Fund.  Such 
records shall be in such format so that all amounts received by the Trustee from the Borrowers under the 
Loan Agreements can be properly designated as interest or principal payments on the Loans, other than 
amounts payable under the Loan Agreements or Net Earnings attributable to such amounts. 
 
 SECTION 5.06.  Debt Service Fund. 
 
 1. On each Interest Payment Date and each redemption date, the Trustee shall withdraw from 
the Capitalized Interest Account, if so designated, and the Interest Account in the Debt Service Fund 
amounts equal in the aggregate to the interest due on the Bonds on such Interest Payment Date or 
redemption date, which moneys shall be paid by the Paying Agent in accordance with Section 3.01 hereof. 
 
 2. On the maturity or Sinking Fund Installment due date of any Bonds, the Trustee shall make 
available to the Paying Agent from moneys in the Principal Account in the Debt Service Fund an amount 
equal to the principal or Redemption Price of the Bonds due on such date, which moneys shall be applied 
by the Paying Agent to the payment of such principal or Redemption Price. 
 
 3. On each redemption date, other than a Sinking Fund Installment due date, the Trustee shall 
make available to the Paying Agent from moneys in the Redemption Account an amount equal to the 
Redemption Price of the Bonds to be redeemed on such redemption date, which moneys shall be applied 
by the Paying Agent to the payment of such Redemption Price. 
 
 SECTION 5.07.  Debt Service Reserve Fund. 
 
 1. Each Rating Agency that has been requested by the Trust to publish a rating for the Series 
2014B Bonds has determined that such Rating Agency shall assign to the Series 2014B Bonds, upon the 
issuance thereof, the highest rating assigned to any such debt instruments by such Rating Agency 
notwithstanding the fact that the Debt Service Reserve Requirement with respect to the Series 2014B Bonds 
is equal to $0.00.  Therefore, in accordance with the last sentence of the definition of “Debt Service Reserve 
Requirement” set forth in Section 1.01 of this Resolution, the Debt Service Reserve Requirement with 
respect to the Series 2014B Bonds pursuant to the terms of this Resolution shall be equal to $0.00 during 
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the entire period during which the Series 2014B Bonds remain Outstanding.  To the extent any moneys are 
on deposit in the Debt Service Reserve Fund, with respect to Refunding Bonds or otherwise, such moneys 
shall be applied solely as provided in this Section.  
 
 2.  Whenever a Borrower shall notify the Trust or the Trustee in writing, or whenever the 
Trust or Trustee shall determine, that a Borrower is deficient in the payment of a Trust Bond Loan 
Repayment and that such deficiency cannot be satisfied from other Loan Repayments, State Loan 
Repayments or other amounts payable thereunder that have been transferred to the Revenue Fund or the 
Debt Service Fund and that such deficiency cannot be satisfied from amounts payable by the Master 
Program Trustee from amounts on deposit in the Master Program Trust Account (and all Subaccounts as 
defined therein) in accordance with the terms of the Master Program Trust Agreement, the Trustee shall 
transfer from the SRF Account or non-SRF Account, as applicable, of the Debt Service Reserve Fund on 
the Interest Payment Date or maturity date or Sinking Fund Installment due date, as the case may be, the 
amount of such deficiency to the appropriate account in the Debt Service Fund; provided, however, that the 
Trustee may only transfer such amount which, when added to the difference between (i) all prior transfers 
made from the Debt Service Reserve Fund as a result of deficient Trust Bond Loan Repayments by said 
Borrower and (ii) all repayments made by, or on behalf of, the Borrower pursuant to the second paragraph 
of Section 3.04 of the Applicable Loan Agreement, does not exceed said Borrower’s pro rata share of the 
Debt Service Reserve Fund.  A Borrower’s pro rata share of the Debt Service Reserve Fund shall be an 
amount equal to the product of:  (a) the Debt Service Reserve Requirement and (b) said Borrower’s 
Allocable Share as set forth on Schedule I attached hereto. 
 
 3. Whenever the Trustee is notified by the Trust that the amount, if any, in the Debt Service 
Reserve Fund funded with Bond proceeds and allocable to any Reserve Capacity Borrower, together with 
the amount in the Debt Service Fund allocable to any such Reserve Capacity Borrower, is sufficient to pay 
in full all Outstanding Bonds allocable to any such Reserve Capacity Borrower in accordance with their 
terms (including principal or applicable sinking fund Redemption Price and interest thereon), the Trustee 
shall transfer such amount on deposit in the Debt Service Reserve Fund to the Debt Service Fund to be 
applied as a credit to the final Trust Bond Loan Repayments of any such Reserve Capacity Borrower. 
 
 4. After any transfer made pursuant to Section 5.07(3) herein and upon the cancellation of all 
Series 2014B Bonds and any Refunding Bonds in accordance with Section 3.08 hereof, the Trustee shall 
transfer all amounts in the Debt Service Reserve Fund, if any, to the Trust for application by the Trust in 
accordance with the Act and any other applicable law for any of the Trust’s corporate purposes allowed 
thereby. 
 
 5. (a) Whenever any Reserve Capacity Borrower that is no longer paying the Interest 
Portion payable by said Reserve Capacity Borrower from the Capitalized Interest Account of the Debt 
Service Fund that is allocable to said Reserve Capacity Borrower, if applicable, has paid or prepaid its loan 
in full (less only the portion of the Debt Service Reserve Fund that is funded with Bond proceeds allocable 
to such Reserve Capacity Borrower) in accordance with all of the terms of its Loan Agreement (including, 
without limitation, obtaining the Trust’s consent to any such prepayment, where applicable), the Trust shall 
notify the Trustee (i) of the Trust’s consent to such prepayment, where applicable, and (ii) that the amount 
in the Debt Service Reserve Fund funded with moneys other than Bond proceeds allocable to any such 
Reserve Capacity Borrower shall be transferred to the Trust for any of its lawful corporate purposes 
pursuant to the instructions of a Certificate of an Authorized Officer of the Trust.  The portion of the Debt 
Service Reserve Fund that is funded with Bond proceeds allocable to such Reserve Capacity Borrower shall 
be transferred (i) to the Debt Service Fund for redemption or payment of the Bonds attributable to such 
Borrower’s Loan or (ii) in accordance with a Certificate of an Authorized Officer of the Trust to effect the 
defeasance of Bonds attributable to such Borrower’s Loan in accordance with Article XII hereof, in either 
case to be applied (along with the Net Earnings thereon) as a credit to the final Trust Bond Loan Repayments 
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of such Reserve Capacity Borrower.  Prior to any such transfer described herein, investments held in the 
Debt Service Reserve Fund shall be liquidated to the extent necessary in order to provide for the transfer 
described herein. 
 
  (b) Whenever any Borrower that is not a Reserve Capacity Borrower and that is no 
longer paying the Interest Portion payable by said Borrower from the Capitalized Interest Account of the 
Debt Service Fund that is allocable to said Borrower, if applicable, has paid or prepaid its loan in full in 
accordance with all of the terms of its Loan Agreement (including, without limitation, obtaining the Trust’s 
consent to any such prepayment, where applicable), the Trust shall notify the Trustee (i) of the Trust’s 
consent to such prepayment, where applicable, and (ii) that the amount in the Debt Service Reserve Fund 
allocable to any such Borrower shall be transferred to the Trust for any of its lawful corporate purposes 
pursuant to the instructions of a Certificate of an Authorized Officer of the Trust.  Prior to any such transfer 
described herein, investments held in the Debt Service Reserve Fund shall be liquidated to the extent 
necessary in order to provide for the transfer described herein. 
 
 6. Whenever the Trustee determines that the amount of money in the Debt Service Reserve 
Fund exceeds the Debt Service Reserve Requirement on September 1 on any valuation date, such excess 
money shall be transferred to the Trust for application by the Trust in accordance with the Act and any 
other applicable law for any of the Trust’s corporate purposes allowed thereby. 
 
 7. Investment of the Debt Service Reserve Fund shall be valued every ten (10) years, at the 
market value thereof, exclusive of accrued interest.  Notwithstanding anything to the contrary in Section 
5.10 hereof, if a decline in the market value of securities on deposit in the Debt Service Reserve Fund causes 
the marked to market amount on deposit in the Debt Service Reserve Fund to be below the Debt Service 
Reserve Requirement, such deficiency shall be restored by retaining all or a portion of each Borrower’s 
Allocable Share of Net Earnings thereon until the Debt Service Reserve Requirement has been met.  When 
and to the extent market conditions change thereafter, any such retained Net Earnings (and not the corpus 
of the Debt Service Reserve Fund) not needed to satisfy the Debt Service Reserve Requirement shall be 
credited to the Trust Bond Loan Repayments of the Borrowers in accordance with their Allocable Share as 
set forth in Section 5.10 hereof.  Investments purchased with funds on deposit in the Debt Service Reserve 
Fund shall have a term to maturity of not greater than ten (10) years. 
 
 SECTION 5.08.  General Fund.  On the first day of each Bond Year beginning September 1, 
2014, the Trustee shall deposit in the SRF Account and non-SRF Account, as applicable, of the General 
Fund all moneys then remaining in the Trust Bond Loan Repayments Account within the Revenue Fund 
except for those moneys identified as credits under Section 5.10 hereof to be transferred to the Interest 
Account on the second day of such Bond Year; provided, however, that (i) to the extent such date is a 
valuation date, the moneys then on deposit in the Debt Service Reserve Fund shall be at least equal to the 
Debt Service Reserve Requirement, (ii) all transfers from the Trust Bond Loan Repayments Account within 
the Revenue Fund required pursuant to subsections (1), (2), (3) and (4) of Section 5.05 shall have been 
made, and (iii) all funds required to be on deposit in the Revenue Fund pursuant to Section 5.05(2) are on 
deposit in the Revenue Fund.  Moneys on deposit in the General Fund that shall not be required to be 
transferred to the Interest Account in the Debt Service Fund pursuant to Section 5.10 may be applied by the 
Trust, upon written requisition from the Trust to the Trustee, in accordance with the Act and, in the case of 
proceeds of the Series 2014B Bonds, the Tax Certificate, for any of its corporate purposes.  Such requisition 
shall state that the Trust is requesting such moneys pursuant to the provisions of this Section 5.08. 
 
 SECTION 5.09.  Moneys to Be Held in Trust.  All moneys required to be deposited with or paid 
to the Trustee or the Paying Agent for the account of any fund or account established under any provision 
of this Bond Resolution for the Bonds in accordance with this Bond Resolution, other than the Project Loan 
Account in the Project Fund, the Operating Expense Fund, and the Rebate Fund, shall be held by the Trustee 
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or the Paying Agent, as the case may be, in trust for the Holders of the Bonds and shall constitute part of 
the Trust Estate while held by the Trustee or the Paying Agent; provided, however, that moneys deposited 
with or held by the Trustee or the Paying Agent for the redemption of Bonds on or after the redemption 
date of such Bonds, or for the payment of the Redemption Price of or interest on Bonds on or after the date 
on which such amounts shall have become due shall be held and applied solely for the redemption or 
payment of the Redemption Price of or the payment of the interest on such Bonds. 
 
 SECTION 5.10.  Investments. 
 
 1. Generally.  All moneys in any of the Funds and Accounts created under this Bond 
Resolution, other than the Operating Expense Fund and the Accounts established therein, shall be invested 
by the Trustee as directed by an Authorized Officer of the Trust in writing, subject to the further provisions 
of this Section.  The Trustee may conclusively rely upon such written direction of an Authorized Officer of 
the Trust as to any and all investments.  Moneys in the Operating Expense Fund shall be invested by the 
Trust in accordance with the provisions of this Section. 
 
  Moneys in all Funds and Accounts created under this Bond Resolution shall be invested in 
Investment Securities, the principal of and interest on which are payable not later than the dates on which 
it is estimated that such moneys will be required hereunder, provided, however, that the Project Fund and 
the Accounts established therein may be invested in the State of New Jersey Cash Management Fund or 
other similar common trust fund for which the New Jersey State Treasurer is the custodian, in addition to 
investment thereof in Investment Securities. 
 
  Investment Securities acquired as an investment of moneys in any Fund or Account created 
under this Bond Resolution shall be credited to such Fund or Account.  For the purpose of determining the 
amount in any Fund or Account at any time in accordance with this Bond Resolution, all Investment 
Securities credited to such Fund or Account shall be valued at the lesser of amortized cost (exclusive of 
accrued interest) or fair market value. 
 
  The Trustee may act as principal or agent in the acquisition or disposition of any Investment 
Securities.  The Trustee shall exercise its best efforts to sell at the best price obtainable, or present for 
redemption, any Investment Securities to the credit of any Fund or Account created under this Bond 
Resolution, other than the Operating Expense Fund, the Accounts established therein and the Rebate Fund, 
whenever it shall be necessary in order to provide moneys to meet any required payment, transfer, 
withdrawal or disbursement from such Fund or Account, and the Trustee shall not be liable for any loss 
resulting from such necessary sale so made of such investments. 
 
 2. Net Earnings on the Debt Service Reserve Fund During the Capitalized Interest 
Period.  Net Earnings from the investment of the Debt Service Reserve Fund during the capitalized interest 
period (from September 1, 2014 and on each Interest Payment Date through and including March 1, 2016) 
shall be applied as follows: 
 
  (a) Borrowers that are Capitalizing Interest.  Commencing September 1, 2014 and 
on each Interest Payment Date thereafter through and including September 1, 2016, the Trustee shall 
transfer the amounts of Net Earnings from the investment of moneys in the Debt Service Reserve Fund set 
forth in Section 2.03(7)(a) of this Bond Resolution to the Capitalized Interest Account to be applied to the 
payment of a portion of the interest due on the Series 2014B Bonds on such Interest Payment Date. 
 
  (b) Borrowers that are not or are no Longer Capitalizing Interest.  Commencing 
September 1, 2014 and on each Interest Payment Date thereafter through and including September 1, 2016, 
the Trustee shall transfer the balance of the Net Earnings from the investment of moneys in the SRF and 
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non-SRF portions of the Debt Service Reserve Fund respectively, to the SRF Subaccount and the non-SRF 
Subaccount, as applicable, of the Interest Account in the Debt Service Fund and apply such amounts as 
credits against the Interest Portion of the Trust Bond Loan Repayment due on any such immediately 
succeeding Interest Payment Date from those Borrowers (being the Borrowers that are not or are no longer 
capitalizing interest during the capitalized interest period) in the percentages applicable to the Borrowers 
set forth on Schedule II-A (for SRF Borrowers) and Schedule II-B (for non-SRF Borrowers) attached 
hereto; provided, however, that (i) the amount to be applied as a credit for each SRF Borrower as determined 
in the preceding clause of this sentence shall not exceed the product of the amount of such balance of Net 
Earnings and a fraction, the numerator of which shall equal the product of the amount of said Borrower’s 
Allocable Share of the Debt Service Reserve Fund (as determined pursuant to Schedule II-A) times the 
Debt Service Reserve Requirement attributable to all SRF Borrowers, less all transfers made by the Trustee 
in accordance with the provisions of Section 5.07 as of the last day of such Bond Year attributable to such 
Borrower, and the denominator of which shall equal the Debt Service Reserve Requirement attributable to 
all SRF Borrowers, less the aggregate amount of all transfers from the Debt Service Reserve Fund on behalf 
of all such Borrowers which have not been repaid as of the last day of such Bond Year; (ii) the amount to 
be applied as a credit for each non-SRF Borrower as determined above shall not exceed the product of the 
amount of such balance of net Net Earningsand a fraction, the numerator of which shall equal the product 
of the amount of said Borrower’s Allocable Share of the Debt Service Reserve Fund (as determined 
pursuant to Schedule II-B) times the Debt Service Reserve Requirement attributable to all non-SRF 
Borrowers, less all transfers made by the Trustee in accordance with the provisions of Section 5.07 as of 
the last day of such Bond Year attributable to such Borrower, and the denominator of which shall equal the 
Debt Service Reserve Requirement attributable to all non-SRF Borrowers, less the aggregate amount of all 
transfers from the Debt Service Reserve Fund on behalf of all such Borrowers which have not been repaid 
as of the last day of such Bond Year; and (iii) if on any valuation date the amount on deposit in the Debt 
Service Reserve Fund is less than the Debt Service Reserve Requirement other than as a result of any 
transfer required under Section 5.07 (to the extent applicable during the capitalized interest period), the Net 
Earnings on amounts on deposit in the Debt Service Reserve Fund shall be credited to and retained in the 
Debt Service Reserve Fund until the amount on deposit therein equals the Debt Service Reserve 
Requirement.  The Trustee, simultaneously with each such transfer, shall notify the Trust in writing of all 
such Net Earnings so transferred.  Such writings shall set forth the Net Earnings for each such fund or 
account created hereunder. 
 
 3. Net Earnings on all Funds and Accounts Other than the Funds and Accounts not 
Subject to Transfer and Credit and Other than the Debt Service Reserve Fund During the 
Capitalized Interest Period.  Except as provided in the immediately preceding paragraph regarding the 
transfer of Net Earnings from the Debt Service Reserve Fund during the capitalized interest period, (i) all 
Net Earnings received in the first Bond Year and through September 1, 2043 from investment of moneys 
in any fund or account created hereunder, other than the Operating Expense Fund, the Rebate Fund, the 
Project Fund and the respective accounts established therein and the Capitalized Interest Account in the 
Debt Service Fund, shall be deposited or retained in the SRF Subaccount and non-SRF Subaccount as 
applicable, of the Interest Account in the Debt Service Fund on September 2, 2014; (ii) all Net Earnings 
received from September 2 through and including March 1 in any Bond Year thereafter from the investment 
of moneys in any fund or account created under this Bond Resolution, other than the funds and accounts 
excepted in (i) above, shall be deposited or retained in the SRF Subaccount and non-SRF Subaccount as 
applicable, of the Interest Account in the Debt Service Fund on March 2 of any such Bond Year; and (iii) 
all Net Earnings received from March 2 through and including August 31 in any Bond Year thereafter and 
through September 1 of the next succeeding Bond Year from the investment of moneys in any fund or 
account created under this Bond Resolution, other than the funds and accounts excepted in (i) and (ii) above, 
shall be deposited or retained in the SRF Subaccount and non-SRF Subaccount as applicable, of the Interest 
Account in the Debt Service Fund on September 2 of any such next succeeding Bond Year.  
Notwithstanding the foregoing, to the extent on any valuation date the amount on deposit in the Debt Service 
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Reserve Fund is less than the Debt Service Reserve Requirement other than as a result of any transfer 
required under Section 5.07, the Net Earnings on amounts on deposit in the Debt Service Reserve Fund 
shall be credited to and retained in the Debt Service Reserve Fund until the amount on deposit therein equals 
the Debt Service Reserve Requirement. 
 
 4. Specific Borrower Credits.  The Trustee, simultaneously with each transfer contemplated 
by Section 5.10(2) and (3) hereof, shall notify the Trust in writing of all such Net Earnings so transferred.  
Such writings shall set forth the Net Earnings for each such fund or account created hereunder.  The Trust 
will credit the Interest Portion of the immediately succeeding Trust Bond Loan Repayment due from a 
Borrower, and to the extent moneys are available therefor, the principal portion of such Trust Bond Loan 
Repayments, if any, with the Net Earnings allocable to said Borrower and notify the Borrower and the 
Trustee of such credit.  The Net Earnings allocable to a Borrower shall be the sum of:  (a) said Borrower’s 
pro rata share of the Net Earnings derived in accordance with Section 5.10(3) hereof from the SRF or non-
SRF Subaccounts or Accounts, as applicable, of the Interest Account, the Principal Account and the 
Redemption Account in the Debt Service Fund, the General Fund and the Revenue Fund (i.e., all funds and 
accounts created hereunder other than (i) those funds and accounts listed in Section 5.05 hereof, the Net 
Earnings on which accounts are not subject to transfer and credit in favor of Borrower Trust Bond Loan 
Repayments and (ii) the Debt Service Reserve Fund, the Net Earnings on which are subject to transfer and 
credit during the capitalized interest period in accordance with Sections 5.10(2) and (4)(b) during the 
capitalized interest period and Sections 5.10(3), 4(c) and 4(d) for all other periods) in any Bond Year 
commencing on or after September 1, 2014, which pro rata share shall be equal to the product of:  (i) such 
Net Earnings so derived from the SRF or non-SRF accounts of such funds or accounts, as applicable and 
(ii) said Borrower’s Allocable Share (as determined pursuant to Schedule I-A attached hereto); (b) during 
the period from the issuance of the Series 2014B Bonds through and including March 1, 2016 (the 
capitalized interest period), said Borrower’s Net Earnings derived from the SRF or non-SRF Account, as 
applicable of the Debt Service Reserve Fund as set forth in Section 5.10(2) (a) (for Borrowers that are 
capitalizing interest) and 5.10(2)(b) for Borrowers that are not or are no longer capitalizing interest hereof; 
(c) after the capitalized interest period for SRF Borrowers, said Borrower’s pro rata share of the Net 
Earnings derived from the SRF Account of the Debt Service Reserve Fund in any Bond Year, which pro 
rata share shall be equal to the product of (i) such Net Earnings and (ii) a fraction, the numerator of which 
shall equal the product of the amount of said Borrower’s Allocable Share of the Debt Service Reserve Fund 
(as determined pursuant to Schedule I-A attached hereto) times the Debt Service Reserve Requirement 
attributable to all SRF Borrowers, less all transfers made by the Trustee in accordance with the provisions 
of Section 5.07 as the last day of such Bond Year attributable to such Borrower, and the denominator of 
which shall equal the Debt Service Reserve Requirement attributable to all SRF Borrowers less the 
aggregate amount of all transfers from the Debt Service Reserve Fund on behalf of all such SRF Borrowers 
which have not been repaid as of the last day of such Bond Year; and (d) after the capitalized interest period 
for non-SRF Borrowers, said Borrower’s pro rata share of the Net Earnings derived from the non-SRF 
Account of the Debt Service Reserve Fund in any Bond Year, which pro rata share shall be equal to the 
product of (i) such Net Earnings and (ii) a fraction, the numerator of which shall equal the product of the 
amount of said Borrower’s Allocable Share of the Debt Service Reserve Fund (as determined pursuant to 
Schedule I-A attached hereto) times the Debt Service Reserve Requirement attributable to all non-SRF 
Borrowers, less all transfers made by the Trustee in accordance with the provisions of Section 5.07 as of 
the last day of such Bond Year attributable to such Borrower, and the denominator of which shall equal the 
Debt Service Reserve Requirement attributable to all non-SRF Borrowers less the aggregate amount of all 
transfers from the Debt Service Reserve Fund on behalf of all such non-SRF Borrowers which have not 
been repaid as of the last day of such Bond Year.  Provided, however (with respect to (c) and (d) above), 
that during any valuation date in which the amount on deposit in the Debt Service Reserve Fund is less than 
the Debt Service Reserve Requirement other than as a result of any transfer required under Section 5.07, 
the Net Earnings on amounts on deposit in the Debt Service Reserve Fund shall be credited to and retained 
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in the Debt Service Reserve Fund until the amount on deposit therein equals the Debt Service Reserve 
Requirement. 
 
 5. Earnings on Funds and Accounts Not Subject to Transfer and Credit.  All Net 
Earnings from the investment of moneys in the Project Loan Accounts, the Capitalized Interest Account, 
the Rebate Fund, the Revenue Fund and the Operating Expense Fund shall be retained in and treated as part 
of such fund or accounts and applied in accordance with the Sections of this Bond Resolution governing 
such funds or accounts. 
 
 6. Rebate Fund.  The Trust may withdraw and utilize earnings in any fund or account other 
than the Interest Account and the Principal Account in the Debt Service Fund to pay into the Rebate Fund 
held by the Trust any amounts desired by the Trust or required pursuant to the Code to be set aside for 
rebate or to satisfy a yield restriction requirement to the Internal Revenue Service, as outlined in the Tax 
Certificate or any letter of instructions referred to in Section 8.06(2) hereof; provided, however, that to the 
extent any such moneys and investment earnings thereon on deposit in the Rebate Fund shall not be needed 
for such purposes at the times so outlined, all or a portion of such moneys may be transferred by the Trustee 
to the General Fund upon the Trustee’s receipt of written instructions from the Trust to such effect.  The 
Trust shall submit to the Trustee a certificate specifying the funds or accounts and the amount of earnings 
to be withdrawn for such purposes, and the Trustee shall be entitled to rely on each such certificate in 
making payments to the Trust. 
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ARTICLE VI 
 

LOANS 
 
 SECTION 6.01.  Terms and Conditions of Loans.  The Trust shall make Loans to Borrowers for 
the purpose of paying a portion of the Costs of the Borrowers’ Projects from moneys available therefor in 
the applicable Project Loan Accounts in the Project Fund, and shall enter into Loan Agreements, in the 
manner, on the terms and conditions and upon submission of the documents required by this Article VI, 
and not otherwise. 
 
 SECTION 6.02.  Form of Loan Agreement.  The Loan Agreements shall be substantially in the 
form of Exhibit A, Exhibit B or Exhibit C hereto, as applicable, with such changes therein as shall be 
approved by the Trust, as evidenced by the execution thereof by an Authorized Officer of the Trust; 
provided, however, that the Loans and the Loan Agreements shall in any event conform in all material 
respects to the provisions of this Article VI. 
 
 SECTION 6.03.  Restrictions on Loans.  No Loan may be made to reimburse a Borrower for all 
or a portion of the Cost of a Borrower’s Project, or to refinance indebtedness or reimburse the Borrower for 
the repayment of indebtedness previously incurred by such Borrower to finance all or a portion of the Cost 
of such Borrower’s Project, unless the Borrower shall deliver to the Trust and the Trustee an opinion of 
Bond Counsel approved by the Trust, in form and substance satisfactory to the Trust, to the effect that such 
reimbursement or refinancing will not adversely affect the exclusion from gross income for federal income 
tax purposes of interest paid on the Bonds. 
 
 SECTION 6.04.  Loan Closing Submissions.  Prior to or at each Loan Closing of a Loan, the 
Trust and the Trustee shall have received the following documents from the Borrower receiving the Loan, 
failing the receipt of all of which a Borrower shall not be considered a Borrower for purposes of this Bond 
Resolution: 
 
  (a) an opinion or opinions of the Borrower’s Counsel substantially in the form set forth 
in Exhibit E to the form of Loan Agreement; provided, however, that the Trust may permit variances in 
such opinion from the form or substance of such Exhibit E, if such variances are not to the material 
detriment of the interests of the Bondholders; 
 
  (b) counterparts of the Loan Agreement executed by the parties thereto designating, 
among other things, SRF or non-SRF status and any other relevant term contemplated by Section 1.03 
hereof;  
 
  (c) the bond evidencing the payment obligations of the Borrower under such Loan 
Agreement, duly executed, authenticated and delivered by such Borrower and endorsed by the Trust to the 
Trustee; 
 
  (d) the opinion required by Section 6.03 hereof, if applicable; 
 
  (e) copies of the resolutions or ordinances of the governing body of the Borrower 
authorizing the execution and delivery of such Loan Agreement and bond, certified by an Authorized 
Officer of the Borrower; 
 
  (f) an opinion of Counsel to the Trust that the Borrower’s Project constitutes a 
“Project” within the meaning of the Act and that the financing thereof by the Trust is permissible under the 
Act and Section 6.01 of this Resolution; and 
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  (g) such other certificates, documents, opinions and information as the Trust or the 
Trustee may require. 
 
 All opinions and certificates required under this Section shall be dated the date of the Loan Closing 
and all such opinions shall be addressed, at a minimum, to the Trust and the Trustee. 
 
 SECTION 6.05.  Trust Bond Loan Repayments.  With respect to the Loans made from the 
proceeds of any Series of Bonds, the Trust shall establish Trust Bond Loan Repayments under the 
Applicable Loan Agreements in such amounts which, together with any amounts available and required to 
be treated as credits under this Bond Resolution, shall be sufficient to pay the principal of, prepayment 
premium, if any, and interest on such Series of Bonds as the same become due and payable. 
 
 SECTION 6.06.  Continuing Disclosure.  Prior to each Loan Closing of a Loan, the Trust, 
pursuant to the sole discretion of an Authorized Officer of the Trust, in consultation with Bond Counsel, 
general counsel and other appropriate advisors to the Trust, shall determine if any Borrower is a material 
“obligated person” within the meaning and for the purposes of Rule 15c2-12 promulgated by the Securities 
and Exchange Commission (the “SEC”) pursuant to the Securities Exchange Act of 1934, as amended or 
supplemented, including any successor regulation or statute thereto (“Rule 15c2-12”), based upon the 
following criteria hereby established as the means of satisfying the meaning and purposes of Rule 15c2-12:  
Borrowers shall be considered to be material “obligated persons” if their remaining Fund Loan (unless 
defined in this Section 6.06, capitalized terms not defined in this Bond Resolution and used in this Section 
6.06 shall have the respective meanings ascribed to such terms in the Master Program Trust Agreement) 
repayments in all Coverage Providing Financing Programs, when aggregated with such Borrower’s Trust 
Loan repayments, if any, in respect of the Bonds, exceed ten percent (10%) of the sum of (i) the aggregate 
of all remaining Fund Loan repayments from all Borrowers in all Coverage Providing Financing Programs 
and (ii) the aggregate of all remaining Trust Loan repayments from all Borrowers.  
 
 To the extent any Borrowers that have been determined to be material “obligated persons” within 
the meaning and for the purposes of Rule 15c2-12 have entered into Service Agreements with Underlying 
Government Units and if any such Underlying Government Units have entered into Service Agreements 
with Indirect Underlying Government Units (as such terms are defined in the Loan Agreements) whereby 
annual charges or indirect annual charges, as the case may be, materially secure the Trust Bond Loan 
Repayments of any such Borrowers, any such Underlying Government Unit and Indirect Underlying 
Government Unit shall also be considered material “obligated persons” within the meaning and for the 
purposes of Rule 15c2-12. 
 
 Any Borrower determined to be a material “obligated person” based upon the criteria set forth 
herein shall be required to enter into a Continuing Disclosure Agreement, with a term as specified therein, 
by and among such Borrower, the Trust and the Trustee, substantially in the form attached hereto as Exhibit 
H to Exhibit A and Exhibit B, with such changes therein as shall be approved by the Trust, as evidenced by 
the execution thereof by an Authorized Officer of the Trust. 
 
 The Trust hereby determines that it is not an “obligated person”.  Nevertheless, the Trust hereby 
covenants to provide notice of Bond Disclosure Events (as defined in the Continuing Disclosure 
Agreement), if material, with respect to the Series 2014B Bonds to each Nationally Recognized Municipal 
Securities Information Repository recognized by the SEC or to the Municipal Securities Rulemaking Board 
and the State Information Depository, if any, recognized by the SEC. 
 
 The Trust hereby determines that the Series 2014B Financing Program relating to the Series 2014B 
Bonds is an “obligated person”, and shall be required to enter into a Continuing Disclosure Agreement, 
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with a term as specified therein, by and among the Trust, the Trustee and the Master Program Trustee, 
substantially in the form attached hereto as Exhibit E, with such changes therein as shall be approved by 
the Trust, as evidenced by the execution thereof by an Authorized Officer of the Trust. 
 
 Notwithstanding any provision to the contrary in Article XI hereof, the Trust may amend or 
supplement this Section 6.06 to comply with any amendment, supplement, modification, termination or 
other change to Rule 15c2-12. 
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ARTICLE VII 
 

ADDITIONAL PROVISIONS RELATING TO LOANS 
 
 SECTION 7.01.  Reserved. 
 
 SECTION 7.02.  Defaults.  The Trustee shall notify the Trust of its failure to receive any Trust 
Bond Loan Repayment, if any, of a Borrower due under any Loan Agreement and of any other event of 
default under such Loan Agreement known to the Trustee. 
 
 The Trustee shall diligently enforce, and take all reasonable steps, actions and proceedings 
necessary for the enforcement of, all terms and conditions of all Loan Agreements, including (without 
limitation) the prompt payment of all Trust Bond Loan Repayments and all other amounts due the Trust, 
and the observance and performance of all duties, covenants, obligations and agreements, thereunder; 
provided, however, that the Trustee shall not accelerate the payment of amounts due under any Loan 
Agreement following any event of default thereunder (other than any event of default which shall 
automatically accelerate such payment under the Loan Agreements), unless the Trustee shall have given 
the Trust thirty (30) days’ written notice of the occurrence of such event of default and shall have afforded 
the Trust the opportunity to cause such event of default to be cured during the 30-day period following 
receipt by the Trust of such notice. 
 
 The Trustee shall not release the duties, covenants, obligations or agreements of any Borrower 
under any Loan Agreement and shall at all times, to the extent permitted by law, defend, enforce, preserve 
and protect the rights and privileges of the Trust and the Holders under or with respect to each Loan 
Agreement; provided, however, that this provision shall not be construed to prevent the Trustee (with the 
written consent of the Trust) from settling a default under any Loan Agreement on such terms as the Trustee 
shall determine to be in the best interests of the Trust and the Holders.  The Trust hereby appoints the 
Trustee its agent and attorney-in-fact for purposes of enforcing all rights, title and interests of the Trust 
under the Loan Agreements, except for the enforcement of all rights, title and interests of the Trust relating 
to the payment by the Borrower of the Administrative Fee and otherwise, subject to the provisions of this 
Section. 
 
 SECTION 7.03.  Termination of Loan Agreements.  Upon the payment in full of all amounts 
due under a Loan Agreement, the Trust shall cancel the obligation of the Borrower evidenced by such Loan 
Agreement and terminate and release all security interests and liens created under such Loan Agreement 
and the Trust and the Trustee shall take any other action required of the Trust or the Trustee in such Loan 
Agreement in connection with such cancellation, termination and release, including (without limitation) the 
execution of all relevant documents in connection with such actions. 
 
 SECTION 7.04.  Loan Files.  After each Loan Closing, the Trustee shall retain all the documents 
received by it pursuant to Article VI hereof in connection with such Loan Closing or in connection with the 
Loan made at such Loan Closing in a file pertaining to such Loan, to which file the Trustee shall from time 
to time add (i) all records and other documents pertaining to disbursements of amounts to the Borrower 
under the Loan Agreement and to Loan Repayments and other amounts received by the Trustee under such 
Loan Agreement and (ii) all communications from or received by the Trustee with respect to such Loan.  
Such file shall be kept at the Principal Office of the Trustee and shall be available for inspection by the 
Trust and its agents at reasonable times and under reasonable circumstances. 
 
 SECTION 7.05.  Trustee’s Obligations.  The Trustee shall observe and perform all duties, 
covenants, obligations and agreements of the Trust under each Loan Agreement to the extent specified 
herein.  
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ARTICLE VIII 
 

GENERAL COVENANTS 
 
 SECTION 8.01.  Payment of Bonds.  The Trust shall pay or cause to be paid the principal or 
Redemption Price of and interest on every Bond of each Series on the date, at the place and in the manner 
provided herein, in the Applicable Supplemental Resolution and in such Bonds, according to the true intent 
and meaning thereof; provided, however, that the Bonds of each Series are special obligations of the Trust, 
the principal or Redemption Price of and interest on which are payable by the Trust solely from the Trust 
Estate. 
 
 The Bonds of each Series shall not be payable from the general funds of the Trust and shall not 
constitute a legal or equitable pledge of, or lien or encumbrance upon, any of the assets or property of the 
Trust or upon any of its income, receipts or revenues, except as provided in this Bond Resolution.  The full 
faith and credit of the Trust are not pledged, either expressly or by implication, to the payment of the Bonds.  
The Trust has no taxing power and has no claim on any revenues or receipts of the State of New Jersey or 
any agency or political subdivision thereof or any Borrower except as expressly provided in a Borrower’s 
Loan Agreement. 
 
 SECTION 8.02.  Observance and Performance of Duties, Covenants, Obligations and 
Agreements; Representations as to Authorization and Validity of Bonds.  The Trust shall faithfully 
observe and perform at all times all of its duties, covenants, obligations and agreements contained in the 
Loan Agreements or in any Bond executed, authenticated and delivered under this Bond Resolution and 
any Supplemental Resolution or in any proceedings of the Trust pertaining thereto. 
 
 The Trust represents and covenants that:  (i) it is duly authorized under the Constitution and laws 
of the State of New Jersey, particularly the Act, to issue the Bonds of each Series, to enter into the Loan 
Agreements and the Master Program Trust Agreement and to pledge the Trust Estate in the manner and to 
the extent set forth in this Bond Resolution and as shall be set forth in any Supplemental Resolution; (ii) all 
action on its part for the issuance of the Bonds of each Series will be duly and effectively taken; and (iii) 
the Bonds of each Series in the hands of the Holders thereof will be valid and binding special obligations 
of the Trust enforceable according to their terms.  
 
 SECTION 8.03.  Liens, Encumbrances and Charges.  The Trust shall not create or cause to be 
created and shall not suffer to exist, any lien, encumbrance or charge upon the Trust Estate except the 
pledge, lien and charge created for the security of Holders of the Bonds.  To the extent Revenues are 
received, the Trust will cause to be discharged, or will make adequate provision to satisfy and discharge, 
within sixty (60) days after the same shall accrue, all lawful claims and demands that if unpaid might by 
law become a lien upon the Trust Estate; provided, however, that nothing contained in this Section shall 
require the Trust to pay or cause to be discharged, or make provision for, any such lien, encumbrance or 
charge so long as the validity thereof shall be contested in good faith and by appropriate legal proceedings. 
 
 So long as Bonds of any Series shall be Outstanding, the Trust shall not issue any bonds, notes or 
other evidences of indebtedness, other than such Bonds, secured by any pledge of or other lien or charge 
on the Trust Estate.  Notwithstanding the foregoing, the Trust may issue future series of bonds, notes or 
other evidences of indebtedness that have an interest in the Master Program Trust Account to the extent set 
forth in the Master Program Trust Agreement.  Nothing in this Bond Resolution is intended to or shall affect 
the right of the Trust to issue bonds, notes and other obligations under other resolutions or indentures for 
any of its other purposes. 
 



 

-45- 
 

ME1 17409685v.2 

 SECTION 8.04.  Accounts and Audits.  The Trust shall keep, or cause to be kept, proper books 
of records and accounts (separate from all other records and accounts) in which complete and correct entries 
shall be made of its transactions relating to the Loans, this Bond Resolution and any Supplemental 
Resolution, which books and accounts (at reasonable hours and subject to the reasonable rules and 
regulations of the Trust) shall be subject to the inspection of the Trustee and any Holder of any Bonds or 
their agents or representatives duly authorized in writing.  The Trust shall cause such books and accounts 
to be audited annually within ninety (90) days after the end of its fiscal year by a nationally recognized 
independent certified public accountant selected by the Trust.  Annually within thirty (30) days after the 
receipt by the Trust of the report of such audit, a signed copy of such report shall be furnished to the Trustee.  
Such report shall include at least:  (i) a statement of all funds and accounts (including investments thereof) 
held by the Trustee pursuant to the provisions of this Bond Resolution; (ii) a statement of the Revenues 
collected in connection with this Bond Resolution; (iii) a statement whether the balance in the Debt Service 
Reserve Fund meets the Debt Service Reserve Requirement established under this Bond Resolution; and 
(iv) a statement that, in making such audit, no knowledge of any default in the fulfillment of any of the 
terms, covenants or provisions of this Bond Resolution was obtained, or if knowledge of any such default 
was obtained, a statement thereof. 
 
 SECTION 8.05.  Further Assurances.  The Trust will pass, make, do, execute, acknowledge and 
deliver any and all such further resolutions, indentures, actions, instruments and assurances as may be 
reasonably necessary or proper to carry out the intention or to facilitate the performance of this Bond 
Resolution and for the better assuring and confirming unto the Holders of Bonds the rights and benefits 
provided in this Bond Resolution, including exercising its State aid intercept powers pursuant to the Act. 
 
 SECTION 8.06.  Tax Rebate. 
 
 1. In connection with the issuance of any Series of Bonds an Authorized Officer of the Trust 
is authorized to execute on behalf of the Trust a Certificate as to arbitrage (including the Tax Certificate), 
a letter of instructions as to certain requirements of the Code, or any similar documents relating to the 
characterization of such Series of Bonds as not being “arbitrage bonds” within the meaning of Sections 
103(a)(2) and 148 of the Code. 
 
 2. Any amounts required to be set aside for rebate or to satisfy a yield restriction requirement 
to the Internal Revenue Service pursuant to any letter of instructions or certificate as to arbitrage shall be 
considered a loss for purposes of determining “Net Earnings” pursuant to Section 5.10 hereof. 
 
 SECTION 8.07.  Application of Loan Prepayments.  Upon the prepayment, in whole or in part, 
of any Loan, the Trust shall elect to apply such prepayment proceeds either (i) to the redemption of Bonds 
on the next succeeding call date in accordance with Article IV, or (ii) to the payment of Bonds in accordance 
with Section 12.01.  The Trust may only consent to Loan prepayments pursuant to the Loan Agreements if 
it simultaneously delivers to the Trustee (i) a certificate of an independent public accountant demonstrating 
that the aggregate Trust Bond Loan Repayments due pursuant to the Loan Agreements after such 
prepayment shall be sufficient to pay when due the principal of and interest on all Bonds outstanding after 
giving effect to the Trust’s election required in the immediately preceding sentence, and (ii) irrevocable 
instructions to effectuate such election regarding the application of prepayment proceeds.  The Trust shall 
give notice to Standard & Poor’s Corporation and Moody’s Investors Service, Inc. of any such Loan 
prepayments and its application of the proceeds thereof. 
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ARTICLE IX 
 

DEFAULT PROVISIONS AND REMEDIES 
OF TRUSTEE AND BONDHOLDERS 

 
 SECTION 9.01.  Defaults; Events of Default.  If any of the following events occurs, it is hereby 
defined as and declared to be and to constitute an “Event of Default” for the Bonds of all Series then 
Outstanding: 
 
  (a) default in the due and punctual payment of any interest on any Bond; or 
 
  (b) default in the due and punctual payment of the principal or Redemption Price of 
any Bond whether at the stated maturity thereof or on any date fixed for the redemption of such Bond; or 
 
  (c) if (i) the Trust shall be adjudicated a bankrupt or become subject to an order for 
relief under federal bankruptcy law, (ii) the Trust shall institute a proceeding seeking an order for relief 
under federal bankruptcy law or seeking to be adjudicated a bankrupt or insolvent, or seeking dissolution, 
winding up, liquidation, reorganization, arrangement, adjustment or composition of it or all of its debts 
under New Jersey bankruptcy or insolvency law, (iii) with the consent of the Trust, there shall be appointed 
a receiver, liquidator or similar official for the Trust under federal bankruptcy law or under New Jersey 
bankruptcy or insolvency law, or (iv) without the application, approval or consent of the Trust, a receiver, 
trustee, liquidator or similar official shall be appointed for the Trust under federal bankruptcy law or under 
New Jersey bankruptcy or insolvency law, or a proceeding described in clause (ii) above shall be instituted 
against the Trust and such appointment continues undischarged or such proceeding continues undismissed 
or unstayed for a period of sixty (60) consecutive days; or 
 
  (d) if (i) the Trust shall make an assignment for the benefit of creditors, (ii) the Trust 
shall apply for or seek the appointment of a receiver, custodian, trustee, examiner, liquidator or similar 
official for it or any substantial part of its property, (iii) the Trust shall fail to file an answer or other pleading 
denying the material allegations of any proceeding filed against it described under clause (ii) of paragraph 
(c) of this Section, (iv) the Trust shall take any action to authorize or effect any of the actions set forth in 
paragraph (c) or (d) of this Section, (v) the Trust shall fail to contest in good faith any appointment or 
proceeding described in paragraph (c) or (d) of this Section or (vi) without the application, or approval or 
consent of the Trust, a receiver, trustee, examiner, liquidator or similar official shall be appointed for any 
substantial part of the Trust’s property and such appointment shall continue undischarged or such 
proceedings shall continue undismissed or unstayed for a period of thirty (30) consecutive days; or 
 
  (e) the Trust shall default in the performance or observance of any other of the duties, 
covenants, obligations, agreements or conditions on the part of the Trust to be performed or observed under 
this Bond Resolution or the Bonds of each Series, which default shall continue for thirty (30) days after 
written notice specifying such default and requiring the same to be remedied shall be given to the Trust by 
the Trustee or the Bondholders in accordance with Section 9.10 hereof. 
 
 SECTION 9.02.  Acceleration of Bonds; Remedies.  If an Event of Default described in Section 
9.01 shall occur for any Series of Bonds, the Trustee may, and at the written request of the Holders of a 
majority in aggregate principal amount of the Outstanding Bonds shall, by telephonic notice to the Trust 
(promptly confirmed in writing) declare the principal of all Bonds then Outstanding to be due and payable; 
provided, however, that before making such declaration, the Trustee shall give thirty (30) days notice to the 
Trust.  Upon any such declaration, the Trustee shall forthwith give notice thereof to the Borrowers and the 
Paying Agents. 
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 At any time after the principal of the Bonds shall have been so declared to be due and payable and 
before the entry of final judgment or decree in any suit, action or proceeding instituted on account of such 
Event of Default, or before the completion of the enforcement of any other remedy under this Bond 
Resolution, the Trustee, by written notice to the Trust, may annul such declaration and its consequences if:  
(i) moneys shall have accumulated in the Interest Account and the Principal Account in the Debt Service 
Fund sufficient to pay all arrears of interest, if any, upon all of the Outstanding Bonds (except the interest 
accrued on such Bonds since the last Interest Payment Date) and the principal then due on all Bonds (except 
the principal on any such Bonds due solely as a result of any such declaration of acceleration); (ii) moneys 
shall have accumulated and be available sufficient to pay the charges, compensation, expenses, 
disbursements, advances and liabilities of the Trustee; and (iii) every other default known to the Trustee in 
the observance or performance of any duty, covenant, obligation, condition or agreement contained in the 
Bonds or in this Bond Resolution, shall have been remedied to the satisfaction of the Trustee; provided, 
however, that such declaration may be annulled only with the written consent of the Holders of a majority 
in aggregate principal amount of the Bonds Outstanding and not then due by their terms.  No such 
annulment shall extend to or affect any subsequent default or impair any right consequent thereon. 
 
 Upon the occurrence of an Event of Default, the Trustee shall also have the following rights and 
remedies: 
 
  (a) the Trustee shall, at the direction of the Holders of a majority in aggregate principal 
amount of the Outstanding Bonds, and upon being indemnified to its reasonable satisfaction, pursue any 
available remedy at law or in equity or by statute to enforce the payment of the principal of and interest on 
the Bonds then Outstanding, including (without limitation) the right (to the extent legally enforceable) to, 
by written notice to the Trust, declare the principal of the bonds then outstanding to be due and payable of 
any Borrower whose actions have directly or indirectly caused any such Event of Default and including the 
enforcement of any other rights of the Trust or the Trustee under the Loan Agreements; 
 
  (b) the Trustee by action or suit in equity may require the Trust to account as if it were 
the trustee of an express trust for the Holders of Bonds and may take such action with respect to the Loan 
Agreements as the Trustee deems necessary or appropriate and in the best interest of the Holders of Bonds, 
subject to the terms of such Loan Agreements; and 
 
  (c) upon the filing of a suit or other commencement of judicial proceedings to enforce 
any rights of the Trustee and of the Holders of Bonds under this Bond Resolution, the Trustee will be 
entitled as a matter of right to the appointment of a receiver or receivers of the Trust Estate and the issues, 
earnings, income, products and profits thereof, pending such proceedings, with such powers as the court 
making such appointment shall confer. 
 
 If an Event of Default shall have occurred with respect to any Bonds, and if requested so to do by 
the Holders of a majority in principal amount of the Bonds then Outstanding, and upon being indemnified 
to its reasonable satisfaction therefor, the Trustee shall be obligated to exercise such one or more of the 
rights, remedies and powers conferred by this Section as the Trustee shall deem most expedient in the 
interests of the Holders of Bonds. 
 
 No right or remedy by the terms of this Bond Resolution conferred upon or reserved to the Trustee 
(or to the Holders of Bonds) is intended to be exclusive of any other right or remedy, but each and every 
such right or remedy shall be cumulative and shall be in addition to any other right or remedy given to 
Trustee or to such Holders hereunder or now or hereafter existing at law or in equity or by statute other than 
pursuant to the Act.  The assertion or employment of any right or remedy shall not prevent the concurrent 
or subsequent assertion or employment of any other right or remedy. 
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 No delay or omission to exercise any right or remedy accruing upon any Event of Default shall 
impair any such right or remedy or shall be construed to be a waiver of any such Event of Default or 
acquiescence therein, and every such right or remedy may be exercised from time to time and as often as 
may be deemed expedient. 
 
 No waiver of any Event of Default hereunder, whether by the Trustee or by the Holders of any 
Bonds in default, shall extend to or shall affect any subsequent Event of Default or shall impair any rights 
or remedies consequent thereon. 
 
 SECTION 9.03.  Right of Holders of a Series of Bonds to Direct Proceedings.  Anything in this 
Bond Resolution to the contrary notwithstanding, but subject to Section 9.07 hereof, the Holders of a 
majority in aggregate principal amount of Bonds in default then Outstanding shall have the right at any time 
during the continuance of an Event of Default of such Bonds, by an instrument or instruments in writing 
executed and delivered to the Trustee, to direct the time, method and place of conducting all proceedings 
to be taken in connection with the enforcement of the terms and conditions of this Bond Resolution, or for 
the appointment of a receiver or any other proceedings hereunder; provided, however, that such direction 
shall not be otherwise than in accordance with the provisions of law and of this Bond Resolution. 
 
 SECTION 9.04.  Reserved. 
 
 SECTION 9.05.  Application of Moneys.  All moneys received by the Trustee pursuant to any 
right or remedy given or action taken under the provisions of this Article upon any acceleration of the due 
date for the payment of the principal of and interest on the Bonds in default (including, without limitation, 
moneys received by virtue of action taken under provisions of any Loan Agreement, after payment of the 
costs and expenses of the proceedings resulting in the collection of such moneys and of the expenses, 
liabilities and advances incurred or made by the Trustee (including reasonable attorney fees) and any other 
moneys owed to the Trustee in connection with such Bonds hereunder), shall be applied, first, to the 
payment of the interest then due and unpaid upon the Bonds in default and, second, to the payment of the 
principal then due and unpaid upon the Bonds in default, to the persons entitled thereto, without any 
discrimination or privilege. 
 
 Whenever moneys are to be applied pursuant to the provisions of this Section, such moneys shall 
be applied at such times, and from time to time, as the Trustee shall determine, having due regard for the 
amount of such moneys available for application in the future.  Whenever the Trustee shall apply such 
funds, it shall fix the date (which shall be an Interest Payment Date unless the Trustee shall deem another 
date more suitable) upon which such application is to be made and upon such date interest on the amounts 
of principal to be paid on such dates shall cease to accrue.  The Trustee shall give such notice as it may 
deem appropriate of the deposit with it of any such moneys and of the fixing of any such date, and shall not 
be required to make payment to the Holder of any Bond in default until such obligation shall be presented 
to the Trustee for appropriate endorsement or for cancellation (as the case may be). 
 
 SECTION 9.06.  Remedies Vested in Trustee.  All rights of action (including, without limitation, 
the right to file proofs of claims) under this Bond Resolution or under any of the Bonds in default may be 
enforced by the Trustee without possession of any of the Bonds or the production thereof in any trial or 
other proceeding related thereto and any such suit or proceeding instituted by the Trustee shall be brought 
in its name as Trustee for the equal and ratable benefit of the Holders of all the Outstanding Bonds without 
the necessary of joining as plaintiffs or defendants any Holders of such Bonds. 
 
 SECTION 9.07.  Rights and Remedies of Holders of Bonds.  No Holder of Bonds then 
Outstanding in default shall have any right to institute any suit, action or proceeding at law or in equity for 
the enforcement of this Bond Resolution or for the execution of any trust hereof or for the appointment of 
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a receiver or any other remedy hereunder, unless (a) an Event of Default shall have occurred, (b) the owners 
of a majority in aggregate principal amount of the Bonds then Outstanding shall have made written request 
to the Trustee and shall have offered it reasonable opportunity either to proceed to exercise the remedies 
hereinbefore granted or to institute such action, suit or proceeding in its own name, (c) the Holders shall 
have offered to the Trustee reasonable indemnity satisfactory to the Trustee against the costs, expenses and 
liabilities to be incurred in compliance with such request, and (d) the Trustee shall have refused, or for sixty 
(60) days after receipt of such request and offer of indemnification shall have failed to exercise the remedies 
hereinbefore granted, or to institute such action, suit or proceeding in its own name, and such request and 
offer of indemnity are hereby declared in every case at the option of the Trustee to be conditions precedent 
to the execution of the powers and trusts of this Bond Resolution, and to any action or cause of action for 
the enforcement of this Bond Resolution, or for the appointment of a receiver or for any other remedy 
hereunder.  It is understood and intended that no one or more Holders of the Bonds shall have any right in 
any manner whatsoever to affect, disturb or prejudice the lien of this Bond Resolution by his or their action 
or to enforce any right hereunder except in the manner herein provided, and that all proceedings at law or 
in equity shall be instituted, had and maintained in the manner herein provided and for the equal and ratable 
benefit of the Holders of all Bonds then Outstanding; provided, however, that nothing contained in this 
Bond Resolution shall affect or impair the right of the Holder of any Bond to enforce the payment of the 
principal or Redemption Price of and interest on such Bond at and after the maturity thereof, or the 
obligation of the Trust to pay the principal or Redemption Price of and interest on each of the Bonds issued 
hereunder to the respective Holders thereof at the time and place, from the source and in the manner 
expressed in the Bonds and in this Bond Resolution and the Applicable Supplemental Resolution. 
 
 SECTION 9.08.  Termination of Proceedings.  In case the Trustee or a Holder of a Bond in 
default shall have proceeded to enforce any right under this Bond Resolution by the appointment of a 
receiver or otherwise, and such proceedings shall have been discontinued or abandoned for any reason, or 
shall have been determined adversely to the Trustee or such Holder, then and in every such case the Trust, 
the Trustee and the Holders of Bonds shall be restored to their former positions and rights hereunder, 
respectively, and all rights, remedies and powers of the Trustee and the Holders shall continue as if no such 
proceedings have been taken. 
 
 SECTION 9.09.  Waivers of Events of Default.  The Trustee may and, upon the written request 
of the Holders of not less than 25% in aggregate principal amount of all Bonds in default then Outstanding, 
shall waive any Event of Default which in its opinion shall have been remedied before the completion of 
the enforcement of any remedy under this Bond Resolution; but no such waiver shall extend to any 
subsequent or other Event of Default, or impair any rights consequent thereon. 
 
 SECTION 9.10.  Notice of Certain Defaults; Opportunity of Trust to Cure Defaults.  Anything 
herein to the contrary notwithstanding, no Default under Section 9.01(e) hereof shall constitute an Event of 
Default until actual notice of such Default shall be given to the Trust by registered or certified mail by the 
Trustee or by the Holders of a majority in aggregate principal amount of all Bonds then Outstanding and 
the Trust shall not have corrected the Default or caused the Default to be corrected within thirty (30) days 
following the giving of such notice; provided, however, that if the Default be such that it is correctable but 
cannot be corrected within the applicable period, it shall not constitute an Event of Default if corrective 
action is instituted by the Trust within the applicable period and diligently pursued until the Default is 
corrected. 
 
 The Trust hereby grants to the Trustee full authority for the account of the Trust to observe or 
perform any duty, covenant, obligation or agreement alleged in any alleged Default concerning which 
notice is given to the Trust under the provisions of this Section in the name and stead of the Trust with full 
power to do any and all things and acts to the same extent that the Trust could do and perform any such 
things and acts and with power of substitution. 
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ARTICLE X 
 

FIDUCIARIES 
 
 SECTION 10.01.  Appointments, Duties, Immunities and Liabilities of Trustee.  U.S. Bank 
National Association and any successors and assigns thereto, has been appointed as Trustee by the Trust.  
The Trustee shall signify its acceptance of the duties and obligations imposed upon it by this Bond 
Resolution and all other agreements with the Trust, including, without limitation, the Master Program Trust 
Agreement, by executing and delivering to the Trust a written acceptance thereof, and by executing such 
acceptance the Trustee shall be deemed to have accepted such duties and obligations with respect to all the 
Bonds thereafter to be validly issued, but only, however, upon the terms and conditions set forth in this 
Bond Resolution and all other agreements with the Trust, including, without limitation, the Master Program 
Trust Agreement. 
 
 SECTION 10.02.  Paying Agents; Appointments. 
 
 1. The Trustee is hereby appointed Paying Agent and shall also act as registrar for the Series 
2014B Bonds.  The Trust shall appoint one or more Paying Agents for the Bonds of each additional Series, 
and may at any time or from time to time appoint one or more other Paying Agents having the qualifications 
set forth in Section 10.13 for a successor Paying Agent.  The Trustee may be appointed a Paying Agent. 
 
 2. Each Paying Agent shall signify its acceptance of the duties and obligations imposed upon 
it by this Bond Resolution by executing and delivering to the Trust and to the Trustee a written acceptance 
thereof. 
 
 3. Unless otherwise provided, the principal corporate trust offices of the Paying Agents are 
designated as the respective offices or agencies of the Trust for the payment of the interest on and principal 
or Redemption Price of the Bonds. 
 
 4. The Trust may enter into agreements with any Paying Agent providing for the payment to 
the Trust of amounts in respect of interest earned on moneys held by such Paying Agent for the payment of 
principal or Redemption Price of and interest on Bonds.  Any such payments to the Trust shall be deposited 
in the Trust Bond Loan Repayments Account within the Revenue Fund and applied as Revenues. 
 
 SECTION 10.03.  Responsibilities of Fiduciaries. 
 
 1. The recitals of fact contained herein and in the Bonds shall be taken as the statements of 
the Trust and no Fiduciary assumes any responsibility for the correctness of the same.  No Fiduciary makes 
any representation as to the validity or sufficiency of this Bond Resolution or of any Bonds issued 
thereunder or as to the security afforded by this Bond Resolution, and no Fiduciary shall incur any liability 
in respect thereof.  The Trustee shall, however, be responsible for its representation contained in its 
authentication certificate on the Bonds.  No Fiduciary shall be under any responsibility or duty with respect 
to the application of any moneys paid to the Trust or to any other Fiduciary.  No Fiduciary shall be under 
any obligation or duty to perform any act which would involve it in expense or liability or to institute or 
defend any suit in respect thereof, or to advance any of its own moneys, unless properly indemnified to its 
satisfaction.  Subject to the provisions of subsection 2 of this Section 10.03, no Fiduciary shall be liable in 
connection with the observance and performance of its duties and obligations hereunder except for its own 
negligence or misconduct. 
 
 2. The Trustee, prior to the occurrence of an Event of Default and after the curing of all Events 
of Default which may have occurred, undertakes to perform such duties and obligations and only such 



 

-51- 
 

ME1 17409685v.2 

duties and obligations as are specifically set forth in this Bond Resolution.  In case an Event of Default has 
occurred (which has not been cured) the Trustee shall exercise such of the rights and powers invested in it 
by this Bond Resolution, and use the same degree of care and skill in its exercise, as a prudent man would 
exercise or use under the circumstances in the conduct of his own affairs.  Any provision of this Bond 
Resolution relating to action taken or to be taken by the Trustee or to evidence upon which the Trustee may 
rely shall be subject to the provisions of this Section 10.03. 
 
 SECTION 10.04.  Evidence Upon Which Fiduciaries May Act. 
 
 1. Each Fiduciary, upon receipt of any notice, Supplemental Resolution, request, consent, 
order, certificate, report, opinion, bond or other paper or document furnished to it pursuant to any provision 
of this Bond Resolution, shall examine such instrument to determine whether it conforms to the 
requirements of this Bond Resolution and shall be protected in acting upon any such instrument believed 
by it to be genuine and to have been signed or presented by the proper party or parties.  Each Fiduciary may 
consult with Counsel, who may or may not be counsel to the Trust, and the opinion of such Counsel shall 
be full and complete authorization and protection in respect of any action taken or suffered by it under this 
Bond Resolution in good faith and in accordance therewith. 
 
 2. Whenever any Fiduciary shall deem it necessary or desirable that a matter be proved or 
established prior to taking or suffering any action under this Bond Resolution, such matter (unless other 
evidence in respect thereof be therein specifically prescribed) may be deemed to be conclusively proved 
and established by a Certificate of an Authorized Officer of the Trust, and such Certificate shall be full 
warrant for any action taken or suffered in good faith under the provisions of this Bond Resolution upon 
the faith thereof; but in its discretion the Fiduciary may in lieu thereof accept other evidence of such fact or 
matter or may require such further or additional evidence as to it may seem reasonable. 
 
 3. Except as otherwise expressly provided in this Bond Resolution, any request, order, notice 
or other direction required or permitted to be furnished pursuant to any provision thereof by the Trust to 
any Fiduciary shall be sufficiently executed in the name of the Trust by an Authorized Officer of the Trust. 
 
 SECTION 10.05.  Compensation.  The Trust shall pay each Fiduciary from time to time 
reasonable compensation for all services rendered under this Bond Resolution, including in that limitation 
the services rendered pursuant to Section 12.01, and also all reasonable expenses incurred in and about the 
performance of their powers and duties under this Bond Resolution and each Fiduciary shall have a lien 
therefor on any and all funds and accounts at any time held by it under this Bond Resolution, other than the 
Project Loan Account in the Project Fund.  Subject to the provisions of Section 10.03, the Trust further 
agrees to indemnify and save each Fiduciary harmless against any losses, liabilities and expenses (including 
reasonable legal fees) which it may incur in the exercise and performance of its powers, duties and 
obligations hereunder, other than losses, liabilities and expenses (including legal fees) attributable to the 
negligence, bad faith, breach of contract or misconduct of the Fiduciary, arising out of or as a result of the 
Fiduciary performing its obligations under this Bond Resolution or undertaking any transaction 
contemplated by this Bond Resolution; provided, however, that the foregoing is subject to the limitations 
of the provisions of the New Jersey Tort Claims Act, N.J.S.A. 59:2-1 et seq. and the New Jersey Contractual 
Liability Act, N.J.S.A. 59:13-1 et seq. 
 
 Each Fiduciary agrees as follows: 
 
 1. The Fiduciary shall give the Trust prompt notice in writing of any actual or potential claim 
described above and the institution of any suit or action; 
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 2. The Fiduciary shall not adjust, settle or compromise any such claim, suit or action without 
the approval of Trust; and 
 
 3. The Fiduciary shall permit the Trust, if the Trust so chooses, to assume full control of the 
adjustment settlement, compromise or defense of each such claim, suit or action. 
 
 While the New Jersey Contractual Liability Act, N.J.S.A. 59:13-1 et seq., is not applicable by its 
terms to claims arising under contracts with the Trust, each Fiduciary agrees that such statute (except 
N.J.S.A. 59:13-9) shall be applicable to all claims against the Trust arising under this Section 10.05. 
 
 The indemnification provided in this Section 10.05 does not apply or extend to any indemnification 
given by a Fiduciary to any other person. 
 
 SECTION 10.06.  Certain Permitted Acts.  Any Fiduciary may become the Holder of any Bonds, 
with the same rights it would have if it were not a Fiduciary.  To the extent permitted by law, any Fiduciary 
may act as depositary for and permit any of its officers or directors to act as a member of, or in any other 
capacity with respect to, any committee formed to protect the rights of Bondholders or to effect or aid in 
any reorganization growing out of the enforcement of the Bonds or this Bond Resolution, whether or not 
any such committee shall represent the Holders of a majority in principal amount of the Bonds then 
Outstanding. 
 
 SECTION 10.07.  Resignation of Trustee.  The Trustee may at any time resign and be discharged 
of the duties and obligations created by this Bond Resolution by giving not less than sixty (60) days’ written 
notice to the Trust, and mailing notice thereof the Holders of the Bonds then Outstanding, specifying the 
date when such resignation shall take effect, and such resignation shall take effect upon the day specified 
in such notice unless previously a successor shall have been appointed by the Trust or the Bondholders as 
provided in Section 10.09, in which event such resignation shall take effect immediately on the appointment 
of such successor, or unless a successor shall not have been appointed by the Trust or the Bondholders as 
provided in Section 10.09 on that date, in which event such resignation shall not take effect until a successor 
is appointed. 
 
 SECTION 10.08.  Removal of Trustee.  The Trustee may be removed at any time:  (i) by an 
instrument or concurrent instruments in writing, filed with the Trustee, and signed by the Holders of a 
majority in principal amount of the Bonds then Outstanding or their attorneys-in-fact duly authorized, 
excluding any Bonds held by or for the account of the Trust, or (ii) so long as no Event of Default, or any 
event which, with notice or passage of time, or both, would become an Event of Default, shall have occurred 
and be continuing, for just cause by a resolution of the Trust filed with the Trustee.  Notwithstanding any 
other provision in this Article X, no removal of the Trustee shall take effect until a successor shall be 
appointed pursuant to the provisions of Section 10.09. 
 
 SECTION 10.09.  Appointment of Successor Trustee. 
 
 1. In case at any time the Trustee shall resign or shall be removed or shall become incapable 
of acting, or shall be adjudged a bankrupt or insolvent, or if a receiver, liquidator or conservator of the 
Trustee, or of its property, shall be appointed, or if any public officer shall take charge or control of the 
Trustee, or of its property or affairs, a successor may be appointed by the Trust by a duly executed written 
instrument signed by an Authorized Officer of the Trust, but if the Trust does not appoint a successor 
Trustee within forty-five (45) days then by the Holders of a majority in principal amount of the Bonds then 
Outstanding, excluding any Bonds held by or for the account of the Trust, by an instrument or concurrent 
instruments in writing signed and acknowledged by such Bondholders or by their attorneys-in-fact duly 
authorized and delivered to such successor Trustee, notification thereof being given to the Trust and the 
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predecessor Trustee.  After such appointment of a successor Trustee, the Trust shall mail notice of any such 
appointment made by it or the Bondholders to the Holders of the Bonds then Outstanding. 
 
 2. If in a proper case no appointment of a successor Trustee shall be made pursuant to the 
foregoing provisions of this Section within forty-five (45) days after the Trustee shall have given to the 
Trust written notice as provided in Section 10.07 or after a vacancy in the office of the Trustee shall have 
occurred by reason of its inability to act, the Trustee or the Holder of any Bond may apply to any court of 
competent jurisdiction to appoint a successor Trustee.  Said court may thereupon, after such notice, if any, 
as such court may deem proper, appoint a successor Trustee. 
 
 3. Any Trustee appointed under the provisions of this Section in succession to the Trustee 
shall be a bank or trust company or national banking association in good standing, doing business and 
having its principal office in the City and State of New York or the State of New Jersey, duly authorized to 
exercise trust powers, subject to examination by federal or state authority, having capital stock and surplus 
aggregating at least $50,000,000, if there be such a bank or trust company or national banking association 
willing and able to accept the office on reasonable and customary terms and authorized by law to perform 
all the duties imposed upon it by this Bond Resolution. 
 
 SECTION 10.10.  Transfer of Rights and Property to Successor Trustee.  Any successor 
Trustee appointed under this Bond Resolution shall execute, acknowledge and deliver to its predecessor 
Trustee, and also to the Trust, an instrument accepting such appointment, and thereupon such successor 
Trustee, without any further act, deed or conveyance, shall become fully vested with all moneys, estates, 
properties, rights, powers, duties and obligations of such predecessor Trustee, with like effect as if originally 
named as Trustee; but the Trustee ceasing to act shall nevertheless, on the written request of the Trust, or 
of the successor Trustee, execute, acknowledge and deliver such instrument of conveyance and further 
assurance and do such other things as may reasonably be required for more fully and certainly vesting and 
confirming in such successor Trustee all the right, title and interest of the predecessor Trustee in and to any 
property held by it under this Bond Resolution, and shall pay over, assign and deliver to the successor 
Trustee any money or other property subject to the trusts and conditions herein set forth.  Should any deed, 
conveyance or instrument in writing from the Trust be required by such successor Trustee for more fully 
and certainly vesting in and confirming to such successor Trustee any such estates, rights, powers and 
duties, any and all such deeds, conveyances and instruments in writing shall, on request, and so far as may 
be authorized by law, be executed, acknowledged and delivered by the Trust.  Any such successor Trustee 
shall promptly notify the Paying Agents of its appointment as Trustee. 
 
 SECTION 10.11.  Merger or Consolidation.  Any company into which any Fiduciary may be 
merged or converted or with which it may be consolidated or any company resulting from any merger, 
conversion or consolidation to which it shall be a party or any company to which any Fiduciary may sell or 
transfer all or substantially all of its corporate trust business; provided, such company (i) shall be a bank or 
trust company organized under the laws of any state of the United States or a national banking association 
and (ii) shall be authorized by law to perform all the duties imposed upon it by this Bond Resolution, shall 
be the successor to such Fiduciary without the execution or filing of any paper or the performance of any 
further act. 
 
 SECTION 10.12.  Adoption of Authentication.  In case any of the Bonds contemplated to be 
issued under this Bond Resolution shall have been authenticated but not delivered, any successor Trustee 
may adopt the certificate of authentication of any predecessor Trustee so authenticating such Bonds and 
deliver such Bonds so authenticated; and in case any of the said Bonds shall not have been authenticated, 
any successor Trustee may authenticate such Bonds in the name of the predecessor Trustee, or in the name 
of the successor Trustee, and in all such cases such certificate shall have the full force which it is anywhere 
in said Bonds or in this Bond Resolution provided that the certificate of the Trustee shall have. 
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 SECTION 10.13.  Resignation or Removal of Paying Agent; Appointment of Successor. 
 
 1. Any Paying Agent may at any time resign and be discharged of the duties and obligations 
created by this Bond Resolution by giving at least sixty (60) days written notice to the Trust, the Trustee 
and the other Paying Agents.  Any Paying Agent may be removed at any time by an instrument filed with 
such Paying Agent and the Trustee and signed by an Authorized Officer of the Trust.  Any successor Paying 
Agent shall be appointed by the Trust with the written approval of the Trustee and shall be a bank or trust 
company organized under the laws of any state of the United States or a national banking association, 
having capital stock and surplus aggregating at least $20,000,000, and willing and able to accept the office 
on reasonable and customary terms and authorized by law to perform all duties imposed upon it by this 
Bond Resolution. 
 
 2. In the event of the resignation or removal of any Paying Agent, such Paying Agent shall 
pay over, assign and deliver any moneys held by it as Paying Agent to its successor, or if there be no 
successor, to the Trustee.  In the event that for any reason there shall be a vacancy in the office of any 
Paying Agent, the Trustee shall act as such Paying Agent. 
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ARTICLE XI 
 

AMENDMENTS 
 
 SECTION 11.01.  Supplemental Resolutions Effective Upon Filing With Trustee.  For any one 
or more of the following purposes and at any time or from time to time, a Supplemental Resolution of the 
Trust may be adopted, which, upon the filing with the Trustee of a copy thereof certified by an Authorized 
Officer of the Trust, shall be fully effective in accordance with its terms: 
 
 (a) To close this Bond Resolution against, or provide limitations and restrictions contained in 
this Bond Resolution on, the authentication and delivery of Bonds; 
 
 (b) To add to the duties, covenants, obligations and agreements of the Trust in this Bond 
Resolution, other duties, covenants, obligations and agreements to be observed and performed by the Trust 
which are not contrary to or inconsistent with this Bond Resolution as theretofore in effect; 
 
 (c) To add to the limitations and restrictions in this Bond Resolution, other limitations and 
restrictions to be observed by the Trust which are not contrary to or inconsistent with this Bond Resolution 
as theretofore in effect; 
 
 (d) To authorize Bonds of a Series and, in connection therewith, specify and determine the 
matters and things referred to in Article II, and also any other matters and things relative to such Bonds 
including whether to issue Bonds in book entry forms, which are not contrary to or inconsistent with this 
Bond Resolution as theretofore in effect, or to amend, modify or rescind any such authorization, 
specification or determination contained in Article II at any time prior to the first authentication and delivery 
of such Bonds; 
 
 (e) To confirm as further assurance, any security interest, pledge or assignment under this 
Bond Resolution, and the subjection of the Revenues or of any other moneys, securities or funds to any 
security interest, pledge or assignment created or to be created by this Bond Resolution; 
 
 (f) To modify any of the provisions of this Bond Resolution in any other respect whatever, 
provided that (i) such modification shall be, and be expressed to be, effective only after all Bonds of each 
Series Outstanding at the date of the adoption of such Supplemental Resolution shall cease to be 
Outstanding, and (ii) such Supplemental Resolution shall be specifically referred to in the text of all Bonds 
of any Series authenticated and delivered after the date of the adoption of such Supplemental Resolution 
and of Bonds issued in exchange therefor or in place thereof; 
 
 (g) To modify any of the provisions of this Bond Resolution in any respect provided that the 
modifications affect only Bonds issued subsequent to the date of such modifications; or 
 
 (h) To comply with the provisions of any federal or state securities law, including, without 
limitation, the Trust Indenture Act of 1939, as amended, or to comply with Section 103 of the Code, as 
amended, replaced or substituted. 
 
 If the Supplemental Resolution adopted by the Trust pursuant to this Section materially increases 
the duties and responsibilities of the Trustee hereunder, the Trust shall reasonably compensate the Trustee 
for such materially increased duties and responsibilities. 
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 SECTION 11.02.  Supplemental Resolutions Effective Upon Consent of Trustee.  For any one 
or more of the following purposes and at any time or from time to time, a Supplemental Resolution may be 
adopted, which, upon (i) the filing with the Trustee of a copy thereof certified by an Authorized Officer of 
the Trust, (ii) the filing with the Trust of an instrument in writing made by the Trustee consenting thereto, 
and (iii) the filing with the Trust and the Trustee of an opinion of Bond Counsel to the effect that such 
Supplemental Resolution will not adversely affect the exclusion from gross income of the interest on the 
Series 2014B Bonds for federal income tax purposes, shall be fully effective in accordance with its terms: 
 
 (a) To cure any ambiguity, supply any omission, or cure or correct any defect or inconsistent 
provisions in this Bond Resolution; 
 
 (b) To insert such provisions clarifying matters or questions arising under this Bond Resolution 
as are necessary or desirable and are not contrary to or inconsistent with this Bond Resolution as theretofore 
in effect; or 
 
 (c) To make any other modification or amendment of this Bond Resolution which will not 
have a material adverse effect on the interests of Bondholders. 
 
In making any determination under this Section 11.02, the Trustee may conclusively rely upon an opinion 
of Bond Counsel. 
 
 SECTION 11.03.  Supplemental Resolutions Effective With Consent of Bondholders.  At any 
time or from time to time, a Supplemental Resolution may be adopted subject to consent by the Bondholders 
in accordance with and subject to the provisions of Sections 11.06 and 11.07, which Supplemental 
Resolution, upon (i) the filing with the Trustee of a copy thereof certified by an Authorized Officer of the 
Trust, (ii) compliance with the provisions of said Sections 11.06 and 11.07, (iii) the filing with the Trust 
and the Trustee of an opinion of Bond Counsel to the effect that such Supplemental Resolution will not 
adversely affect the exclusion from gross income of the interest on the Series 2014B Bonds for federal 
income tax purposes, shall become fully effective in accordance with its terms as provided in said Section 
11.07.  Provided, however, that, any Supplemental Resolution which by its terms only affects one or more 
Series of Bonds may be adopted subject to the consent of the Bondholders of the Series or Series of Bonds 
so affected. 
 
 SECTION 11.04.  General Provisions. 
 
 1. This Bond Resolution shall not be modified or amended in any respect except by 
Supplemental Resolution as provided in and in accordance with and subject to the provisions of this Article 
XI.  Nothing contained in this Article XI shall affect or limit the right or obligation of the Trust to adopt, 
make, do, execute, acknowledge or deliver any resolution, act or other instrument pursuant to the provisions 
of this Bond Resolution or the right or obligation of the Trust to execute and deliver to any Trustee any 
instrument which elsewhere in this Bond Resolution it is provided shall be delivered to said Trustee. 
 
 2. Any Supplemental Resolution referred to and permitted or authorized by Section 11.01 or 
11.02 may be adopted by the Trust without the consent of any of the Bondholders, but shall become 
effective only on the conditions, to the extent and at the time provided in said Sections, respectively.  The 
copy of every Supplemental Resolution when filed with the Trustee shall be accompanied by an opinion of 
Bond Counsel stating that such Supplemental Resolution has been duly and lawfully adopted in accordance 
with the provisions of this Bond Resolution, is authorized or permitted by this Bond Resolution, and is valid 
and binding upon the Trust in accordance with its terms. 
 3. The Trustee is hereby authorized to accept the delivery of a certified copy of any 
Supplemental Resolution referred to and permitted or authorized by Sections 11.01, 11.02 or 11.03 and to 
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make all further agreements and stipulations which may be therein contained, and the Trustee, in taking 
such action, shall be fully protected in relying on an opinion of Bond Counsel that such Supplemental 
Resolution is authorized or permitted by the provisions of this Bond Resolution. 
 
 4. No Supplemental Resolution shall change or modify any of the rights or obligations of any 
Fiduciary without their written assent thereto. 
 
 SECTION 11.05.  Mailing.  Any provision in this Article for the mailing of a notice or other paper 
to Holders of Bonds shall be fully complied with if it is mailed, postage prepaid only, to each registered 
owner of Bonds then Outstanding at his address, if any, appearing upon the registry books of the Trust. 
 
 SECTION 11.06.  Powers of Amendment by Supplemental Resolution.  Unless otherwise 
permitted under Section 11.01 or Section 11.02, any modification or amendment of this Bond Resolution 
and of the rights and obligations of the Trust and of the Holders of the Bonds thereunder, in any particular, 
may be made only by a Supplemental Resolution with the written consent (i) of the Holders of not less than 
two-thirds (2/3) in principal amount of the Bonds Outstanding at the time such consent is given, (ii) in case 
less than all of the several Series of Bonds then Outstanding are affected by the modification or amendment, 
of the Holders of not less than two-thirds (2/3) in principal amount of the Bonds of each Series so affected 
and Outstanding at the time such consent is given, and (iii) in case the modification or amendment changes 
the terms of any sinking fund installment, of the Holders of not less than two-thirds (2/3) in principal amount 
of the Bonds of the particular Series and maturity entitled to such Sinking Fund Installment and Outstanding 
at the time such consent is given; provided, however, that if such modification or amendment will, by its 
terms, not take effect so long as any Bonds of any specified like Series and maturity remain Outstanding 
the consent of the Holders of such Bonds shall not be required and such Bonds shall not be deemed to be 
Outstanding for the purpose of any calculation of Outstanding Bonds under this Section.  No such 
modification or amendment shall permit a change in the terms of redemption or maturity of the principal of 
any Outstanding Bond or of any installment of interest thereon or a reduction in the principal amount or the 
Redemption Price thereof or in the rate of interest thereon without the consent of the Holder of such 
obligation, or shall reduce the percentages or otherwise affect the classes of Bonds, the consent of the 
Holders of which is required to effect any such modification or amendment, or shall change or modify any 
of the rights or obligations of any Trustee without their written assent thereto.  For the purposes of this 
Section, a Series shall be deemed to be affected by a modification or amendment of this Bond Resolution 
if the same adversely affects or diminishes the rights of the Holders of Bonds of such Series.  The Trustee 
may in its discretion determine whether or not in accordance with the foregoing powers of amendment 
Bonds of any particular Series or maturity would be affected by any modification or amendment of this 
Bond Resolution and any such determination shall be binding and conclusive on the Trust and all Holders 
of Bonds.  In taking such action, the Trustee may rely upon the opinion of Bond Counsel.  For purposes of 
this Section, the Holders of any Bonds may include the initial Holders thereof, regardless of whether such 
Bonds are being held for resale. 
 
 SECTION 11.07.  Consent of Bondholders.  The Trust may at any time adopt a Supplemental 
Resolution making a modification or amendment permitted by the provisions of Section 11.06 to take effect 
when and as provided in this Section.  A copy of such Supplemental Resolution (or brief summary thereof 
or reference thereto in form approved by the Trustee), together with a request to Holders of Bonds for their 
consent thereto in form satisfactory to the Trustee, shall be mailed by the Trust to Holders of Bonds (but 
failure to mail such copy and request shall not affect the validity of the Supplemental Resolution when 
consented to as in this Section provided).  Such Supplemental Resolution shall not be effective unless and 
until there shall have been filed with the Trustee (a) the written consents of the Holders of the percentages 
of Outstanding Bonds specified in Section 11.06 and (b) an opinion of Bond Counsel addressed to the 
Trustee stating that such Supplemental Resolution has been duly and lawfully adopted and filed by the 
Trust in accordance with the provisions of this Bond Resolution, is authorized or permitted by this Bond 
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Resolution, and is valid and binding upon the Trust and enforceable in accordance with its terms.  It shall 
not be necessary that the consents of Holders of Bonds approve the particular form of wording of the 
proposed modification or amendment or of the proposed Supplemental Resolution effecting such 
modification or amendment, but it shall be sufficient if such consents approve the substance of the proposed 
amendment or modification.  Each such consent shall be effective only if accompanied by proof of the 
holding, at the date of such consent, of the Bonds with respect to which such consent is given, which proof 
shall be such as is permitted by Section 12.02.  A certificate or certificates executed by the Trustee and filed 
with the Trust stating that it has examined such proof and that such proof is sufficient in accordance with 
Section 12.02 shall be conclusive that the consents have been given by the Holders of the Bonds described 
in such certificate or certificates of the Trustee.  Any such consent shall be binding upon the Holder of the 
Bonds giving such consent and, anything in Section 12.02 to the contrary notwithstanding, upon any 
subsequent Holder of such Bonds and of any Bonds issued in exchange therefor (whether or not such 
subsequent Holder thereof has notice thereof) unless such consent is revoked in writing by the Holder of 
such Bonds giving such consent or a subsequent Holder thereof by filing with the Trustee, prior to the time 
when the written statement of the Trustee hereinafter in this Section 11.07 provided for is filed, such 
revocation and proof that such Bonds are held by the signer of such revocation in the manner permitted by 
Section 12.02.  The fact that a consent has not been revoked may likewise be proved by a certificate of the 
Trustee filed with the Trust to the effect that no revocation thereof is on file with the Trustee. 
 
 At any time after the Holders of the required percentages of Bonds shall have filed their consents 
to the Supplemental Resolution, the Trustee shall make and file with the Trust a written statement that the 
Holders of such required percentages of such Bonds have filed such consents.  Such written statements 
shall be conclusive that such consents have been so filed.  At any time thereafter, notice stating in substance 
that the Supplemental Resolution (which may be referred to as a Supplemental Resolution adopted by the 
Trust on a stated date, a copy of which is on file with the Trustee) has been consented to by the Holders of 
the required percentages of Bonds and will be effective as provided in this Section 11.07, may be given to 
Bondholders by the Trust by mailing such notice to Bondholders (but failure to mail such notice shall not 
prevent such Supplemental Resolution from becoming effective and binding as in this Section 11.07 
provided).  The Trust shall file with the Trustee proof of the mailing thereof.  A record, consisting of the 
certificates or statements required or permitted by this Section 11.07 to be made by the Trustee, shall be 
proof of the matters therein stated.  Such Supplemental Resolution making such amendment or modification 
shall be deemed conclusively binding upon the Trust, the Fiduciaries and the Holders of all Bonds at the 
expiration of forty (40) days after the filing with the Trustee of the proof of the mailings of such last-
mentioned notice, except in the event of a final decree of a court of competent jurisdiction setting aside 
such Supplemental Resolution in a legal action or equitable proceeding for such purpose commenced within 
such forty (40) day period; provided, however, that any Fiduciary and the Trust during such forty (40) day 
period and any such further period during which any such action or proceeding may be pending shall be 
entitled in its absolute discretion to take such action, or to refrain from taking such action, with respect to 
such Supplemental Resolution as it may deem expedient. 
 
 SECTION 11.08.  Modifications or Amendments by Unanimous Consent.  The terms and 
provisions of this Bond Resolution and the rights and obligations of the Trust and of the Holders of the 
Bonds thereunder may be modified or amended in any respect upon the adoption and filing by the Trust of 
a Supplemental Resolution and the consent thereto of the Holders of all of the Bonds then Outstanding, 
such consent to be given as provided in Section 11.07 except that no notice to Holders of Bonds either by 
mailing or publication shall be required; provided, however, that no such modification or amendment shall 
change or modify any of the rights or obligations of any Fiduciary without the filing with the Trustee of the 
written assent thereto of such Fiduciary in addition to the consent of the Holders of Bonds. 
 
 SECTION 11.09.  Exclusion of Bonds.  Bonds owned or held by or for the account of the Trust 
shall not be deemed Outstanding for the purpose of consent or other action or any calculation of Outstanding 
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Bonds provided for in this Article XI, and the Trust shall not be entitled with respect to such Bonds to give 
any consent or take any other action provided for in this Article.  At the time of any consent or other action 
taken under this Article, the Trust shall furnish to the Trustee a Certificate of an Authorized Officer of the 
Trust, upon which the Trustee may rely, describing all Bonds so to be excluded. 
 
 SECTION 11.10.  Notation on Bonds.  Bonds authenticated and delivered after the effective date 
of any Supplemental Resolution pursuant to this Article XI may, and, if the Trust or the Trustee so 
determines shall, bear a notation by endorsement or otherwise in form approved by the Trust and the Trustee 
as to any modification or amendment provided for in such Supplemental Resolution and, in that case upon 
demand of the Holder of any Bond Outstanding and upon presentation of any Bond for such purpose at the 
Principal Office of the Trustee, a suitable notation shall be made on such Bond. If the Trust or the Trustee 
shall so determine, new Bonds so modified as to conform, in the opinion of the Trustee and the Trust, to 
any modification or amendment contained in such Supplemental Resolution, shall be prepared, 
authenticated and delivered and upon demand of the Holder of any Bond then Outstanding shall be 
exchanged, without cost to such Bondholder, for Bonds of the same Series, principal amount, maturity and 
interest rate then Outstanding, upon surrender of such Bonds.  Any action taken as in Article X or this 
Article XI provided shall be effective and binding upon all Bondholders notwithstanding that the notation 
is not endorsed on all Bonds. 
 
 SECTION 11.11.  Effect of Supplemental Resolution.  Upon the effective date of any 
Supplemental Resolution, this Bond Resolution shall be deemed to be modified and amended in accordance 
therewith, the respective rights, duties, covenants, obligations and agreements under this Bond Resolution 
of the Trust, the Trustee and all Holders of Bonds Outstanding shall thereafter be determined, exercised 
and enforced hereunder subject in all respects to such modification and amendment, and all the terms and 
conditions of any such Supplemental Resolution shall be deemed to be part of the terms and conditions of 
this Bond Resolution for any and all purposes. 
 
 SECTION 11.12.  Amendment of Loan Agreements.  The Trust shall not supplement, amend, 
modify or terminate any Loan Agreement, or consent to any such supplement, amendment, modification or 
termination, without the written consent of the Trustee, which consent shall not be unreasonably withheld.  
The Trustee shall give such written consent only if (a) (i) in the opinion of the Trustee, after such 
supplement, amendment, modification or termination is effective, such Loan Agreement shall continue to 
meet the requirements of Article VI of this Bond Resolution or (ii) the Trustee first obtains the written 
consent of the Holders of a majority in aggregate principal amount of the Outstanding Bonds to such 
supplement, amendment, modification or termination, such written consent being obtained by the Trustee 
at the sole expense of the Borrower which is a party to the Loan Agreement which is the subject of the 
supplement, amendment, modification or termination and (b) the Trustee first obtains an opinion of Bond 
Counsel to the effect that such supplement, amendment, modification or termination will not adversely 
affect the exclusion from gross income of the interest on the Series 2014B Bonds for federal income tax 
purposes.  In making any determination under this Section 11.12, the Trustee may conclusively rely upon 
an opinion of Bond Counsel. 
 
 Notwithstanding any other provision in this Section, the Trust may supplement, amend or modify 
any Loan Agreement without the consent of the Trustee or any Bondholder (i) for the purposes set forth in 
Section 5.02(5) hereof, (ii) for the purpose of amending, supplementing or modifying Section 2.02(p) of 
the Loan Agreement and (iii) for the purpose of amending, supplementing or modifying Exhibit H to the 
Loan Agreement prior to the execution and delivery thereof. 
 
 SECTION 11.13.  Notice of Amendments.  Promptly after the adoption by the Trust of any 
Supplemental Resolution, the Trustee shall mail by first class mail, postage prepaid, a notice, setting forth 
in general terms the substance thereof, to the Bondholders of a Series of Bonds affected by such amendment.  
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Any failure to give such notice, or any defect therein, shall not, however, in any way impair or affect the 
validity of any such Supplemental Resolution. 
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ARTICLE XII 
 

DEFEASANCE 
 
 SECTION 12.01.  Defeasance of Bonds. 
 
 1. If the Trust shall pay or cause to be paid, or there shall otherwise be paid, to the Holders of 
all Bonds of any Series the principal or Redemption Price, if applicable, and interest due or to become due 
thereon, at the times and in the manner stipulated in the Bonds and in this Bond Resolution, then the pledge 
of the Trust Estate, and all duties, covenants, agreements and other obligations of the Trust to the 
Bondholders of such Series, shall thereupon cease, terminate and become void and be discharged and 
satisfied.  In such event, the Trustee shall cause an accounting for such period or periods as shall be 
requested by the Trust to be prepared and filed with the Trust and, upon the request of the Trust, shall 
execute and deliver to the Trust all such instruments as may be desirable to evidence such discharge and 
satisfaction, and the Trustee shall pay over or deliver to the Trust all moneys or securities held by it pursuant 
to this Bond Resolution which are not required for the payment of principal or Redemption Price, if 
applicable, and interest due or to become due on Bonds of any Series not theretofore surrendered for such 
payment or redemption and any amounts owed to any Fiduciary.  If the Trust shall pay or cause to be paid, 
or there shall otherwise be paid, to the Holders of any Outstanding Bonds of any Series the principal or 
Redemption Price, if applicable, and interest due or to become due thereon, at the times and in the manner 
stipulated therein and in this Bond Resolution, such Bonds shall cease to be entitled to any lien, benefit or 
security under this Bond Resolution, and all duties, covenants, agreements and obligations of the Trust to 
the Holders of such Bonds shall thereupon cease, terminate and become void and be discharged and 
satisfied.  Notwithstanding any other provision in this Article XII, all duties, covenants, agreements and 
obligations of the Trust to the Holders relating to the exclusion of interest from gross income of the Holders 
of such Bonds for federal income tax purposes shall survive the defeasance of the Bonds. 
 
 2. Bonds (which can be an entire series or portion thereof) or interest installments for the 
payment or redemption of which moneys shall have been set aside and shall be held in trust by the Paying 
Agents (through deposit by the Trust of funds for such payment or redemption or otherwise) at the maturity 
or redemption date thereof shall be deemed to have been paid within the meaning and with the effect 
expressed in subsection (1) of this Section.  Subject to the provisions of subsections (3) through (5) of this 
Section, Outstanding Bonds of any Series shall prior to the maturity or redemption date thereof be deemed 
to have been paid within the meaning and with the effect expressed in subsection (1) of this Section if (a) 
in case any of said Bonds are to be redeemed on any date prior to their stated maturities, the Trust shall 
have given to the Trustee instructions in writing accepted by the Trustee to mail notice of redemption of 
such Bonds (other than Bonds of a Series which have been purchased by the Trustee at the written direction 
of the Trust or purchased or otherwise acquired by the Trust and delivered to the Trustee as hereinafter 
provided prior to the mailing of such notice of redemption) on said date, (b) there shall have been deposited 
with the Trustee (i) either moneys in an amount which shall be sufficient, or Investment Securities 
(including any Investment Securities issued or held in book-entry form on the books of the Department of 
the Treasury of the United States) the principal of and the interest on which when due will provide moneys 
which, together with the moneys, if any, deposited with the Trustee at the same time, shall be sufficient to 
pay when due the principal or Redemption Price, if applicable, and interest due and to become due on such 
Series of Bonds on or prior to the redemption date or maturity date thereof, as the case may be, (ii) a 
defeasance opinion of Bond Counsel, and (iii) a verification report of an independent nationally recognized 
verification agent as to the matters set forth in clause (i), and (c) in the event such Series of Bonds are not 
by their terms subject to redemption within the next succeeding sixty (60) days, the Trust shall have given 
the Trustee in form satisfactory to it instructions to mail, as soon as practicable, a notice to the Holders of 
such Bonds at their last addresses appearing upon the registry books at the close of business on the last 
business day of the month preceding the month for which notice is mailed that the deposit required by (b) 
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above has been made with the Trustee and that such Series of Bonds are deemed to have been paid in 
accordance with this Section 12.01 and stating such maturity or redemption date upon which moneys are 
expected, subject to the provisions of subsection (5) of this Section 12.01, to be available for the payment 
of the principal or Redemption Price, if applicable, of such Series of Bonds (other than Bonds which have 
been purchased by the Trustee at the direction of the Trust or purchased or otherwise acquired by the Trust 
and delivered to the Trustee as hereinafter provided prior to the mailing of the notice of redemption referred 
to in clause (a) hereof).  Any notice of redemption mailed pursuant to the preceding sentence with respect 
to any Series of Bonds which constitutes less than all of the Outstanding Bonds of any maturity within a 
Series shall specify the letter and number or other distinguishing mark of each such Bond.  The Trustee 
shall, as and to the extent necessary, apply moneys held by it pursuant to this Section 12.01 to the retirement 
of said Bonds in amounts equal to the unsatisfied balances of any Sinking Fund Installments with respect 
to such Bonds, all in the manner provided in this Bond Resolution.  
 
 The Trustee shall, if so directed by the Trust (i) prior to the maturity date of Bonds deemed to have 
been paid in accordance with this Section 12.01 which are not to be redeemed prior to their maturity date 
or (ii) prior to the mailing of the notice of redemption referred to in clause (a) above with respect to any 
Bonds deemed to have paid in accordance with this Section 12.01 which are to be redeemed on any date 
prior to their maturity, apply moneys deposited with the Trustee in respect of such Bonds and redeem or 
sell Investment Securities so deposited with the Trustee and apply the proceeds thereof to the purchase of 
such Bonds and the Trustee shall immediately thereafter cancel all such Bonds so purchased; provided, 
however, that the moneys and Investment Securities remaining on deposit with the Trustee after the 
purchase and cancellation of such Bonds shall be sufficient to pay when due the principal or Redemption 
Price, if applicable, and interest due or to become due on all Bonds in respect of which such moneys and 
Investment Securities are being held by the Trustee on or prior to the redemption date or maturity date 
thereof, as the case may be.  If, at any time (i) prior to the maturity date of Bonds deemed to have been paid 
in accordance with Section 12.01 which are not to be redeemed prior to their maturity date or (ii) prior to 
the mailing of the notice of redemption referred to in clause (a) with respect to any Bonds deemed to have 
been paid in accordance with this Section 12.01 which are to be redeemed on any date prior to their maturity, 
the Trust shall purchase or otherwise acquire any such Bonds and deliver such Bonds to the Trustee prior 
to their maturity date or redemption date, as the case may be, the Trustee shall immediately cancel all such 
Bonds so delivered; such delivery of Bonds to the Trustee shall be accompanied by directions from the 
Trust to the Trustee as to the manner in which such Bonds are to be applied against the obligation of the 
Trustee to pay or redeem Bonds deemed paid in accordance with this Section 12.01.  The directions given 
by the Trust to the Trustee referred to in the preceding sentence shall also specify the portion, if any, of 
such Bonds so purchased or delivered and canceled to be applied against the obligation of the Trustee to 
pay Bonds deemed paid in accordance with this Section 12.01 upon their maturity date or dates and the 
portion, if any, of such Bonds so purchased or delivered and canceled to be applied against the obligation 
of the Trustee to redeem Bonds deemed paid in accordance with this Section 12.01 on any date or dates 
prior to their maturity.  In the event that on any date as a result of any purchases, acquisitions and 
cancellations of Bonds as provided in this Section 12.01 the total amount of moneys and Investment 
Securities remaining on deposit with the Trustee under this Section 12.01 is in excess of the total amount 
which would have been required to be deposited with the Trustee on such date in respect of the remaining 
Bonds of such Series in order to satisfy clause (b) of this subsection 2 of Section 12.01, the Trustee shall, 
if requested by the Trust, pay the amount of such excess to the Trust free and clear of any trust, lien, security 
interest, pledge or assignment securing said Bonds or otherwise existing under this Bond Resolution.  
Except as otherwise provided in this subsection 2 and in subsection 3 through subsection 5 of this Section 
12.01, neither Investment Securities nor moneys deposited with the Trustee pursuant to this Section nor 
principal or interest payments on any such Investment Securities shall be withdrawn or used for any purpose 
other than, and shall be held in trust for, the payment of the principal or Redemption Price, if applicable, 
and interest on said Bonds; provided that any cash received from such principal or interest payments on 
such Investment Securities deposited with the Trustee, (A) to the extent such cash will not be required at 



 

-63- 
 

ME1 17409685v.2 

any time for such purpose, shall be paid over to the Trust as received by the Trustee, free and clear of any 
trust, lien or pledge securing said Bonds or otherwise existing under this Bond Resolution, and (B) to the 
extent such cash will be required for such purpose at a later date, shall, to the extent practicable, be 
reinvested at the direction of the Trust in Investment Securities maturing at times and in amounts sufficient 
to pay when due the principal or Redemption Price, if applicable, and interest to become due on said Bonds 
on or prior to such redemption date or maturity date thereof, as the case may be, and interest earned from 
such reinvestments shall be paid over to the Trust, as received by the Trustee, free and clear of any trust, 
lien, security interest, pledge or assignment securing said Bonds or otherwise existing under this Bond 
Resolution. 
 
 For the purposes of this Section, Investment Securities shall mean and include only (y) such 
securities as are described in clause (a) of the definition of “Investment Securities” in Section 1.01 which 
shall not be subject to redemption prior to their maturity other than at the option of the holder thereof or (z) 
upon compliance with the provisions of subsection 3 of this Section 12.01, such securities as are described 
in clause (a) of the definition of Investment Securities which are subject to redemption prior to maturity at 
the option of the issuer thereof on a specified date or dates. 
 
 3. Investment Securities described in clause (z) of subsection 2 of Section 12.01 may be 
included in the Investment Securities deposited with the Trustee in order to satisfy the requirements of 
clause (b) of subsection 2 of Section 12.01 only if, in making the determination as to whether the moneys 
and Investment Securities to be deposited with the Trustee would be sufficient to pay when due the principal 
or Redemption Price, if applicable, and interest due and to become due on the Bonds which will be deemed 
to have been paid as provided in subsection 2 of Section 12.01, such determination is made both (i) on the 
assumption that the Investment Securities described in clause (z) were not redeemed at the option of the 
issuer prior to the maturity date thereof and (ii) on the assumptions that such Investment Securities were 
redeemed by the issuer thereof at its option on each date on which such option could be exercised, that as 
of such date or dates interest ceased to accrue on such Investment Securities and that the proceeds of such 
redemption were not reinvested by the Trustee. 
 
 4. In the event that after compliance with the provisions of subsection 3 of Section 12.01 the 
Investment Securities described in clause (z) of subsection 2 of Section 12.01 are included in the Investment 
Securities deposited with the Trustee in order to satisfy the requirements of clause (b) of subsection 2 of 
Section 12.01 and any such Investment Securities are actually redeemed by the issuer thereof prior to their 
maturity date, then the Trustee at the written direction of the Trust shall reinvest the proceeds of such 
redemption in Investment Securities, provided that the aggregate of the moneys and Investment Securities 
to be held by the Trustee, taking into account any changes in redemption dates or instructions to give notice 
of redemption given to the Trustee by the Trust in accordance with subsection 5 of Section 12.01, shall at 
all times be sufficient to satisfy the requirements of clause (b) of subsection 2 of Section 12.01. 
 
 5. In the event that after compliance with the provisions of subsection 3 of Section 12.01 the 
Investment Securities described in clause (z) of subsection 2 of Section 12.01 are included in the Investment 
Securities deposited with the Trustee in order to satisfy the requirements of clause (b) of subsection 2 of 
Section 12.01, then any notice of redemption to be published by the Trustee and any set of instructions 
relating to a notice of redemption given to the Trustee may provide, at the option of the Trust, that any 
redemption date or dates in respect of all of any portion of the Bonds to be redeemed on such date or dates 
may at the option of the Trust be changed to any other permissible redemption date or dates and that 
redemption dates may be established for any Bonds deemed to have been paid in accordance with this 
Section 12.01 upon their maturity date or dates at any time prior to the actual mailing of any applicable 
notice of redemption in the event that all or any portion of any Investment Securities described in clause 
(z) of subsection 2 of this Section 12.01 have been called for redemption pursuant to an irrevocable notice 
of redemption or have been redeemed by the issuer thereof prior to the maturity date thereof; no such change 
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of redemption date or dates or establishment of redemption date or dates may be made unless, taking into 
account such changed redemption date or dates or newly established redemption date or dates, the moneys 
and Investment Securities on deposit with the Trustee (including any Investment Securities deposited with 
the Trustee in connection with any reinvestment of redemption proceeds in accordance with subsection 5 
of Section 12.01) pursuant to clause (b) of subsection 2 of Section 12.01 would be sufficient to pay when 
due the principal and Redemption Price, if applicable, and interest on all Bonds deemed to have been paid 
in accordance with subsection 2 of Section 12.01. 
 
 6. Anything in this Bond Resolution to the contrary notwithstanding, any moneys held by a 
Fiduciary in trust for the payment and discharge of any of the Bonds which remain unclaimed for six years 
after the later of (i) the date when such Bonds have become due and payable, either at their stated maturity 
dates or by call for earlier redemption or (ii) the date of deposit of such moneys, shall at the written request 
of the Trust be repaid by the Fiduciary to the Trust as its absolute property and free from trust, and the 
Fiduciary shall thereupon be released and discharged with respect thereto and the Bondholders shall look 
only to the Trust for the payment of such Bonds; provided, however, that before being required to make 
any such payment to the Trust, the Fiduciary shall, at the expense of the Trust, cause to be published at least 
twice, at an interval of not less than seven (7) days between publications, in the Authorized Newspapers, a 
notice that said moneys remain unclaimed and that, after a date named in said notice, which date shall be 
not less than thirty (30) days after the date of the first publication of such notice, the balance of such moneys 
then unclaimed will be returned to the Trust. 
 
 Notwithstanding any other provision in Article XII of this Bond Resolution, all duties, covenants, 
agreements and obligations of the Trust to the Holders relating to the exclusion of interest from gross 
income of the Holders of the Series 2014B Bonds for federal income tax purposes shall survive the 
defeasance of the Series 2014B Bonds. 
 
 SECTION 12.02.  Evidence of Signatures and Ownership of Bonds. 
 
 1. Any request, consent, revocation of consent or other instrument which this Bond 
Resolution or any Supplemental Resolution may require or permit to be signed and executed by the Holders 
of Bonds of any Series may be in one or more instruments of similar tenor and shall be signed or executed 
by such Holders of Bonds in person or by their attorneys appointed in writing.  Proof of the execution of 
any such instrument, or of any instrument appointing any such attorney, shall be sufficient for any purpose 
of this Bond Resolution or any Supplemental Resolution (except as otherwise therein expressly provided) 
if made in the following manner, or in any other manner satisfactory to the Trustee, which may nevertheless 
in its discretion require further or other proof in cases where it deems the same desirable.  The fact and date 
of the execution by any Holder of any Bond or his attorney of such instruments may be proved by a 
guarantee of the signature thereon by a bank or trust company or by the certificate of any notary public or 
other officer authorized to take acknowledgments of deeds, that the person signing such request or other 
instrument acknowledged to him the execution thereof, or by an affidavit of a witness of such execution, 
duly sworn to before such notary public or other officer.  Where such execution is by an officer of a 
corporation or association or a member of a partnership, on behalf of such corporation, association or 
partnership, such signature guarantee, certificate or affidavit shall also constitute sufficient proof of his 
authority. 
 
 2. The ownership of Bonds and the amount, numbers and other identification, and date of 
holding the same shall be proved by the registry books maintained by the Trustee. 
 
 3. Any request or consent by the Holder of any Bond shall bind all future owners of such 
Bond in respect of anything done or suffered to be done by the Trust or any Trustee in accordance therewith. 
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 SECTION 12.03.  Moneys Held for Particular Bonds.  The amounts held by any Fiduciary for 
the payment of the interest, principal or Redemption Price due on any date with respect to particular Bonds 
shall, on and after such date and pending such payment, be set aside on its books and held in trust by it for 
the Holders of the Bonds entitled thereto. 



 

-66- 
 

ME1 17409685v.2 

ARTICLE XIII 
 

MARKETING AND SALE OF THE BONDS 
 
 SECTION 13.01.  Preliminary Official Statement. 
 
 1. The Authorized Officers of the Trust are hereby severally authorized and directed to 
prepare a preliminary official statement relating to the Series 2014B Bonds (the “Preliminary Official 
Statement”), which Preliminary Official Statement shall be in the form, and shall include such provisions, 
as the Authorized Officer of the Trust, after consultation with Bond Counsel and other appropriate 
professional advisors to the Trust, deems in his sole discretion to be necessary or desirable, the delivery 
thereof by the Authorized Officer of the Trust being conclusive evidence of his consent to the provisions 
thereof. 
 
 2. The Authorized Officers of the Trust are hereby severally authorized and directed, upon 
the satisfaction of all of the legal conditions precedent to the delivery of the Preliminary Official Statement 
by the Trust, as determined by the Authorized Officer of the Trust in consultation with Bond Counsel, to 
“deem final” the Preliminary Official Statement, in accordance with the provisions of Rule 15c2-12, and to 
deliver the Preliminary Official Statement in the form established by the provisions of subsection (1) hereof.   
 
 3. The Authorized Officers of the Trust are hereby severally authorized and directed to 
execute any certificate or document and to take such other actions as may be necessary, relating to any 
statutes, regulations, rules or other procedures of the SEC, the Municipal Securities Rulemaking Board or 
any state securities entity, including, without limitation, Rule 15c2-12, that the Authorized Officer of the 
Trust, after consultation with Bond Counsel, deems necessary or desirable to effect the issuance, marketing 
and sale of the Series 2014B Bonds, and the transactions contemplated by the Preliminary Official 
Statement. 
 
 SECTION 13.02.  Official Statement.  The Authorized Officers of the Trust are hereby severally 
authorized and directed to execute and deliver a final official statement relating to the Series 2014B Bonds 
(the “Official Statement”), in substantially similar form to the Preliminary Official Statement, with such 
changes thereto as shall be necessary or desirable to reflect the final pricing of the Series 2014B Bonds, as 
set forth in any documents relating to the sale of the Series 2014B Bonds, and to reflect any other changes 
required pursuant to any statutes, regulations, rules or other procedures of the SEC, the Municipal Securities 
Rulemaking Board or any state securities entity, including, without limitation, Rule 15c2-12, as the 
Authorized Officer of the Trust, after consultation with Bond Counsel and any other appropriate 
professional advisors to the Trust, deems in his sole discretion to be necessary or desirable to effect the 
issuance of the Series 2014B Bonds and the transactions contemplated by the Official Statement, which 
delivery thereof by the Authorized Officer of the Trust shall conclusively evidence his consent to the 
provisions thereof.  
 
 SECTION 13.03.  Sale of the Series 2014B Bonds.   
 
 1. The Authorized Officers of the Trust are hereby severally authorized and directed to cause 
to be published and disseminated in connection with the marketing and sale of the Series 2014B Bonds a 
notice of sale with respect to the Series 2014B Bonds (the “Notice of Sale”), which Notice of Sale shall set 
forth, inter alia, the following terms and provisions, which terms and provisions shall be determined by the 
Authorized Officer of the Trust after consultation with Bond Counsel and other appropriate professional 
advisors to the Trust:  (i) a summary of the terms of the Series 2014B Bonds; (ii) the criteria pursuant to 
which the award of the Series 2014B Bonds shall be made by the Trust; (iii) the date and time at which 
proposals for the purchase of the Series 2014B Bonds shall be accepted by the Trust; and (iv) the method 
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by which the bidders for the purchase of the Series 2014B Bonds shall submit their proposals, which 
proposals shall be submitted to the Trust, in compliance with the terms of the Notice of Sale, via a written 
proposal for Series 2014B Bonds (the “Proposal for Bonds”). 
 
 2. The Authorized Officers of the Trust are hereby severally authorized and directed to cause 
(i) the Notice of Sale and the Proposal for Bonds to be disseminated simultaneously with the dissemination 
of the Preliminary Official Statement and (ii) a summary of the Notice of Sale to be published in compliance 
with Section 6(d) of the Act at least once in at least three newspapers published in the State and at least 
once in a publication carrying municipal bond notices and devoted primarily to financial news published in 
the State or in the City of New York, the first summary Notice of Sale to be published at least five (5) days 
prior to the date established by the Notice of Sale for the sale of the Series 2014B Bonds. 
 
 3. On the date and time established therefore in the Notice of Sale, the Proposals for Bonds 
shall be received and accepted by the Authorized Officer of the Trust.  Upon receipt and acceptance of the 
Proposals for Bonds, the Authorized Officers of the Trust are hereby severally authorized and directed to 
open such Proposals for Bonds and, after consultation with Bond Counsel and other appropriate 
professional advisors to the Trust, accept the successful Proposal for Bonds, such Proposal for Bonds to be 
determined based upon compliance with the terms of the Notice of Sale relating to the award of the Series 
2014B Bonds and after consultation with Bond Counsel and other appropriate professional advisors to the 
Trust. 
 
 4. The Authorized Officers of the Trust are hereby severally authorized and directed to 
execute and deliver such other documents and to take such other action as may be necessary or appropriate 
in order to effectuate the marketing and sale of the Series 2014B Bonds, including, without limitation, such 
other actions as may be necessary in connection with (i) the procurement of a rating on the Series 2014B 
Bonds from any rating agency and (ii) the conduct of informational investment meetings; provided, 
however, that in each such instance the Authorized Officers of the Trust shall comply with the provisions 
of this Section 13.03 and shall consult with Bond Counsel and other appropriate professional advisors to 
the Trust with respect thereto. 
 
 5. At the first meeting of the Board of Directors of the Trust subsequent to the sale of the 
Series 2014B Bonds, the Executive Director or other Authorized Officer of the Trust shall deliver a report 
setting forth the details of the sale of the Series 2014B Bonds. 
 
 SECTION 13.04.  Electronic Dissemination of the Preliminary Official Statement; Electronic 
Acceptance of Proposals for Bonds; Award of Bonds.   
 
 1. Notwithstanding any provision of this Bond Resolution to the contrary, the Authorized 
Officers of the Trust are hereby severally authorized at their discretion to disseminate the Preliminary 
Official Statement via electronic medium, in addition to or in lieu of physical, printed medium; provided, 
however, that in disseminating the Preliminary Official Statement via such medium, such Authorized 
Officer of the Trust shall otherwise fully comply with the provisions of Section 13.01 hereof. 
 
 2. In complying with the provisions of Section 13.03 hereof, the Authorized Officers of the 
Trust are hereby severally authorized at their discretion to accept Proposals for Bonds and complete the 
award of the Series 2014B Bonds, pursuant to the terms and provisions of the Notice of Sale, by means of 
electronic media; provided that, with respect to the selection of the particular electronic media and the 
implementation of the procedures for the exercise thereof, the Authorized Officer of the Trust shall consult 
with Bond Counsel and other appropriate professional advisors to the Trust with respect thereto. 
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 SECTION 13.05.  Registration or Qualification of Series 2014B Bonds.  The Authorized 
Officers of the Trust are hereby severally authorized and directed, in the name and on behalf of the Trust, 
to take any and all actions that they deem necessary and advisable in order to effect the registration or 
qualification (or exemption therefrom) of the Series 2014B Bonds for offer, sale or trade under the blue sky 
or securities laws of any of the states of the United States of America, and in connection therewith to 
execute, acknowledge, verify, deliver, file or cause to be published any applications, reports (except 
consents to service of process in any jurisdiction outside the State) and other papers and instruments which 
may be required under such laws, and to take any and all further actions that they may deem necessary or 
advisable in order to maintain any such registration or qualification for as long as they deem necessary or 
as required by law or by the underwriters for such securities. 
 
 SECTION 13.06.  Establishment of Trust Account in Connection with the Sale of the Series 
2014B Bonds.  The Authorized Officers of the Trust are hereby severally authorized and directed, in 
consultation with Bond Counsel and other appropriate advisors to the Trust, to enter into a trust agreement 
by and between the Trust and U.S. Bank National Association, or any successors and assigns thereto, 
providing for the establishment of a trust account with U.S. Bank National Association, or any successors 
and assigns thereto (i) for deposit therein (a) at the time of the award of the Series 2014B Bonds the good 
faith deposit of the successful bidder for the Series 2014B Bonds, such check being required by the terms 
of the Notice of Sale, (b) on the Business Day prior to the issuance of the Series 2014B Bonds the portion 
of the Debt Service Reserve Requirement not funded with Series 2014B Bond proceeds to be contributed 
by the State of New Jersey in the amount set forth in Section 2.03(8) hereof, and (c) prior to the issuance 
of the Series 2014B Bonds, such other amounts, the deposit of which may be deemed necessary and 
desirable by any Authorized Officer of the Trust, in consultation with Bond Counsel and other appropriate 
advisors to the Trust, (ii) for withdrawal therefrom on the date of issuance of the Series 2014B Bonds (a) 
the amounts deposited in accordance with clause (i)(a) above to be transferred in accordance with the terms 
of Section 2.03(7) hereof, (b) the amounts deposited in accordance with clause (i)(b) above to be transferred 
in accordance with the terms of Section 2.03(8) hereof, (c) the amounts deposited in accordance with clause 
(i)(c) above to be transferred in a manner consistent with their purposes to a Fund and Account created 
hereunder as more fully detailed by the terms of said trust agreement and (d) the interest earned on all of 
such amounts to be paid over to the Trust for any of its lawful purposes and (iii) after all of the transfers 
having been made in accordance with clause (ii) above, for the closing of such trust account on the date of 
issuance of the Series 2014B Bonds. 
 
 SECTION 13.07.  Agreements with DTC; Discontinuance of Book-Entry System; 
Replacement of DTC. 
 
 1. In connection with the issuance and sale of the Series 2014B Bonds, the Authorized 
Officers of the Trust are hereby severally authorized and directed to enter into agreements on behalf of the 
Trust with DTC, with such terms and provisions as such Authorized Officer of the Trust shall approve upon 
consultation with Bond Counsel, which agreements shall take effect on the date of delivery of the Series 
2014B Bonds. 
 

2. The Authorized Officers of the Trust are hereby severally authorized and directed to 
determine, upon consultation with Bond Counsel, whether or not it is advisable for the Trust to continue 
the book-entry system or to replace DTC with another qualified securities depository as successor to DTC. 
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ARTICLE XIV 
 

MISCELLANEOUS 
 
 SECTION 14.01.  Liability of Trust Limited to Trust Estate.  Notwithstanding anything 
contained in this Bond Resolution or in the Bonds, the Trust shall not be required to advance any moneys 
derived from any source other than the Trust Estate for any of the purposes in this Bond Resolution, whether 
for the payment of the principal or Redemption Price of, or interest on, the Bonds or for any other purpose 
of this Bond Resolution.  Nevertheless, the Trust may, but shall not be required to, advance for any of the 
purposes hereof any funds of the Trust that may be made available to it for such purposes. 
 
 SECTION 14.02.  Successor Is Deemed Included in All References to Predecessor.  Whenever 
in this Bond Resolution either the Trust or the Trustee is named or referred to, such reference shall be 
deemed to include the successors or assigns thereof, and all the duties, covenants, obligations and 
agreements contained in this Bond Resolution by or on behalf of the Trust or the Trustee shall bind and 
inure to the benefit of the respective successors and assigns thereof, whether so expressed or not. 
 
 SECTION 14.03.  Limitation of Rights to Parties.  Nothing expressed or implied in this Bond 
Resolution or in the Bonds is intended or shall be construed to give to any person other than the Trust, the 
Trustee, the Paying Agents and the Holders of Bonds any legal or equitable right, remedy or claims under 
or in respect of this Bond Resolution or any duty, covenant, obligation, agreement, condition or provision 
therein or herein contained; and all such duties, covenants, obligations, agreements, conditions and 
provisions are and shall be for the sole and exclusive benefit of the Trust, the Trustee, the Paying Agents 
and the Holders of Bonds. 
 
 SECTION 14.04.  Waiver of Notice.  Whenever in this Bond Resolution the giving of notice by 
mail or otherwise is required, the giving of such notice may be waived in writing by the person entitled to 
receive such notice and in any such case the giving or receipt of such notice shall not be a condition 
precedent to the validity of any action taken in reliance upon such waiver. 
 
 SECTION 14.05.  Destruction of Bonds.  Whenever in this Bond Resolution provision is made 
for the cancellation by the Trustee and the delivery to the Trust of any Bonds, unless otherwise requested 
in writing the Trust, in lieu of such cancellation and delivery, the Trustee shall destroy such Bonds (in the 
presence of an officer of the Trust, if the Trust shall so require), and deliver a certificate of such destruction 
to the Trust. 
 
 SECTION 14.06.  Severability of Invalid Provisions.  If any one or more of the provisions 
contained in this Bond Resolution or in the Bonds shall for any reason be held to be invalid, illegal or 
unenforceable in any respect, then such provision or provisions shall be deemed severable from the 
remaining provisions contained in this Bond Resolution or in the Bonds and such invalidity, illegality or 
unenforceability shall not affect any other provision of this Bond Resolution, and this Bond Resolution 
shall be construed as if such invalid or illegal or unenforceable provision had never been contained herein.  
The Trust hereby declares that it would have entered into this Bond Resolution and each and every section, 
paragraph, sentence, clause or phrase hereof and authorized the issuance of the Bonds pursuant thereto 
irrespective of the fact that any one or more sections, paragraphs, sentences, clauses or phrases of this Bond 
Resolution may be held illegal, invalid or unenforceable. 
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 SECTION 14.07.  Notices.  Any notices, certificates or other communications required or 
permitted to be given herein shall be in writing (unless otherwise specifically required or permitted herein) 
and shall be sufficiently given and shall be deemed given when hand delivered or mailed by registered or 
certified mail, postage prepaid (unless otherwise specifically required or permitted herein) to the Trust, the 
Trustee, and the Paying Agent at the addresses set forth below: 
 
 (a) Trust:   New Jersey Environmental Infrastructure Trust  
     3131 Princeton Pike 
     Building 6, Suite 201 
     Lawrenceville, New Jersey  08648 
     Attention:  Executive Director 
 
 (b) Trustee:  U.S. Bank National Association 

  21 South Street, 3rd Floor 
Morristown, New Jersey 07960 
Attention:  Corporate Trust Department 

 
 (c) Paying Agent:  U.S. Bank National Association 

  21 South Street, 3rd Floor 
Morristown, New Jersey 07960 
Attention:  Corporate Trust Department 

 
 
 The Trust, the Trustee, and the Paying Agent may designate any further or different address to 
which subsequent notices and communications shall be sent by giving notice thereof to the other parties 
hereto. 
 
 SECTION 14.08.  Disqualified Bonds.  In determining whether the Holders of the requisite 
aggregate principal amount of Bonds have concurred in any demand, request, direction, consent or waiver 
under this Bond Resolution, Bonds that are owned or held by or for the account of the Trust or any 
Borrower, or by any other primary or secondary obligor on any Loan Agreement, or by any person directly 
or indirectly controlling or controlled by, or under direct or indirect common control with, the Trust or any 
Borrower or any other primary or secondary obligor on any Loan Agreement, shall be disregarded and 
deemed not to be Outstanding for the purpose of any such determination.  Bonds so owned that have been 
pledged in good faith may be regarded as Outstanding for the purpose of this Section if the pledgee shall 
establish to the satisfaction of the Trustee the pledgee’s right to vote such Bonds and that the pledgee is not 
a person directly or indirectly controlling or controlled by, or under direct or indirect common control with, 
the Trust or any Borrower or any other primary or secondary obligor on any Loan Agreement.  In case of a 
dispute as to such right, any decision by the Trustee taken upon the advice of Counsel shall be full protection 
to the Trustee. 
 
 The determination to be made hereunder by the Trustee with respect to Bonds to be disregarded 
and deemed not to be Outstanding shall be based upon information that has been brought to the attention 
of the Trustee.  There is no affirmative duty on the part of the Trustee to undertake any investigation in 
determining Bonds to be disregarded and deemed not to be Outstanding.  
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 SECTION 14.09.  Funds and Accounts.  Any fund, account or subaccount required by this Bond 
Resolution to be established and maintained by the Trustee may be established and maintained in the 
accounting records of the Trustee, either as a fund, an account or a subaccount, and, for the purposes of 
such records, any audits thereof and any reports or statements with respect thereto, may be treated either as 
a fund, an account or a subaccount; but all such records with respect to all such funds, accounts or 
subaccounts shall at all times be maintained in accordance with generally accepted accounting principles, 
to the extent practicable, or some other accounting standard recognized by the State or acceptable to the 
Trust. 
 
 SECTION 14.10.  Waiver of Personal Liability.  No member, officer, agent or employee of the 
Trust shall be individually or personally liable for the payment of the principal or Redemption Price of, or 
interest on, the Bonds or be subject to any personal liability or accountability by reason of the issuance 
thereof, all such liability, if any, being expressly waived and released by each Holder of Bonds by the 
acceptance of such Bonds, but nothing herein contained shall relieve any such member, officer, agent or 
employee from the performance of any official duty provided by law or by this Bond Resolution. 
 
 SECTION 14.11.  Trust Protected in Acting in Good Faith.  In the exercise of the powers of the 
Trust and its members, officers, employees and agents under this Bond Resolution, the Loan Agreements 
or any other document executed in connection with the Bonds, the Trust shall not be accountable to any 
Borrower, the Trustee, the Paying Agent, or any Holder for any action taken or omitted by it or its members, 
officers, employees and agents in good faith and believed by it or them to be authorized or within the 
discretion or rights or powers conferred. 
 
 SECTION 14.12.  Business Days.  Except as otherwise specifically provided herein, if any date 
specified herein for the payment of any Bond or the performance of any act shall not be a Business Day at 
the place of payment or performance, such payment or performance shall be made on the next succeeding 
Business Day with the same effect as if made on such date, and in case any payment of the principal or 
Redemption Price of or interest on any Bond shall be due on a date that is not a Business Day, interest on 
such principal amount shall cease to accrue on the date on which such payment was due if such payment is 
made on the immediately succeeding Business Day. 
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ARTICLE XV 
 

BOND FORM AND EFFECTIVE DATE 
 
 SECTION 15.01.  Form of Series 2014B Bonds and Trustee’s Authentication Certificate.  
Subject to the provisions of this Bond Resolution, the form of the Series 2014B Bonds and the Trustee’s 
certificate of authentication shall be of substantially the following tenor: 
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[FORM OF SERIES 2014B BOND] 
 

UNITED STATES OF AMERICA 
 

STATE OF NEW JERSEY 
 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
 

ENVIRONMENTAL INFRASTRUCTURE BONDS, SERIES 2014B (AMT) 
 
NO. R-__ CUSIP:  ___________-___ 
 
Interest Rate  Maturity Date   Dated Date  Authentication Date 
 
____%   September 1, ____  May 21, 2014  May 21, 2014 
 
 
Registered Owner: CEDE & CO. 
 
Principal Sum:  _______________________________________ ($___,___) 
 
 
 NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST (the “Trust”), a public 
body corporate and politic and an instrumentality of the State of New Jersey created and existing under the 
laws of the State of New Jersey, hereby acknowledges itself indebted to, and for value received hereby 
promises to pay to, the Registered Owner stated hereon or its registered assigns, on the Maturity Date stated 
hereon, but solely from the funds pledged therefor, upon presentation and surrender of this bond at the 
Principal Office of U.S. Bank National Association (such bank and any successors thereto being herein 
called the “Trustee” and “Paying Agent”), the Principal Sum stated hereon in any coin or currency of the 
United States of America that at the time of payment is legal tender for the payment of public and private 
debts, and to pay from such pledged funds on March 1 and September 1 in each year, commencing 
September 1, 2014, until the Trust’s obligation with respect to the payment of such Principal Sum shall be 
discharged to the Registered Owner hereof, interest from the Dated Date hereof on such Principal Sum by 
check or draft of the Trustee mailed to such Registered Owner who shall appear as of the fifteenth (15th) 
day (whether or not such day shall be a Business Day) of the month immediately preceding such interest 
payment date on the books of the Trust maintained by the Trustee.  However, so long as the Series 2014B 
Bonds (as hereinafter defined) are held in book-entry-only form pursuant to the Resolution (as hereinafter 
defined), the provisions of the Resolution governing such book-entry-only form shall govern repayment of 
the principal or Redemption Price, if any, of and interest on the Series 2014B Bonds. 
 
 This bond is one of a duly authorized Series of Bonds of the Trust designated “Environmental 
Infrastructure Bonds, Series 2014B (AMT)” (herein called the “Series 2014B Bonds”), and issued in the 
aggregate principal amount of $________ under and in full compliance with the Constitution and statutes 
of the State of New Jersey, including, without limitation, the “New Jersey Environmental Infrastructure 
Trust Act”, constituting chapter 334 of the Pamphlet Laws of 1985 of the State of New Jersey, as amended 
and supplemented (herein called the “Act”), and under and pursuant to a resolution authorizing the Series 
2014B Bonds adopted by the Trust on April 10, 2014 and entitled “Environmental Infrastructure Bond 
Resolution, Series 2014B”, as the same may be amended or supplemented from time to time in accordance 
with its terms (herein called the “Resolution”). 
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 All capitalized terms used but not defined herein shall have the meanings set forth in the Resolution 
as if fully set forth herein. 
 
 As provided in the Resolution, the Series 2014B Bonds and all other bonds issued on a parity basis 
with the Series 2014B Bonds under the Resolution (herein collectively called the “Bonds”) are direct and 
special obligations of the Trust payable solely, subject to the following sentence, from and secured (as to 
payment of principal or Redemption Price, if any, of and interest on) by the Trust Estate, all in accordance 
with their terms and the terms and conditions of the Resolution, subject only to the provisions of the 
Resolution permitting the application of the Trust Estate for the purposes and upon the terms and conditions 
set forth in the Resolution.  The principal or Redemption Price, if any, of and interest on the Series 2014B 
Bonds are additionally secured by moneys held by the Master Program Trustee in the Master Program Trust 
Account to the extent set forth in the Master Program Trust Agreement.  The Trust Estate under the 
Resolution includes the Loan Agreements (with certain exceptions set forth in the Resolution), any other 
Revenues and all other funds and accounts established under the Resolution (other than the Operating 
Expense Fund, the Project Fund, and the Rebate Fund, including Investment Securities, as applicable, held 
in any such Fund thereunder, together with all proceeds and revenues of the foregoing, all of the Trust’s 
right, title and interest in and to the foregoing and all other moneys, securities or funds pledged for the 
payment of the principal or Redemption Price, if any, of and interest on the Bonds in accordance with the 
terms and provisions of the Resolution.  Copies of the Resolution are on file at the office of the Trust and 
at the above-mentioned office of the Trustee.  Reference is hereby made to the Act and to the Resolution 
and any and all supplements thereto and modifications and amendments thereof for a description of the 
pledge and assignment and covenants securing the Bonds, the nature, extent and manner of enforcement of 
such pledge, the rights and remedies of the holders of the Bonds with respect thereto, the terms and 
conditions upon which the Bonds are issued and may be issued thereunder, the terms and provisions upon 
which this bond shall cease to be entitled to any lien, benefit or security under the Resolution and for all of 
the other terms and provisions thereof.  All duties, covenants, agreements and obligations of the Trust under 
the Resolution may be discharged and satisfied at or prior to the maturity or redemption, if any, of this bond 
if moneys or certain specified securities shall have been deposited with the Trustee, all in accordance with 
the terms and provisions of the Resolution. 
 
 As provided in the Resolution, Bonds may be issued from time to time pursuant to Supplemental 
Resolutions in one or more Series in various principal amounts, may mature at different times, may bear 
interest at different rates and may otherwise vary as in the Resolution provided.  Although the aggregate 
principal amount of Bonds that may be issued under the Resolution is not limited, and all Bonds issued and 
to be issued under the Resolution are and will be equally secured by the pledge and covenants made therein, 
except as otherwise expressly provided or permitted in the Resolution, the aggregate amount of bonds that 
may be issued by the Trust is currently limited by the Act.  The Trust makes no representation as to whether 
this limitation on the aggregate principal amount of bonds issued by the Trust under the Act will continue 
to restrict the future issuance of bonds by the Trust under the Act. 
 
 To the extent and in the manner permitted by the terms of the Resolution, the provisions of the 
Resolution or any resolution amendatory thereof or supplemental thereto may be modified or amended by 
the Trust with the written consent of the holders of at least two-thirds (2/3) in aggregate principal amount 
of the Bonds Outstanding under the Resolution at the time such consent is given, and, in case less than all 
of the several Series of Bonds then Outstanding are affected thereby, with such consent of at least two-
thirds (2/3) in aggregate principal amount of the Bonds of each Series so affected and Outstanding; 
provided, however, that if such modification or amendment will, by its terms, not take effect so long as any 
Bonds of any specified like Series and maturity remain Outstanding under the Resolution, the consent of 
the holders of such Bonds shall not be required and such Bonds shall not be deemed to be Outstanding for 
the purpose of the calculation of Outstanding Bonds.  No such modification or amendment shall permit a 
change in the terms of redemption, if any (including Sinking Fund Installments), or maturity of the principal 
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of any Outstanding Bond or of any installment of interest thereon or a reduction in the principal amount or 
Redemption Price, if any, thereof or in the rate of interest thereon without the consent of the holder of such 
Bond, nor shall it reduce the percentages or otherwise affect the classes of Bonds the consent of the holders 
of which is required to effect any such modification or amendment, nor shall it change or modify any of the 
rights or obligations of the Trustee or of the Paying Agent without its written assent thereto. 
 
 This bond is transferable, as provided in the Resolution, only upon the books of the Trust kept for 
that purpose at the above-mentioned office of the Trustee, as bond registrar, by the Registered Owner hereof 
in person, or by such Registered Owner’s attorney duly authorized in writing, upon surrender of this bond 
together with a written instrument of transfer satisfactory to the bond registrar duly executed by the 
Registered Owner or such Registered Owner’s duly authorized attorney, and thereupon a new fully 
registered bond or bonds in the same aggregate principal amount shall be issued to the transferee in 
exchange therefor as provided in the Resolution upon payment of the charges therein prescribed.  The Trust, 
the Trustee and the Paying Agent may deem and treat the Registered Owner as the absolute owner hereof 
for the purpose of receiving payment of, or on account of, the principal or Redemption Price, if any, hereof 
and the interest due hereon and for all other purposes. 
 
 The Series 2014B Bonds maturing on or before September 1, 2024 shall not be subject to 
redemption prior to their respective stated maturity dates.  The Series 2014B Bonds maturing on or after 
September 1, 2025 shall be subject to redemption prior to their respective stated maturity dates on or after 
September 1, 2024, at the option of the Trust, upon the terms set forth in the Resolution. 
 The Series 2014B Bonds are payable upon redemption at the above-mentioned office of the Paying 
Agent.  Notice of redemption, setting forth the place of payment, shall be mailed by the Trustee via first 
class mail, postage prepaid, not less than thirty (30) nor more than forty-five (45) days prior to the 
redemption date, to the registered owners of any Series 2014B Bonds or portions thereof to be redeemed at 
their last addresses, if any, appearing upon the Trust’s registry books, all in the manner and upon the terms 
and conditions set forth in the Resolution.  If notice of redemption shall have been mailed as aforesaid, the 
Series 2014B Bonds or portions thereof specified in said notice shall become due and payable on the 
redemption date therein fixed, and if, on the redemption date, moneys for the redemption of all of the Series 
2014B Bonds or portions thereof to be redeemed, together with interest to the redemption date, shall be 
available for such payment on said date, then from and after the redemption date interest on such Series 
2014B Bonds or portions thereof so called for redemption shall cease to accrue and be payable.  Failure of 
the registered owner of any Series 2014B Bonds to be redeemed to receive any such notice shall not affect 
the validity of the proceedings for the redemption of such Series 2014B Bonds. 
 
 The principal or Redemption Price, if any, of and interest on the Series 2014B Bonds are payable 
by the Trust solely from the Trust Estate, and neither the State of New Jersey nor any political subdivision 
thereof, other than the Trust (but solely to the extent of the Trust Estate), is obligated to pay the principal 
or Redemption Price, if any, of or interest on this bond and the issue of which it is one, and neither the full 
faith and credit nor the taxing power of the State of New Jersey or any political subdivision thereof is 
pledged to the payment of the principal or Redemption Price, if any, of or interest on this bond or the issue 
of which it is one. 
 
 It is hereby certified and recited that all conditions, acts and things required by law and the 
Resolution to exist, to have happened and to have been performed precedent to and in the issuance of this 
bond exist, have happened and have been performed, and the Series of Bonds of which this is one, together 
with all other indebtedness of the Trust, comply in all respects with the applicable laws of the State of New 
Jersey, including, without limitation, the Act. 
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 This bond shall not be entitled to any benefit under the Resolution or be valid or become obligatory 
for any purpose until this bond shall have been authenticated by the execution by the Trustee of the Trustee’s 
Certificate of Authentication hereon. 
 
 IN WITNESS WHEREOF, NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE 
TRUST has caused this bond to be executed in its name and on its behalf by the manual or facsimile 
signature of its Chairman or Vice-Chairman and its seal to be impressed, imprinted, engraved or otherwise 
reproduced hereon and attested by the manual or facsimile signature of its Secretary or Assistant Secretary, 
all as of the Dated Date hereof. 
 
       NEW JERSEY ENVIRONMENTAL 
         INFRASTRUCTURE TRUST 
 
 
 
       By:________________________ 
              
             Chairman 
 
[SEAL] 
 
ATTEST: 
 
 
 
_____________________________ 
Assistant Secretary 
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[FORM OF CERTIFICATE OF AUTHENTICATION ON SERIES 2014B BONDS] 
 

TRUSTEE’S CERTIFICATE OF AUTHENTICATION 
 
 This bond is one of the Series 2014B Bonds delivered pursuant to the within-mentioned Resolution. 
 
       U.S. BANK NATIONAL ASSOCIATION, 
         as Trustee 
 
 
 
       By:________________________ 
             Authorized Signatory 
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 The following abbreviations, when used in the inscription on this bond, shall be construed as though 
they were written out in full according to applicable laws or regulations (additional abbreviations may also 
be used though not in the following list): 
 
TEN COM – as tenants in common   UNIF GIFT MIN ACT 
TEN ENT – as tenants by the entireties   ______ Custodian _______ 
       (Cust)                      (Minor) 
JT TEN – as joint tenants with    under Uniform Gifts to Minors Act 
     right of survivorship     (State) 
     and not as tenants in common 
 

ASSIGNMENT 
 
PLEASE INSERT SOCIAL SECURITY OR OTHER IDENTIFYING NUMBER OF ASSIGNEE (FOR 
COMPUTER RECORD ONLY):  _______________ 
 
 FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto 
 
 (Please Print or Typewrite Name and Address of Transferee) 
 
_________________________________________________________________ 
the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
 
_______________________________________________________, Attorney, to transfer the within bond 
on the books kept for the registration thereof, with full power of substitution in the premises. 
 
Dated: 
 
Signature Guaranty:     Signature: 
 
________________________    ___________________________ 
NOTICE:  Signature(s) must    NOTICE: The signature of this 
be guaranteed by a member    Assignment must correspond with the 
firm of the New York Stock    name that appears upon the first  
Exchange or a commercial    page of the within bond in every 
bank, trust company,     particular, without alteration or 
national bank association    enlargement or any change whatsoever. 
or other banking institution 
incorporated under the laws of  
the United States or a state  
of the United States. 
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 SECTION 15.02.  Effective Date.  This Bond Resolution shall not become effective until all of 
the following shall have occurred: 
 
 (a)  As required by paragraph i of Section 4 of Chapter 334 of the Pamphlet Laws of 1985 of the 
State of New Jersey, as amended and supplemented, there shall have run ten (10) days, Saturdays, Sundays 
and public holidays excepted, after a copy of the minutes of the Trust meeting at which this Bond Resolution 
was adopted has been delivered to the Governor for his approval, unless during such 10-day period the 
Governor shall approve the same, in which case such action shall become effective upon such approval; 
and  
 
 (b)  As required by paragraph j of Section 4 of Chapter 334 of the Pamphlet Laws of 1985 of the 
State of New Jersey, as amended and supplemented, there is received by the Trust the written approval of  
this Bond Resolution by each of the Governor of the State and the State Treasurer. 
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EXHIBIT A 
 
 

[Reserved] 
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EXHIBIT B 
 
 

[Reserved] 
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EXHIBIT C 
 
 

Form of Loan Agreement for Private Borrowers 
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EXHIBIT D 
 
 

Form of Notice of Sale 
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EXHIBIT E 
 
 

Form of Trust Continuing Disclosure Agreement 
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EXHIBIT F 
 
 

CERTIFICATE OF AN AUTHORIZED OFFICER OF THE 
NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST AS REQUIRED 

BY SECTION 4 OR 8(a) OF THE MASTER PROGRAM TRUST AGREEMENT 
 
 I, DAVID E. ZIMMER, Executive Director of the New Jersey Environmental Infrastructure Trust 
(the “Trust”) and an Authorized Officer as defined in and under that certain Master Program Trust 
Agreement, dated as of November 1, 1995, by and among the Trust, the State, United States Trust Company 
of New York, as Master Program Trustee thereunder, The Bank of New York (NJ), in several capacities 
thereunder, and First Fidelity Bank, N.A. (predecessor to Wachovia Bank National Association), in several 
capacities thereunder, as supplemented by that certain Agreement of Resignation of Outgoing Master 
Program Trustee, Appointment of Successor Master Program Trustee and Acceptance Agreement, dated as 
of November 1, 2001, by and among United States Trust Company of New York, as Outgoing Master 
Program Trustee, State Street Bank and Trust Company, N.A. (predecessor to U.S. Bank Trust National 
Association), as Successor Master Program Trustee (the “Master Program Trustee”), and the Trust, as the 
same may be amended and supplemented from time to time in accordance with its terms (the “Master 
Program Trust Agreement”; capitalized terms used but not defined in this Certificate shall have the 
meanings ascribed to such terms in the Master Program Trust Agreement), DO HEREBY CERTIFY as 
follows: 
 
 1. The 2014B series within the Financing Program for the year 2014 shall constitute a Future 
Financing Program within the meaning of and for the purposes set forth in the Master Program Trust 
Agreement. 
 
 2. The 2014B series within the Financing Program for the year 2014 has received all requisite 
approvals, authorizations and consents that constitute a condition precedent to such Financing Program 
becoming a Future Financing Program. 
 
 3. The 2014B series within the Financing Program for the year 2014 shall be a Future 
Financing Program in order to provide additional security for the Coverage Receiving Trust Bonds, 
including, without limitation, the Future Trust Bonds to be issued under such Financing Program. 
 
 4. Attached hereto is an accurate and authentic copy of revised Schedule AG-2 to the Master 
Program Trust Agreement, which has simultaneously herewith been delivered to the Master Program 
Trustee for replacement of the existing Schedule AG-2 affixed to the Master Program Trust Agreement as 
Appendix A thereto. 
 
 5. This revised Schedule AG-2 to the Master Program Trust Agreement is being delivered to 
the Master Program Trustee in connection with the Trust’s issuance of its Environmental Infrastructure 
Bonds, Series 2014B (AMT) in the aggregate principal amount of $__________________, which bonds 
constitute Future Trust Bonds under the Master Program Trust Agreement. 
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 IN WITNESS WHEREOF, the undersigned duly Authorized Officer of the Trust has executed 
and delivered this Certificate this [21st day of May, 2014]. 
 
       NEW JERSEY ENVIRONMENTAL 
         INFRASTRUCTURE TRUST 
 
 
 
       By:________________________ 
             Executive Director 
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SCHEDULE I-A 
 
 

Reserved 
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SCHEDULE I-A 
 
 

Reserved
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SCHEDULE I-B 
 
 

Allocable Share – Borrowers 
 
 
 The allocations contained in the attached schedule are valid for the term of the Loan of a particular 
Borrower.  Once a Borrower’s Loan is repaid or if a Borrower decides to prepay its Loan, (i) said Borrower 
will no longer be entitled to any Net Earnings on any of the funds or accounts established pursuant to this 
Bond Resolution and (ii) no reallocation will be made of the remaining Borrowers. 
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SCHEDULE II 
 
 

Reserved 
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RESOLUTION NO. 14‐17 

 
RESOLUTION OF THE NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST AUTHORIZING 

THE STATE FISCAL YEAR 2015 NANO INFRASTRUCTURE LOAN PROGRAM  
 
  WHEREAS, pursuant to (i) Section 5(m) and Section 9(a) of the New Jersey Environmental 
Infrastructure Trust Act, constituting Chapter 334 of the Pamphlet Laws of 1985 of the State of New 
Jersey (the “State”), as amended and supplemented (N.J.S.A. 58:11B‐1 et seq.) (the “Act”), and (ii) 
the regulations promulgated pursuant to the Act (N.J.A.C. 7:22‐2.1 et seq.), as the same have been, 
and in the future may from time to time be, amended and supplemented (the “Regulations”), the 
New Jersey Environmental Infrastructure Trust, a public body corporate and politic under the laws 
of the State, created pursuant to the Act (the “Trust”), is authorized to make and contract to make 
loans (each, a “Trust Loan”) to project sponsors (each, a “Project Sponsor”) to finance a portion of 
the costs of the respective environmental infrastructure system projects thereof (each, a “Project”), 
which Project Sponsors may lawfully undertake or acquire and for which they are authorized by law 
to borrow funds, subject to such terms and conditions as the Trust shall determine to be consistent 
with the Act and the purposes of the Trust; and 

 
WHEREAS,  the NJEIT  has  partnered with  the New  Jersey Department  of  Environmental 

Protection  (the  “NJDEP”)  to make  loans  to  Project  Sponsors  for  the  financing  of water  supply 
projects pursuant to the New Jersey Environmental Infrastructure Financing Program (the “NJEIFP” 
or the “Financing Program”); and  
 
  WHEREAS, specifically, the Trust and the State, acting by and through the NJDEP, make loans 
pursuant to the NJEIFP to finance  improvements to water supply systems serving populations of 
10,000 or fewer (“Small Water Systems”), which loans are extended primarily to Project Sponsors 
consisting of small water companies; and 
 
  WHEREAS,  Small  Water  Systems  generally  possess  limited  financial  and  professional 
resources and,  therefore, generally  require a  significantly greater commitment by  the Financing 
Program in order to evaluate such Small Water Systems and the Projects thereof, and to ensure that 
such  Small  Water  Systems  satisfy  the  conditions  precedent  to  participation  in  the  Financing 
Program, including, without limitation, creditworthiness standards of the Financing Program; and  
 
  WHEREAS, notwithstanding the challenges for the Financing Program in assessing the credit 
risk associated with Small Water System loans, the NJDEP has concluded that continued NJEIFP loans 
to Small Water Systems to finance drinking water improvements are necessary and appropriate to 
address important public health issues for the affected communities; and 
 
  WHEREAS, the Board of Directors of the Trust (the “Board”) desires to establish the Nano 
Infrastructure Loan Program  (the “NLP”) For State Fiscal Year 2015  (“SFY 2015”)  to serve as  the 
funding mechanism for improvements to Small Water Systems while also addressing the credit risks 
posed by such Financing Program applicants. 
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NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Trust, as follows. 

 
Section 1.    The Board hereby authorizes the establishment of the SFY 2015 NLP, provided 

that each of the following NLP requirements is satisfied in full: 
 
(a) NLP  loans made to qualifying Project Sponsors by the Trust and the NJDEP during SFY 

2015 pursuant to the NLP shall not exceed $4,000,000 in aggregate principal amount.  In 
the event that less than $4,000,000 in aggregate principal amount of NLP Loans are made 
in SFY 2015, any  remaining NLP  funds not utilized  in SFY 2015 may be   used  for  the 
financing of other programs within the NJEIFP during State Fiscal Year 2015; 

 
(b)  each  NLP  loan  shall  consist  of  the  following  components:  (i)  an  NJDEP  principal 

forgiveness  loan  in  the  amount  of  fifty  percent  (50%)  of  the  allowable  costs  of  the 
applicable Project, (ii) an NJDEP zero interest loan in the amount of twenty‐five percent 
(25%) of the allowable costs of the applicable Project, and (iii) a Trust Loan in the amount 
sufficient to finance twenty‐five percent (25%) of the allowable costs of the applicable 
Project (the “Trust Loan Component”);  

 
(c)  the Trust Loan Component of all NLP loans made to qualifying Project Sponsors by the 

Trust during SFY 2015 pursuant  to  the NLP  shall not exceed $1,000,000  in aggregate 
principal amount;  

 
(d)  the total of all NLP loans for any given qualifying Project Sponsor for SFY2015 shall be no 

greater than $1,000,000 and no less than $100,000 in aggregate principal amount, and 
the allowable costs of any Project that is financed through the NLP that are in excess of 
$1,000,000 shall be financed through the Financing Program in such matter as may be 
determined by an Authorized Officer (as hereinafter defined); 

 
(e)  the source of funds for the Trust Loan Component of all NLP  loans made by the Trust 

during SFY 2015 pursuant to the NLP shall consist of one or both of (i) operating funds of 
the Trust that are not required for, or committed to, the operations of the Trust for State 
Fiscal Years 2015 and 2016 (“Available Funds”), and/or (ii) bonds to be issued by the Trust 
(“Trust Bonds”); provided, however, that the Trust may, in the future, issue Trust Bonds 
for  the  purpose  of  replacing  the  Available  Funds  used  to  finance  the  Trust  Loan 
Component of NLP loans made by the Trust during SFY 2015, which Trust Bonds shall be 
issued pursuant to a bond resolution to be adopted by the Board prior to the issuance 
thereof; 

 
(f)  unless otherwise authorized or directed by the Board, the Trust Loan Component of each 

NLP Loan shall bear  interest at a rate per annum calculated pursuant to the “Interest 
Rate  Calculation”,  as  set  forth  in  that  certain  Resolution  adopted  by  the  Trust  on 
February 9, 2012 and entitled “Amended and Restated Resolution of  the New  Jersey 
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Environmental  Infrastructure  Trust  Relating  to  the Direct  Loan  Program  and  Certain 
Policies Regarding the Administration Thereof and the Granting of Direct Loans”; 

 
(g)  the Chairman, Vice Chairman and Executive Director of the Trust (each, an “Authorized 

Officer”) are each hereby authorized, at their respective discretion, (i) after consultation 
with Bond Counsel to the Trust, the Office of the Attorney General of the State and the 
Financial Advisor to the Trust, and (ii) if and to the extent that a credit assessment of the 
Project Sponsor in question so warrants, to require a Project Sponsor to establish a loan 
guarantee fund (the “Guarantee Fund”), in addition to the LLR Fund (as defined in and 
to the extent required by Section 4 hereof), in the event that (A) the principal amount of 
the NLP loan for which such Project Sponsor currently is applying, together with (B) the 
aggregate  principal  amount  of  all  other  NLP  loans  of  such  Project  Sponsor  then 
outstanding, exceed $1,000,000 in aggregate principal amount, which Guarantee Fund 
shall serve as additional collateral for the repayment of the Trust Loan Component of 
each of the outstanding NLP loans of such Project Sponsor; to the extent required by an 
Authorized  Officer  pursuant  to  the  terms  hereof,  the  Guarantee  Fund  shall  be 
established in an amount deemed appropriate thereby, but shall not exceed maximum 
annual debt service  for the aggregate then‐outstanding principal amount of the Trust 
Loan Components of the NLP loans of such Project Sponsor, multiplied by 2;  

 
(h)  any applicant with respect to the NLP (in addition to satisfying all other SFY 2015 NJEIFP 

loan conditions) shall demonstrate that its Small Water System is (and shall continue to 
be) managed in a professional manner that is consistent with the Federal Fiscal Year 2014 
Drinking Water Intended Use Plan;  

 
(i)  NLP  loan  recipients  shall  not  be  subject  to  the  imposition  by  the  NJDEP  of  an 

administrative fee; and  
 
(j)  NLP  loan  recipients  shall  not  be  subject  to  the  imposition  by  the  Trust  of  an 

administrative fee to cover any portion of the financing costs of the NLP loan, but (i) shall 
be subject to an annual Trust administrative fee for loan servicing in the annual amount 
of 0.30% of the original principal amount of the Trust Loan Component, and (ii) shall be 
assessed the annual fee required in connection with the LLR Fund, as defined in and to 
the extent required by Section 4 hereof.   

 
Except as otherwise provided by  this Resolution, as a  condition precedent  to  the  receipt by an 
applicant of an NLP loan, such applicant shall comply fully with each eligibility requirement that shall 
apply to any applicant for participation in the SFY 2015 NJEIFP. 

 
Section 2.  Any SFY 2015 NLP loan made by the Trust shall be evidenced by the following: 

 
(a)  a bond, note or other appropriate obligation of the Project Sponsor to be issued to the 

Trust  (the  “Obligation”), with  the  following  covenants  (in addition  to other SFY 2015 
NJEIFP loan covenants):  (i) a municipality shall provide to the Trust a general obligation 
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(“GO”) pledge of the unlimited ad valorem taxing power thereof; (ii) an authority that 
has  entered  into  a  service  agreement  containing  one  or more GO  pledges  from  its 
municipal or county participants shall pledge to the Trust its right to receive payments 
pursuant  to  such  service  agreement;  (iii)  each  authority  shall provide  to  the  Trust  a 
pledge of its revenues and shall be subject to the various covenants and requirements of 
its general indenture or resolution, as applicable; (iv) a water company shall provide to 
the Trust a pledge of  its  revenues and  shall be  subject  to  the various covenants and 
requirements of  its  general  indenture or  resolution,  including, without  limitation,  its 
obligation to raise and collect annual fees and charges to the extent necessary to cover 
all operating, capital and debt service expenses in order to manage and operate its water 
supply system in good working condition;  

 
(b)  any  other  documentation  as  shall  be  deemed  necessary  and  appropriate  by  the 

Authorized Officer, after consultation with Bond Counsel to the Trust and the Office of 
the Attorney General of the State (collectively, the requirements of (a) and (b) of this 
Section 3 shall be referred to herein as the “Loan Instruments”). 

 
Each Obligation and all other Loan Instruments shall be in such form as shall be approved by 

an Authorized Officer,  after  consultation with Bond Counsel  to  the  Trust  and  the Office of  the 
Attorney General of the State.  The Loan Instruments shall include such terms and provisions relating 
to the SFY 2015 NJEIFP as shall be determined by the Authorized Officer, after consultation with 
Bond Counsel to the Trust and the Office of the Attorney General of the State, as being necessary in 
connection with (i) the satisfaction of the requirements of the Act and the Regulations and (ii) the 
implementation of the terms of this Resolution.   

 
Section 3.   Each NLP loan recipient that does not provide as security for its Obligation a 

direct or indirect municipal or county GO pledge shall be assessed an annual loan loss reserve fee 
consisting of 1% of the total outstanding principal amount of the Trust Loan Component of such 
recipient’s NLP loan as of the given calculation date. This fee shall be non‐refundable and shall be 
deposited by the Trust upon receipt thereof into a loan loss reserve fund ("LLR Fund") that shall be 
established and held by the Trust or a fiduciary thereof.   All monies deposited  into the LLR Fund 
shall be applied by the Trust solely to provide additional security for NLP loans. In addition, the Trust 
is hereby authorized and directed to accept any supplement to the LLR Fund that shall be paid by 
the NJDEP, initially from loan repayments of its Drinking Water annual capitalization grants, which 
supplement shall be in such amount as shall be necessary to secure any and all default risks with 
respect to the NLP loans, as such default risks are assessed and determined by an Authorized Officer, 
after consultation with Bond Counsel to the Trust, the Office of the Attorney General of the State 
and the Financial Advisor to the Trust. To the extent that, at any time, the amount on deposit in the 
LLR Fund, inclusive of any NJDEP contribution thereto, exceeds total outstanding NLP loan amounts, 
the NJDEP contribution  to the LLR Fund  in an amount equal to the excess outstanding NLP  loan 
amount may, at the discretion of an Authorize Officer, be withdrawn from the LLR Fund and repaid 
to the NJDEP.  
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Section 4.  The  Authorized  Officers  are  hereby  severally  authorized  and  directed  to 
execute (i) any Loan Instrument to which the Trust is a party (the “Trust Loan Instruments”) and (ii) 
any  certificates,  instruments  or  documents  contemplated  therein  or  otherwise  related  to  the 
participation of any Project Sponsor in the SFY 2015 NLP. 

 
Section 5.  Upon execution of the Trust Loan Instruments by an Authorized Officer, the 

Secretary and the Assistant Secretary of the Trust are each hereby severally authorized and directed, 
where  required,  to affix  the  corporate  seal of  the Trust, and  to attest  to  the  signature of  such 
Authorized  Officer,  thereon  and  on  any  certificates,  instruments  or  documents  contemplated 
therein or related thereto. 

 
Section 6.  Any Authorized Officer is hereby authorized and directed to take such other 

actions that such Authorized Officer, in his respective sole discretion after consultation with Bond 
Counsel  to  the  Trust  and  the  Office  of  the  Attorney  General  of  the  State,  deems  necessary, 
convenient  or  desirable  in  order  to  effect  the  establishment  of  the  SFY  2015  NLP  and  the 
transactions contemplated hereby. 

 
Section 7.   The NLP  shall  fully  comply with  the provisions of  the Act,  the Regulations 

applicable thereto and the terms of this Resolution.  
 
Section 8.  This  Resolution  shall  become  effective  in  accordance  with  the  terms  of 

Section 4(i) of the Act (N.J.S.A. 58:11B‐4(i)). 
 

 
 

  Adopted Date:  April 10, 2014 
 

  Motion Made By:  Mr. Briant 
 

  Motion Seconded By:  Mr. Ellis 
 

  Ayes:  7 
 

  Nays:  0 
 

  Abstentions:  0 
 



 

                     
 
 

        
RESOLUTION NO. 14‐18 

 
RESOLUTION AMENDING  TRUST RESOLUTION NO. 11‐43 

FOR ARBITRAGE REBATE COMPLIANCE SERVICES 
 
  WHEREAS,  the New  Jersey Environmental  Infrastructure Trust  (Trust)  is  authorized  to 
make and enter all contracts necessary or incidental to the performance of its duties pursuant to 
N.J.S.A. 58:11B‐5(d); and 
 
  WHEREAS, the New Jersey Environmental Infrastructure Trust (Trust) passed Resolution 
No. 11‐43 on December 8, 2011 appointing Omnicap Group LLC for professional Arbitrage Rebate 
Compliance Services of the Trust’s outstanding tax exempt bond issues; and 
 

WHEREAS, Resolution 11‐43 established an expense cap of $80,000 on the Contract for 
Professional Arbitrage Rebate Compliance Services of the Trust’s outstanding tax exempt bond 
issues of $80,000 based on the firm’s  September 16, 2011 proposal; and 

 
WHEREAS, the Trust’s Tax Counsel has confirmed the need for the inclusion of the MPTA 

as the correct  interpretation of the  IRS regulations thus  increasing the number of calculations 
required; and 

 
WHEREAS, to date Omnicap Group LLC has completed final reports on twenty nine (29)  

of the 53 outstanding bond Series being tracked and expects to complete the additional Series 
by June 30,2014; and   

 
WHEREAS,  it  is the desire of the Trust to utilize the services of Omnicap Group LLC to 

complete the calculations. 
 
NOW  THEREFORE  BE  IT  RESOLVED,  the  Trust  hereby  amends  Resolution  No.  11‐43 

authorizing the total expenditure for arbitrage rebate liability services in the total amount not to 
exceed $199,000 for the completion of arbitrage rebate liability calculations. 
     
 

  Adopted Date:  April 10, 2014 
 

  Motion Made By:  Mr. Barrack 
 

  Motion Seconded By:  Ms. Siekerka 
 
  Ayes:  7 

 
  Nays:  0 

 
  Abstentions:  0 



                  
   

RESOLUTION NO. 14–19 
 

ACCEPTANCE AND APPROVAL OF THE SFY2015  
OPERATING BUDGET 

 
WHEREAS,  the  New  Jersey  Environmental  Infrastructure  Trust  (the  “Trust”) must  secure 

legislative approval of its annual Financial Plan (Financial Plan” or “May Report”) pursuant to N.J.S.A. 
58:11B‐21 and 21.1;  and 

 
WHEREAS, the May Report must include, among other things, a copy of the Trust’s approved 

operating budget; and  
   

WHEREAS, the Trust desires to approve its State Fiscal Year (“SFY”) 2015 Operating Budget for 
inclusion in the State Fiscal Year Financial Plan. 
 

NOW THEREFORE BE IT RESOLVED, after due consideration of all of the items set forth herein 
the Trust hereby adopts the attached SFY2015 Operating Budget; and 
 
  BE  IT  FURTHER  RESOLVED  that  the  SFY2015  Operating  Budget will  include  the  currently 
charged administrative  fee and  loan surcharge  fee of 0.003 and  .001  respectively  (both  times  the 
principal amount of bonds sold),  for  the  loans made pursuant  to  the SFY2015 Financial Plan, and 
further maintain the existing administrative fee for all the previous borrowers. 
 
 
 
  Adopted Date:    April 10, 2014 
   
  Motion Made By:    Mr. Briant 
   
  Motion Seconded By:    Mr. Requa 
 
  Ayes:    6 
 
  Nays:    0 
 
  Abstentions:    0 
 
 



                   
                           

RESOLUTION NO. 14‐20 
 

RESOLUTION APPROVING  
THE NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST  

SFY2015 FINANCIAL PLAN AND SUPERSTORM SANDY 
 

 
  WHEREAS,  pursuant  to  N.J.S.A.  58:11B‐21  and  21.1,  the  New  Jersey  Environmental 
Infrastructure Trust (the “Trust”) is required to submit to the Legislature on or before May 15, 2014, 
a  financial plan designed  to  implement  the  financing of  the projects  to be approved pursuant  to 
N.J.S.A. 58:11B‐20; and 
 

WHEREAS,  the  financial  plan  shall  contain  an  enumeration  of  the  bonds which  the  Trust 
intends to issue, including the amounts thereof and the terms and conditions therefore; a list of loans 
to be made to participants,  including the terms and conditions thereof and the anticipated rate of 
interest  per  annum  and  repayment  schedule  therefore;  and  operating  and  financial  statement 
covering  the Trust’s proposed operations during  the  forthcoming  fiscal year  including amounts of 
income  from  all  sources;  the  schedule of  fees  and  charges  to be  charged  to  and  collected  from 
borrowers in connection with the Trust loans; and a summary of the status of each project for which 
loans have been made and a description of the major  impediments to the accomplishment of the 
planned projects. 
 
  NOW THEREFORE BE  IT RESOLVED THAT the Trust Board of Directors hereby approves the 
proposed “Financial Plan” for State Fiscal Year 2015 and Superstorm Sandy substantially in the form 
as  the Plan  included  in  the agenda  for  the April 10, 2014 Trust Board meeting with such changes 
thereto as have been implemented by the SFY2014 budget approved by the Trust and as the Executive 
Director, in consultation with the Chairman or Vice Chairman, shall approve and authorize; and 
 
  BE IT FURTHER RESOLVED THAT the Executive Director, in consultation with the Chairman or 
Vice Chairman,  is hereby authorized and directed  to  take  such other actions as are necessary or 
desirable to publish, file and distribute the Financial Plan, including its printing and binding. 
 
  Adopted Date:  April 10, 2014 
 
  Motion Made By:  Ms. Campbell 
 
  Motion Seconded By:  Mr. Barrack 
 
  Ayes:  7 
 
  Nays:  0 
 
  Abstentions: 0 



Page 1 of 2 
 

                         
       

RESOLUTION NO. 14‐21 
 

RESOLUTION OF THE TRUST AUTHORIZING THE PURCHASE OF  
H2LOANS PROGRAM COMPONENTS  

 
WHEREAS,  the New  Jersey Environmental  Infrastructure Trust  (Trust)  is  authorized  to 

make and enter all contracts necessary or incidental to the performance of its duties pursuant to 
N.J.S.A. 58:11B‐5(d); and 
 
  WHEREAS, in Resolution No. 13‐72, the Trust authorized execution of a Memorandum of 
Understanding with the New Jersey Department of Environmental Protection (DEP) wherein the 
parties agreed to various terms pertaining to the development of a web based application and 
loan  administration  system  for  the  administration  of  the  New  Jersey  Environmental 
Infrastructure Financing Program, referred to as “H2Loans,” and specifically the 

 DEP will provide staffing assistance in computer programming; and  

 The  Trust  will  procure  information  technology  equipment,  software  and  licenses 
(hereafter “IT equipment”) in an amount not to exceed $760,260; and  

 
WHEREAS, in Resolution No. 13‐72, the Board authorized the Executive Director to solicit 

pricing for such IT equipment pursuant to New Jersey Environmental Infrastructure Trust Polcy 
No. 4.00, “Purchase of Goods and Services;” and  

 
WHEREAS, Trust staff solicitated quotations from firms under contract with the State of 

New Jersey and recommends procuring IT equipment from the following firms at the following 
amounts as more fully set forth in Appendix A: 
 

Firm:      Description             Total ($)  
   

ESRI      ArcGIS Licensing          222,971 
SHI      Licensing               98,936 
DELL      Servers              111,932 
      Workstations/mobile computers           133,759 
      Misc. Computing Equipment             8,838 
En Pointe    Licensing/software             44,393 
R&D Data Products  Misc. Computing Equipment                503   
 
WHEREAS, Trust staff solicitated quotations from firms under contract with the State of 

New Jersey, and secured quotations from the following firms not‐under contract with the State 
of New Jersey at a lower price and recommends procuring IT equipment from these firms at the 
following amounts as more fully set forth in Appendix A: 

 
Firm:      Description             Total ($)  
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TCI Systems    Misc. Computing Equipment           2,161  
CDW G     “        “             480 
Gov Connection  “        “             621 
 
WHEREAS, Trust staff solicitated a quotation from Google, which  is not under contract 

with the State of New Jersey for Google Maps Pro at a cost of $1,197 as more fully set forth in 
Appendix A; and 

 
WHEREAS,  the  total purcahse price of  the above  referenced Technology Equipment  is 

$625,791; and  
 

WHEREAS,  it  is  the  desire  of  the  Trust  to  procure  the  technology  equipment  for  the 
development and operations of H2Loans.  

 
  NOW THEREFORE BE IT RESOLVED THAT the Executive Director is authorized to proceed 
with the procurement of the Technology Equipment referenced above at a price not to exceed 
$625,791 as more specifically set forth in Appendix A. 
 
 

  Adopted Date:  April 10, 2014 
 

  Motion Made By:  Ms. Campbell 
 

  Motion Seconded By:  Mr. Ellis 
 

  Ayes:  7 
 

  Nays:  0 
 

  Abstentions:  0 
 



                         
                       

RESOLUTION NO. 14‐22 
 

RESOLUTION AUTHORIZING THE PURCHASE OF A  
TRUST REPLACEMENT VEHICLE 

 
WHEREAS, the New Jersey Environmental  Infrastructure Trust  (the "Trust")  is organized and 

existing under the New Jersey Environmental Infrastructure Trust Act, constituting Chapter 334 of the 
Pamphlet Laws of 1985 of the State of New Jersey (codified at N.J.S.A, 58:11B‐1 et seq.), as the same 
may from time to time be amended and supplemented (the “Act); and 

 
WHEREAS, pursuant to Section 5(g) of the Act, the Trust  is authorized to purchase personal 

property; and 
 
WHEREAS, in Resolution No. 13‐19, the Trust approved the Fiscal Year 2014 operating budget, 

which includes, among other things, a $17,000 line item for the acquisition of a vehicle to replace the 
Trust’s 2009 Chevrolet Malibu a  line  item which comprised of an estimated $27,000 purchase price 
and a $10,000 trade in value; and  
 

WHEREAS,  during  routine  vehicle  maintenance  of  the  Trust’s  Ford  Escape,  significant 
unanticipated repairs were identified necessitating the removal of the Escape from operation; and 

 
WHEREAS,  the  immediate  replacement of  the Ford  is essential  to  the Trust’s daily business 

operations; and  
 
WHEREAS, the State of New Jersey has issued a single contract (T‐2007) for the supply of model 

year 2014, four wheel drive Ford Explorer’s to Beyer Fleet of East Hanover, New Jersey (Beyer) which 
has submitted a price quote of $27,651, exclusive of taxes, title and registration fees; and  

 
WHEREAS, quotes from two local Ford dealers were obtained for the same model with prices 

of $30,052 from Lawrenceville Ford and $32,985 from Haldeman Ford respectively; and 
  
WHEREAS, staff recommends procuring the Ford Explorer from Beyers at a price of $27,651. 
 
NOW THEREFORE BE IT RESOLVED, that the Trust authorizes the Executive Director to procure 

a 2014 Ford Explorer  from Beyer Fleet of East Hanover, NJ  for the sum of $27,651 plus taxes, title 
registration, and other ancillary costs of acquisition.  

 
  Adopted Date:  April 10, 2014 

 
  Motion Made By:  Mr. Briant 

 
  Motion Seconded By:  Ms. Siekerka 

 
  Ayes:  7 

 
  Nays:  0 

 
  Abstentions:  0 



 

 

Agenda Item 8A 
 
 

RESOLUTION NO. 14‐ 
 
 

RESOLUTION AUTHORIZING ACCEPTANCE OF THE  
APRIL 2014 TREASURER REPORT  

 
      WHEREAS,  the New  Jersey Environmental  Infrastructure Trust  (the  "Trust") has  reviewed  the 
Treasurer’s Report for April 2014; and 
 

WHEREAS, the Trust has placed in its files certain correspondence relating to expenses incurred 
in relation to the Trust. 
 

NOW THEREFORE BE IT RESOLVED, that the Trust hereby accepts the Treasurer’s Report for April 
2014 and requests that the same be entered into the record. 
 
 
 
  Adopted Date:     
 
  Motion Made By:   
     
  Motion Seconded By:   
 
  Ayes:   
 
  Nays:   
 
  Abstentions:   
  



Agenda Item 8B 
 

           
RESOLUTION NO. 14‐ 

 
 

RESOLUTION ACKNOWLEDGING RECEIPT OF THE 
EXECUTIVE DIRECTOR'S REPORT CONCERNING THE TERMS OF THE SALE OF  

THE NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST BONDS,  
SERIES 2014A (the “Series 2014A Bonds”) and SERIES 2014B (the “Series 2014B Bonds”) 

 
 

BE IT RESOLVED, that in connection with the sale on May 7, 2014 of the Series 2014A and Series 
2014B Bonds,  the New  Jersey Environmental  Infrastructure Trust  (the  "Trust") hereby acknowledges 
receipt of  the Executive Director's Report and  ratifies all actions  taken which  includes  copies of  the 
following: 
 

Notice of Sale and Summary of the Notice of Sale 
Preliminary Official Statement 
Series 2014A Bond and Series 2014B Bond Bids  
Mark‐up of the Changed Pages from the Preliminary Official Statement 
 

   
 
 
  Adopted Date:    
 
  Motion Made By:   
 
  Motion Seconded By:   
 
  Ayes:   
 
  Nays:   
 
  Abstentions:   



 

Agenda Item 8C 
RESOLUTION NO. 14‐ 

 
AMENDED AND RESTATED RESOLUTION OF THE NEW JERSEY ENVIRONMENTAL 
INFRASTRUCTURE TRUST AUTHORIZING THE INTERIM FINANCING STATE FISCAL 

 YEAR 2015 TRUST LOAN PROGRAM 
 
  WHEREAS,  the New  Jersey Environmental  Infrastructure Trust  (the  “Trust”), pursuant  to 
and  in accordance with  (i) the “New  Jersey Environmental  Infrastructure Trust Act”, constituting 
Chapter 334 of the Pamphlet Laws of 1985 of the State (codified at N.J.S.A. 58:11B‐1 et seq.), as 
the same has been, and in the future may from time to time be, amended and supplemented (the 
“Act”), and (ii) the regulations promulgated pursuant to the Act (N.J.A.C. 7:22‐2.1 et seq.), as the 
same have been, and  in the future may from time to time be, amended and supplemented (the 
“Regulations”),  is  authorized, pursuant  to  an  interim  financing program  (the  “Interim  Financing 
Program”),  to  make  loans  (each,  an  “Interim  Loan”)  to  eligible  project  sponsors  (each,  a 
“Borrower”)  for  the  purpose  of  financing  the  allowable  costs  of  environmental  infrastructure 
projects, provided that each such Interim Loan made by the Trust satisfies the requirements of the 
Regulations, including, without limitation, N.J.A.C. 7:22‐4.47; and 
 
  WHEREAS, pursuant to the provisions of N.J.A.C. 7:22‐4.47, a proposed project sponsor  is 
eligible to be a Borrower for an Interim Loan for purposes of financing the allowable costs of the 
environmental infrastructure project of such Borrower pursuant to the Interim Financing Program, 
provided each of the following conditions is satisfied in full:  (i) the project is listed on the project 
priority list developed in accordance with N.J.A.C. 7:22‐4.8(a) for funding in the forthcoming State 
Fiscal Year; (ii) the proposed project sponsor has submitted a complete application for the project 
in accordance with N.J.A.C. 7:22‐4.11; (iii) the project has been certified for funding by the Trust in 
accordance with N.J.A.C. 7:22‐4.13;  (iv)  the project  is  in  the  fundable  range  in  the  forthcoming 
funding  cycle  given  the  project's  rank  and  the  anticipated  availability  of  Department  of 
Environmental  Protection  and  Trust  monies;  and  (v)  the  proposed  project  sponsor  has  not 
previously received an  Interim Loan through the  Interim Financing Program for the same project 
scope; and 
 
  WHEREAS, it is the desire of the Trust, subject to the terms and provisions of the Act, the 
Regulations  and  this  Resolution,  to  authorize  the  implementation  of  the  Interim  Financing 
Program  for  the  State  Fiscal  Year  2015  (“SFY  2015”)  Environmental  Infrastructure  Financing 
Program of the Trust (the “Interim Financing SFY 2015 Trust Loan Program”); and 
 
  WHEREAS,  in order to provide a source of funding for the  implementation of the  Interim 
Financing SFY 2015 Trust Loan Program, the New Jersey State Legislature and the Governor of the 
State of New  Jersey have enacted  into  law an appropriation act  (the  “Appropriation”)  that has 
appropriated to the Trust, from repayments of loans deposited in any account, including the Clean 
Water  State Revolving  Fund Accounts  contained within  the  “Wastewater Treatment  Fund”,  the 
“1992 Wastewater  Treatment  Fund”,  the  “Water  Supply  Fund”,  the  “Stormwater Management 
and Combined Sewer Overflow Abatement Fund”, or the Drinking Water State Revolving Fund, as 



appropriate, and  from any net earnings received  from the  investment and reinvestment of such 
deposits,  the sum of $200,000,000, such sum having been deposited, or  to be deposited,  in  the 
segregated fund created by the Trust for the purpose of funding the  Interim Financing Program; 
and 
 

WHEREAS,  in  addition  to  the  funds  made  available  to  the  Trust  pursuant  to  the 
Appropriation for purposes of the Interim Financing SFY 2015 Trust Loan Program, it is the desire 
of the Trust to provide, as additional sources of funding for the Interim Financing SFY 2015 Trust 
Loan Program, (i) net earnings with respect to funds held by the Trust and (ii) operating funds of 
the Trust that are not required  for, or committed to, the operations of the Trust  for  fiscal years 
2014 and 2015 (collectively, the “Available Trust Revenues”; the Appropriation and the Available 
Trust Revenues shall be referred to collectively herein as the “Available Funds”), which Available 
Trust Revenues may be made available by the Trust to  (i) Borrowers participating  in the  Interim 
Financing SFY 2015 Trust Loan Program that do not qualify for funding from the Appropriation, as 
well as (ii) at the election of the Trust, any other Borrowers participating in the Interim Financing 
SFY 2015 Trust Loan Program; and 
 
  WHEREAS, with respect to the Interim Financing SFY 2015 Trust Loan Program of the Trust 
and other  future  Interim Financing Programs of  the Trust  (collectively,  the  “Current and Future 
Interim Financing Trust Loan Programs”),  it  is the desire of the Trust to explore, as an additional 
source  of  funding  for  the  Current  and  Future  Interim  Financing  Trust  Loan  Programs,  the 
procurement of a line of credit or other similar financial instrument procured by the Trust from a 
commercial  bank  (the  “Credit  Instrument”),  and  in  furtherance  of  such  exploration,  the  Trust 
desires  to  prepare  and  distribute  a  Request  for  Proposals  seeking  proposals  from  qualified 
providers of a Credit Instrument; and 
 
  WHEREAS,  the  Board  of  Directors  of  the  Trust  (the  “Board”),  on  December  12,  2013, 
adopted that certain “Resolution of the New Jersey Environmental Infrastructure Trust Authorizing 
the  Interim  Financing  State  Fiscal  Year  2015  Trust  Loan  Program”  (Resolution  No.  13‐68)  (the 
“Original Resolution”), and now desires to amend and restate the Original Resolution in its entirety 
for the purpose of amending certain interest rate provisions of the Original Resolution. 
 
  NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of  the  New  Jersey 
Environmental Infrastructure Trust (the “Board of Directors of the Trust”), as follows: 
 

Section 1.  The Board hereby amends and restates the Original Resolution in its entirety 
pursuant to the terms and provisions hereof. 

 
Section 2.  The Board of Directors of the Trust hereby authorizes the establishment of 

the Interim Financing SFY 2015 Trust Loan Program, provided (i) such Interim Financing SFY 2015 
Trust Loan Program shall be  funded  from the Available Funds and/or Credit  Instruments and  (ii) 
such Interim Financing SFY 2015 Trust Loan Program shall comply fully with the provisions of the 
Act and the Regulations applicable thereto and the terms of this Resolution.  

 



Section 3.  Any  Interim  Loan made by  the  Trust  as part of  the  Interim  Financing  SFY 
2015 Trust Loan Program shall be evidenced by  (i) a note or other appropriate obligation of the 
Borrower to be  issued to the Trust, all  in satisfaction of the requirements of Section 9 of the Act  
(the  “Obligation”),  and  (ii)  any  other  documentation  as  shall  be  deemed  necessary  and 
appropriate by the Executive Director of the Trust, or any other person or persons designated by 
the  Board  of  Directors  of  the  Trust  by  resolution  to  act  on  behalf  of  the  Trust  (each,  an 
“Authorized Officer”),  after  consultation with  Bond  Counsel  to  the  Trust  and  the Office  of  the 
Attorney General of the State  (collectively, the “Loan  Instruments”).   Each Obligation shall be  in 
substantially  the  applicable  form  attached  hereto  as  Exhibit  A,  with  such  revisions  and 
modifications thereto as shall be approved by an Authorized Officer after consultation with Bond 
Counsel to the Trust and the Office of the Attorney General of the State.   The Loan  Instruments 
shall  include  such  terms  and  provisions  relating  to  the  Interim  Financing  SFY  2015  Trust  Loan 
Program as shall be determined by an Authorized Officer, after consultation with Bond Counsel to 
the Trust and  the Office of  the Attorney General of  the State, as being necessary  in connection 
with  (i)  the  satisfaction  of  the  requirements  of  the  Act  and  the  Regulations  and  (ii)  the 
implementation  of  the  terms  of  this  Resolution.    Any  Interim  Loan  made  by  the  Trust  to  a 
Borrower as part of the Interim Financing SFY 2015 Trust Loan Program (i) shall bear interest at a 
rate determined in accordance with the Interest Rate Calculation (as hereinafter defined), (ii) shall 
not exceed $10,000,000  in principal amount; (iii) shall have a maturity date to be determined by 
an Authorized Officer, in consultation with Bond Counsel to the Trust and the Attorney General of 
the  State, which  shall  be  no  later  than  the  last  day  of  the  third  succeeding  State  Fiscal  Year 
following the closing date with respect to such  Interim Loan; and (iv) shall not be subject to the 
imposition of an administrative fee.   

 
Section 4.    (a) The  rate of  interest  to be paid  to  the Trust by a Borrower  that  is a  local 

government  unit  for  a  project  for  which  funding  was  sought  in  the  SFY2014  New  Jersey 
Environmental  Infrastructure  Financing  Program,  that  satisfied  financing  program  requirements 
after February 3, 2014, and which secures interim financing prior to June 30, 2014, shall be equal 
to 0% per annum. 

 
  (b)   Other  than with  respect  to  an  interim  loan made  by  the  Trust  pursuant  to 

paragraph  (a) of  this  section 4,  the  rate of  interest  to be paid by a Borrower  to  the Trust with 
respect  to  the  repayment  of  an  interim  loan  shall  be  calculated  in  the  following manner  (the 
“Interest Rate Calculation”),  so  as  to  achieve  an objectively determined  rate of  interest  that  is 
reflective of the policy goals as set forth in this Resolution and the market as of the date on which 
the Interim Loan is made by the Trust: 

 
(i) with respect to an Interim Loan made to a local government unit (as such term is 

defined in the Act), other than an Interim Loan made from amounts made available to the 
Trust pursuant to a Credit Instrument, the product of (A) the interest rate as defined by the 
Thompson  Financial  TM3  “AAA” Municipal Market  Data  General  Obligation  Index  (Tax 
Exempt) for the number of years that corresponds to the term of the Interim Loan, and (B) 
0.25; 

 



(ii) with respect to an Interim Loan made to a made to a public water utility (as such 
term is defined in the Act), a small water company (as such term is defined in the Act), any 
other private person, or a  local government unit on behalf of any private person, other 
than an Interim Loan made from amounts made available to the Trust pursuant to a Credit 
Instrument, the product of (A) the interest rate as defined by the Thompson Financial TM3 
“AAA” Municipal Market Data General Obligation Index (AMT) for the number of years that 
corresponds to the term of the Interim Loan, and (B) 0.25; and 

 
(iii) with  respect  to  any  portion  of  an  Interim  Loan made  from  amounts made 

available to the Trust pursuant to a Credit Instrument, a rate to be determined by the Trust 
in  connection with  its  approval  of  any  such  Credit  Instrument  as  required  by  Section  9 
hereof, which  rate  shall be  commensurate with  the  cost  to  the Trust of obtaining  funds 
pursuant to such Credit Instrument for the purpose of making such Interim Loan or portion 
thereof. 
 
For purposes of determining the term of an Interim Loan in  order to perform the Interest 

Rate Calculation  as  set  forth  above,  the Authorized Officers  shall  calculate  from  the  date  such 
Interim Loan is made to the maturity date of such Interim Loan, rounding up to the nearest year. 

 
Section 5.  The Authorized Officers are each hereby severally authorized and directed, 

after consultation with Bond Counsel to the Trust and the Office of the Attorney General of the 
State,  to approve  the participation of a Borrower  in  the  Interim Financing SFY 2015 Trust  Loan 
Program, provided that such Borrower qualifies for such participation pursuant to the provisions 
of the Act and the Regulations and the terms of this Resolution. 

 
Section 6.  Prior to the making of an Interim Loan pursuant to the Interim Financing SFY 

2015  Trust  Loan  Program  with  respect  to  any  Project,  an  Authorized  Officer  shall  certify  the 
Project  for  funding  thorough  the  Interim Financing SFY 2015 Trust  Loan Program  in accordance 
with  the  provisions  of  N.J.A.C.  7:22‐4.13,  provided,  however,  that  (i)  the  proposed  Project 
previously has been certified for funding by the Commissioner of the New Jersey Department of 
Environmental Protection pursuant  to  the provisions of N.J.A.C.  7:22‐3.13,  and  (ii)  such Project 
shall otherwise qualify  for  funding  through  the  Interim  Financing  SFY 2015 Trust  Loan Program 
pursuant to the terms and provisions of the Act and the Regulations and the terms and provisions 
of this Resolution. 

 
Section 7.  Each  Authorized  Officer  is  hereby  severally  authorized  and  directed  to 

execute (i) any Loan  Instrument to which the Trust  is a party (the “Trust Loan  Instruments”) and 
(ii) any certificates,  instruments or documents contemplated therein or otherwise related to the 
participation of any Borrower in the Interim Financing SFY 2015 Trust Loan Program. 

 
Section 8.  Upon execution of the Trust Loan Instruments by an Authorized Officer, the 

Secretary  and  the  Assistant  Secretary  of  the  Trust  are  each  hereby  severally  authorized  and 
directed, where required, to affix the corporate seal of the Trust, and to attest to the signature of 



such Authorized Officer, thereon and on any certificates, instruments or documents contemplated 
therein or related thereto. 

 
  Section 9.  At the meeting of the Board of Directors of the Trust immediately following 
the  execution  and  delivery  of  any  Loan  Instruments  relating  to  any  Interim  Loan made  to  any 
Borrower pursuant to the Interim Financing SFY 2015 Trust Loan Program, the Executive Director 
of the Trust shall provide a report to the Board of Directors of the Trust concerning the details of 
such transaction. 
 

Section 10.  Each  Authorized  Officer  is  hereby  severally  authorized  to  prepare  and 
distribute,  in consultation with Bond Counsel to the Trust, the Office of the Attorney General of 
the  State  and  the  Financial  Advisor  to  the  Trust  (collectively,  the  “Professional  Advisors”),  a 
Request  for  Proposals  (the  “RFP”),  to  banking  corporations  having membership  in  the  federal 
depository  insurance  corporation,  for  a  Credit  Instrument  for  the  purpose  of  funding  all  or  a 
portion of one or more of the Current and Future  Interim Financing Trust Loan Program,  in such 
amount  as  is  determined  by  such  authorized Officer  to  be  necessary  and  appropriate  for  such 
purpose.   Such RFP shall be prepared and distributed pursuant  to and  in compliance with Trust 
Policy and Procedure No. 4.00, entitled “Procurement of Goods and Services”.  The award of any 
contract  to  a  banking  corporation  that  has  submitted  to  the  Trust  a  response  to  RFP  for  the 
provision of a Credit Instrument for the purpose of funding all or a portion of one or more of the 
Current and Future Interim Financing Trust Loan Programs shall be made only upon authorization 
by  official  action  of  the  Board  of  Directors  of  the  Trust  at  a  future  meeting  thereof.    The 
Authorized Officers are each hereby severally authorized and directed to take such other actions 
as any Authorized Officer, in his respective sole discretion, after consultation with the Professional 
Advisors, deems necessary, convenient or desirable in order to prepare and distribute the RFP and 
to receive proposals for the provision of a Credit Instrument, in a manner consistent herewith. 
 

Section 11.  Any Authorized Officer is hereby authorized and directed to take such other 
actions that such Authorized Officer, in his respective sole discretion after consultation with Bond 
Counsel  to  the  Trust  and  the  Office  of  the  Attorney  General  of  the  State,  deems  necessary, 
convenient or desirable to effect the transactions contemplated hereby. 

 
 
 



  Adopted Date:   
 
  Motion Made By:   

 
  Motion Seconded By:   

 
  Ayes:   

 
  Nays:   

 
  Abstentions:   
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Agenda Item 8D 
 

RESOLUTION NO. 14‐ 
 
RESOLUTION OF THE NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST RELATING TO 
THE PARTICIPATION IN THE INTERIM FINANCING STATE FISCAL YEAR 2015 TRUST LOAN 

PROGRAM OF THE BOROUGH OF WILDWOOD CREST 
 
  WHEREAS,  the  New  Jersey  Environmental  Infrastructure  Trust  (the  “Trust”),  in 
accordance  with  (i)  the  “New  Jersey  Environmental  Infrastructure  Trust  Act”,  constituting 
Chapter  334  of  the  Pamphlet  Laws  of  1985  of  the  State  of New  Jersey  (codified  at N.J.S.A. 
58:11B‐1  et  seq.),  as  the  same may  from  time  to  time be  amended  and  supplemented  (the 
“Act”), and  (ii)  the  regulations promulgated pursuant  to  the Act  (N.J.A.C. 7:22‐2.1 et seq.), as 
the  same  may  from  time  to  time  be  amended  and  supplemented  (the  “Regulations”),  is 
authorized,  pursuant  to  an  interim  financing  program  (the  “Interim  Financing  Program”),  to 
make  loans (each, an “Interim Loan”) to eligible project sponsors (each, a “Borrower”) for the 
purpose of financing the allowable costs of environmental infrastructure projects, provided that 
each  such  Interim  Loan  satisfies  the  requirements  of  the  Regulations,  including,  without 
limitation, N.J.A.C. 7:22‐4.47; and 
 
  WHEREAS, pursuant to the provisions of N.J.A.C. 7:22‐4.47, a proposed project sponsor 
is eligible  to be  a Borrower  for  an  Interim  Loan pursuant  to  the  Interim  Financing Program, 
provided  all  of  the  following  conditions  are  satisfied  in  full:    (i)  the  project  is  listed  on  the 
project  priority  list  developed  in  accordance  with  N.J.A.C.  7:22‐4.8(a)  for  funding  in  the 
forthcoming  State  Fiscal  Year;  (ii)  the  proposed  project  sponsor  has  submitted  a  complete 
application  for  the  project  in  accordance with  N.J.A.C.  7:22‐4.11;  (iii)  the  project  has  been 
certified for funding by the Trust in accordance with N.J.A.C. 7:22‐4.13; (iv) the project is in the 
fundable  range  in  the  forthcoming  funding cycle given  the project's  rank and  the anticipated 
availability of Department of Environmental Protection  (the “Department”) and Trust monies; 
and (v) the proposed project sponsor has not previously received an Interim Loan through the 
Interim Financing Program for the same project scope; and 
 
  WHEREAS, in order to provide funding for the implementation of the Interim Financing 
Program during State Fiscal Year 2015 (the “Interim Financing SFY 2015 Trust Loan Program”), 
the  Trust  duly  adopted  a  resolution  on  May  8,  2014  (the  “Trust  Authorizing  Resolution”) 
entitled  “Amended  and Restated Resolution  of  the New  Jersey  Environmental  Infrastructure 
Trust  Authorizing  the  Interim  Financing  State  Fiscal  Year  2015  Trust  Loan  Program”  (the 
“Authorizing Resolution”); and  
 

WHEREAS, pursuant to the terms of the Authorizing Resolution, the Authorized Officers 
(as defined therein) are each severally authorized, after consultation with Bond Counsel to the 
Trust  and  the Office of  the Attorney General of  the  State,  to  approve  the participation of  a 
Borrower  in the  Interim Financing SFY 2015 Trust Loan Program, provided that such Borrower 
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qualifies  for such participation pursuant  to  the provisions of  the Act and  the Regulations and 
the terms of the Trust Authorizing Resolution; and 
 
  WHEREAS, pursuant to Section 3 of the Trust Authorizing Resolution, any Interim Loan 
approved by  the Authorized Officers,  following  the  requisite  consultations, and made by  the 
Trust  to  a Borrower  as part of  the  Interim  Financing  SFY 2015 Trust  Loan Program  shall not 
exceed $10,000,000  in principal amount,  subject  to  further official action  in  the  form of  the 
adoption of a resolution by the Board of Directors of the Trust; and 
 
  WHEREAS, the Borough of Wildwood Crest (“Wildwood Crest”) has requested from the 
Trust an Interim Loan from the Interim Financing SFY 2015 Trust Loan Program, in anticipation 
of a  long‐term  loan  from each of the Trust and the Department as part of the SFY 2015 New 
Jersey  Environmental  Infrastructure  Financing  Program,  for  the  purpose  of  completing  two 
environmental  infrastructure projects to be constructed  in Wildwood Crest and designated by 
the Department  as Projects #S340179‐03  and  S340719‐04  (collectively,  the  “Wildwood Crest 
Projects”); and 
 
  WHEREAS, pursuant to the construction schedules with respect to the completion of the 
Wildwood  Crest  Projects,  the  expenditure  of  approximately  $13,962,000  for  the Wildwood 
Crest Projects is required prior to the anticipated procurement by Wildwood Crest of the long‐
term  loan  from  each  of  the  Trust  and  the Department  as  part  of  the  SFY  2015 New  Jersey 
Environmental  Infrastructure Financing Program,  thereby  resulting  in a  request by Wildwood 
Crest for an Interim Loan from the Interim Financing SFY 2015 Trust Loan Program in an amount 
not to exceed $13,962,000; and 
 
  WHEREAS, with  respect  to  the  limitation  established  in  Section  3  of  the  Authorizing 
Resolution providing that any Interim Loan approved by the Authorized Officers, following the 
requisite consultations, and made by the Trust to a Borrower as part of the  Interim Financing 
SFY  2015  Trust  Loan  Program  shall  not  exceed  $10,000,000  in  principal  amount,  subject  to 
further official action  in the form of the adoption of a resolution by the Board of Directors of 
the  Trust,  the  Trust  now  desires,  given  the  facts  and  circumstances  set  forth  in  the  recitals 
hereto,  to  create  as  an  exception  to  such  limitation  an  Interim  Loan,  as  part  of  the  Interim 
Financing  SFY  2015  Trust  Loan  Program,  to  Wildwood  Crest  in  an  amount  not  to  exceed 
$13,962,000 for the purpose of completing the Wildwood Crest Projects; and  
 
  WHEREAS, it is the desire of the Trust that, other than the exception to Section 3 of the 
Authorizing Resolution  described  in  the  immediately  preceding  recital, Wildwood  Crest  shall 
comply  with  (i)  all  other  requirements  of  the  Authorizing  Resolution,  (ii)  all  applicable 
requirements of the Act, and (iii) all applicable requirements of the Regulations. 
 
  NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of  the  New  Jersey 
Environmental Infrastructure Trust, as follows: 
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  Section 1.  Notwithstanding the limitation established in Section 3 of the Authorizing 
Resolution providing that any Interim Loan approved by the Authorized Officers, following the 
requisite consultations, and made by the Trust to a Borrower as part of the  Interim Financing 
SFY 2015 Trust Loan Program shall not exceed $10,000,000  in principal amount, the Board of 
Directors of the Trust, given the facts and circumstances set forth in the recitals hereto, hereby 
authorizes,  as  an  exception  to  such  limitation  established  in  Section  3  of  the  Authorizing 
Resolution, an  Interim Loan, as part of the  Interim Financing SFY 2015 Trust Loan Program, to 
Wildwood Crest  in an amount not  to exceed $13,962,000  for  the purpose of  completing  the 
Wildwood Crest Projects. 
 
  Section 2.  Other  than  the exception created by  the provisions of Section 1 of  this 
Resolution, the Interim Loan made to Wildwood Crest as part of the Interim Financing SFY 2015 
Trust  Loan  Program  shall  comply  fully with  (i)  each  of  the  terms,  provisions  and  conditions 
precedent set forth in the Authorizing Resolution, (ii) all applicable requirements of the Act, and 
(iii) all applicable requirements of the Regulations. 
 

  Adopted Date:   
 
  Motion Made By:   

 
  Motion Seconded By:   

 
  Ayes:   

 
  Nays:   

 
          Abstentions:   



Agenda Item 8E 
RESOLUTION No. 14‐ 

 

RESOLUTION OF THE TRUST APPOINTING A FINANCIAL ADVISOR 
 FOR FY2015 AND FY2016 FINANCING PROGRAMS 

 

WHEREAS,  the  Trust  authorized  solicitation  of  proposals  for  Financial  Advisor  Services  in 
Resolution No. 14‐09 pursuant to Executive Order No. 26 (Whitman) and N.J.S.A. 58:11B‐5(i); and 

 

WHEREAS, upon requesting proposals  for the services of a  financial advisor, the New  Jersey 
Environmental Infrastructure Trust (the "Trust") has received and reviewed three proposals; and 
 

WHEREAS,  the  committee  of  the  Trust  reviewed  the  proposals  and  following  extensive 
discussions  recommends  that  Public  Financial Management  (PFM)  be  appointed  as  the  financial 
advisor to the Trust. 
 

NOW THEREFORE BE IT RESOLVED, the Executive Director send a letter of intent to make the 
appointment to PFM, which letter also states that the appointment is from July 1, 2014 through June 
30, 2016; with an option  to extend one‐year upon approval by  the Board and contingent upon  the 
subsequent  execution  by  all  parties  of  an  agreement  substantially  in  the  form  of  the  agreement 
authorized by the Attorney General; and 
 

BE IT FURTHER RESOLVED, the Chairman or Vice Chairman of the Trust is hereby authorized to 
execute an agreement, substantially in the form of the agreement authorized by the Attorney General, 
with PFM.  The terms and conditions of that agreement shall include but not be limited to: 
 

a.  The provision of services as outlined in the Trust's RFP distributed on March 19, 2014, 
the  proposal  submitted  by  PFM,  dated April  24,  2014  and  the Best  and  Final  offer 
submitted May 1, 2014; and  

 

b.  The payment for the first year of all fees for all services concerning the FY2015 pooled 
financing program including disbursements for expenses not in excess of $160,000 for 
the  first  50  borrowers  with  an  incremental  fee  of  $750  per  borrower  for  each 
additional borrower; and the payment  for the second year of all  fees  for all services 
including  disbursements  for  expenses  not  in  excess  of  $165,000  for  the  first  50 
borrowers with an incremental fee of $750 per borrower for each additional borrower; 
and 

 

c. Such  other  terms  and  conditions  as  may  be  contemplated  by  the  RFP  and  the 
materials enclosed therewith as deemed necessary and appropriate by the Chairman 
or Vice Chairman of the Trust. 
 

  Adopted Date:   
 

  Motion Made By:   
 

  Motion Seconded By:   
 

  Ayes:   
 

  Nays:   
 

  Abstentions:   



   

Agenda Item 8F 
 

RESOLUTION NO. 14‐ 
 
RESOLUTION OF THE NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST AUTHORIZING 
DIRECT LOANS TO CERTAIN BORROWERS PARTICIPATING IN THE STATE FISCAL YEAR 2014 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE FINANCING PROGRAM 
 
  WHEREAS, pursuant to Section 5(m) and Section 9(a) of the New Jersey Environmental 
Infrastructure Trust Act, constituting Chapter 334 of the Pamphlet Laws of 1985 of the State of 
New Jersey (the “State”), as amended and supplemented (N.J.S.A. 58:11B‐1 et seq.) (the “Act”), 
the New  Jersey Environmental  Infrastructure Trust, a public body corporate and politic under 
the  laws  of  the  State,  created  pursuant  to  the Act  (the  “Trust”),  is  authorized  to make  and 
contract to make loans (each, a “Trust Loan”) to project sponsors (each, a “Project Sponsor”) to 
finance a portion of  the costs of  the  respective environmental  infrastructure  system projects 
thereof (each, a “Project”), which Project Sponsors may  lawfully undertake or acquire and for 
which they are authorized by law to borrow funds, subject to such terms and conditions as the 
Trust shall determine to be consistent with the Act and the purposes of the Trust; and 
 
  WHEREAS, the Project Sponsors set forth in Schedule I attached hereto (each, a “Direct 
Loan Borrower” and, collectively, the “Direct Loan Borrowers”) have sought financial assistance 
from the Trust  in connection with the respective Projects thereof that bear the corresponding 
numeric designations set forth in Schedule I attached hereto (each, a “Direct Loan Project” and, 
collectively, the “Direct Loan Projects”); and 
 

WHEREAS, it currently is estimated by each Direct Loan Borrower that the portion of the 
total cost of  its respective Direct Loan Project to be financed by the Trust will represent a  low 
Project  cost  relative  to  the  cost  of  other  Projects  for  which  other  Project  Sponsors  seek 
financing  from  the Trust, and,  in connection with  such Direct Loan Project costs, each Direct 
Loan Borrower  seeks  financial assistance  from  the Trust  in  the  form of a Trust Loan  (each, a 
“Direct  Trust  Loan”  and,  collectively,  the  “Direct  Trust  Loans”)  in  a  principal  amount  not  to 
exceed the amount set forth under the heading “Maximum Trust Loan Amount”  in Schedule  I 
attached hereto with respect to the respective and corresponding Direct Loan Project of each 
such Direct Loan Borrower (each, a “Maximum Trust Loan Amount”), with additional financial 
assistance  to  be  provided  to  each  Direct  Loan  Borrower  for  the  balance  of  the  cost  of  its 
respective Direct Loan Project in the form of a loan (each, a “NJDEP Loan” and, collectively, the 
“NJDEP  Loans”)  from  the  State,  acting  by  and  through  the  New  Jersey  Department  of 
Environmental Protection (the “NJDEP”); and 

 
  WHEREAS, as an alternative to the funding of the Direct Trust Loans from proceeds of 
bonds  to  be  issued  by  the  Trust  as  part  of  its  State  Fiscal  Year  2014  Environmental 
Infrastructure Financing Program, it is in the administrative interests of the Trust, given the low 
principal amount of each Direct Trust Loan and the nature of each Direct Loan Project, that the 
Trust fund the Direct Trust Loans as so‐called direct loans as part of the direct loan initiative of 
the Trust  (the “Direct Loan Program”)  from  (i)  investment earnings available  to  the Trust  for 
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such purposes and/or (ii) operating funds of the Trust that are not required for, or committed 
to,  the  operation  of  the  Trust  for  fiscal  years  2014  and  2015  (collectively,  the  “Available 
Funds”); and 
 
  WHEREAS,  on  February  9,  2012,  the  Board  of  Directors  of  the  Trust  (the  “Board”) 
adopted  a  resolution  entitled  “Amended  and  Restated  Resolution  of  the  New  Jersey 
Environmental  Infrastructure  Trust  Relating  to  the Direct  Loan  Program  and  Certain  Policies 
Regarding the Administration Thereof and the Granting of Direct Loans” (the “Direct Loan Policy 
Resolution”), which Direct Loan Policy Resolution sets forth the Direct Loan Program Criteria (as 
such term is defined in the Direct Loan Policy Resolution) for use by the Trust for the purpose of 
identifying a Project that shall be appropriate for funding through the Direct Loan Program of 
the Trust, and such Direct Loan Program Criteria, either one of which, or both collectively, may 
be deemed by the Board to be determinative, include the following:  (i) the loan by the Trust to 
the Project Sponsor pursuant to the Direct Loan Program shall not exceed $300,000; and (ii) the 
Project Sponsor shall be the subject of economic hardship and/or shall lack administrative staff 
and/or  expertise  in matters  relating  to  the  completion  and  the  financing  of  the Direct  Loan 
Project; and 
 
  WHEREAS,  each  Direct  Loan  Borrower  and  the  Direct  Loan  Project  thereof  satisfies 
clause (i) of the Direct Loan Program Criteria, due to the fact that the principal amount of such 
Direct Trust Loan is expected to be less than or equal to $300,000; and 
   

WHEREAS, each Direct Trust Loan  shall be extended by  the Trust  to each Direct Loan 
Borrower,  and  each  Direct  Loan  Borrower  shall  repay  its  Direct  Trust  Loan  to  the  Trust, 
pursuant  to  the  terms  and  provisions  of  a  loan  agreement  (each,  a  “Direct  Trust  Loan 
Agreement” and, collectively, the “Direct Trust Loan Agreements”), by and between the Trust 
and such Direct Loan Borrower; and 
 
  WHEREAS, the rate of interest to be paid by each Direct Loan Borrower to the Trust with 
respect  to  the repayment of  its Direct Trust Loan shall be calculated  in  the  following manner 
(the  “Interest Rate Calculation”),  so  as  to  achieve  an objectively determined  rate of  interest 
that  is  reflective  of  the  policy  goals  as  set  forth  in  the  Direct  Loan  Policy  Resolution,  this 
Resolution and the market as of the date of closing for each Direct Trust Loan:  (i) the interest 
rate as determined, on the date of closing for each Direct Trust Loan, by the Municipal Market 
Advisors pursuant to their MMD Index, (ii) plus (or minus) the number of basis points by which 
the  interest  rate  on  the  most  recently  issued  tax‐exempt  (non‐AMT)  Environmental 
Infrastructure Bonds  issued by  the Trust  to provide new  financing  for Projects  (the  “Bonds”) 
exceeded (or was  less than) the MMD Index on the date on which such Bonds were sold, and 
(iii) with such determination being made as a scale for each year of the life of such Direct Trust 
Loan and thereupon converted into an average rate based upon the weighted average maturity 
schedule, thereby establishing level debt service comparable to the amortization of a mortgage 
loan; and 
 
  WHEREAS,  it  is the desire of the Trust, subject to the terms and provisions of the Act, 
the Direct Loan Policy Resolution and this Resolution, to authorize each Direct Trust Loan to the 
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respective Direct  Loan Borrower  in an amount not  to exceed  the  respective Maximum Trust 
Loan Amount  (all as  identified  in Schedule  I attached hereto and made a part hereof)  for the 
purpose  of  financing  a  portion  of  the  cost  of  the  respective Direct  Loan  Project  thereof  (as 
identified  in Schedule  I attached hereto and made a part hereof), pursuant  to  the  respective 
terms and provisions of the respective Direct Trust Loan Agreement. 
 
  NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of  the  New  Jersey 
Environmental Infrastructure Trust, as follows: 
 

Section 1.  The Board hereby approves the making of each Direct Trust Loan to the 
respective Direct Loan Borrower  (as  identified  in Schedule  I attached hereto and made a part 
hereof), as part of the Direct Loan Program of the Trust, for the purpose of financing a portion 
of  the cost of  the  respective Direct Loan Project  thereof  (as  identified  in Schedule  I attached 
hereto  and made  a part hereof), provided  that  (i)  the principal  amount of each Direct Trust 
Loan shall not exceed the applicable Maximum Trust Loan Amount with respect to such Direct 
Loan  Project  (as  identified  in  Schedule  I  attached  hereto  and made  a  part  hereof),  (ii)  each 
Direct Trust Loan shall be  funded solely  from  the Available Funds,  (iii) each Direct Trust Loan 
shall  comply  fully with  the  provisions  of  the Act,  the Direct  Loan  Policy  Resolution  and  this 
Resolution, (iv) each Direct Trust Loan shall be made by the Trust to the respective Direct Loan 
Borrower, and the repayment thereof shall be made by such Direct Loan Borrower to the Trust, 
pursuant  to  the  terms  and provisions of  a Direct  Trust  Loan Agreement,  in  substantially  the 
form  attached  hereto  as  Exhibit  A  and  made  a  part  hereof,  with  such  revisions  and 
modifications thereto as shall be approved by the Chairman, the Vice Chairman or the Executive 
Director of  the Trust  (each, an “Authorized Officer”) after consultation with Bond Counsel  to 
the Trust and the Office of the Attorney General of the State, such approval to be evidenced by 
the  execution  thereof  by  such  Authorized Officer,  and  (v)  the  payment  of  interest  on  each 
Direct Trust Loan by  the  respective Direct Loan Borrower  shall be calculated pursuant  to  the 
Interest Rate Calculation. 
 

Section 2.  Each  Authorized Officer  is  hereby  severally  authorized  and  directed  to 
execute  (i)  each  Direct  Trust  Loan  Agreement  and  (ii)  any  certificates,  instruments  or 
documents contemplated therein or otherwise related to the making of the Direct Trust Loans 
by the Trust to each respective Direct Loan Borrower. 
 

Section 3.  Upon execution of each Direct Trust Loan Agreement by an Authorized 
Officer,  the  Secretary  and  the  Assistant  Secretary  of  the  Trust  are  each  hereby  severally 
authorized and directed, where required, to affix the corporate seal of the Trust, and to attest 
to  the  signature of  such Authorized Officer,  thereon  and on  any  certificates,  instruments or 
documents contemplated therein or related thereto and to the making of the Direct Trust Loan 
by the Trust to such Direct Loan Borrower. 
 

Section 4.  Any Authorized Officer  is  hereby  authorized  and  directed  to  take  such 
other actions  that such Authorized Officer,  in his  respective sole discretion after consultation 
with Bond Counsel  to  the  Trust  and  the Office of  the Attorney General of  the  State, deems 
necessary, convenient or desirable to effect the transactions contemplated hereby. 
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Section 5.  This Resolution shall take effect immediately, subject to the provisions of 

the Act. 
 

  Adopted Date:   
 

  Motion Made By:   
 

  Motion Seconded By:   
 

  Ayes:   
 

  Nays:   
 

  Abstentions:   



   

SCHEDULE I 
 

DIRECT LOAN BORROWERS 
 

 
Direct Loan Borrower 

 
Direct Loan Project No. 

Maximum Trust 
Loan Amount 

Bellmawr Borough  0404001‐005   $156,520 

Boonton Town  1401001‐002‐1   $228,175 

Hampton Borough   1013001‐001   $124,280 

Matawan Borough   1329001‐005   $256,620  

Newfield Borough  0813001‐001, 0813001‐002   $26,260 

 



   

EXHIBIT A 
 



 

   

Agenda Item 8G 
 

RESOLUTION NO. 14‐ 
 
RESOLUTION OF THE NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST AUTHORIZING 
DIRECT LOANS TO CERTAIN BORROWERS PARTICIPATING IN THE STATE FISCAL YEAR 2014 

NANO INFRASTRUCTURE LOAN PROGRAM OF THE TRUST 
 
  WHEREAS,  pursuant  to  (i)  Section  5(m)  and  Section  9(a)  of  the  New  Jersey 
Environmental Infrastructure Trust Act, constituting Chapter 334 of the Pamphlet Laws of 1985 
of the State of New Jersey (the “State”), as amended and supplemented (N.J.S.A. 58:11B‐1 et 
seq.) (the “Act”), and (ii) the regulations promulgated pursuant to the Act (N.J.A.C. 7:22‐2.1 et 
seq.),  as  the  same  have  been,  and  in  the  future may  from  time  to  time  be,  amended  and 
supplemented (the “Regulations”), the New Jersey Environmental Infrastructure Trust, a public 
body  corporate  and  politic  under  the  laws  of  the  State,  created  pursuant  to  the  Act  (the 
“Trust”),  is authorized  to make and  contract  to make  loans  (each, a  “Trust  Loan”)  to project 
sponsors  (each,  a  “Project  Sponsor”)  to  finance  a  portion  of  the  costs  of  the  respective 
environmental  infrastructure  system  projects  thereof  (each,  a  “Project”),  which  Project 
Sponsors may lawfully undertake or acquire and for which they are authorized by law to borrow 
funds, subject to such terms and conditions as the Trust shall determine to be consistent with 
the Act and the purposes of the Trust; and 

 
  WHEREAS,  on  February  20,  2014,  the  Board  of  Directors  of  the  Trust  (the  “Board”) 
adopted  a  resolution entitled  “Second Amended  and Restated Resolution of  the New  Jersey 
Environmental  Infrastructure Trust Authorizing  the State Fiscal Year 2014 Nano  Infrastructure 
Loan Program”  (the  “NLP Authorizing Resolution”;  capitalized  terms used  and not otherwise 
defined  in  this  Resolution  shall  have  the  respective meanings  ascribed  thereto  in  the  NLP 
Authorizing Resolution), establishing the Nano  Infrastructure Loan Program (the “NLP”) of the 
trust  for  State  Fiscal  Year  2014  as  a  funding mechanism  for  improvements  to  Small Water 
Systems while also addressing the credit risks posed by such Financing Program applicants; and 
 
  WHEREAS, the Project Sponsors set forth  in Schedule I attached hereto (each, a “Nano 
Loan Borrower” and, collectively, the “Nano Loan Borrowers”) have sought financial assistance 
from the Trust  in connection with the respective Projects thereof that bear the corresponding 
numeric designations set forth in Schedule I attached hereto (each, a “Nano Loan Project” and, 
collectively, the “Nano Loan Projects”); and 
 

WHEREAS, it currently is estimated by each Nano Loan Borrower that the portion of the 
total cost of its respective Nano Loan Project to be financed by the Trust through the NLP in the 
form of a Trust Loan (each, a “Nano Trust Loan” and, collectively, the “Nano Trust Loans”) will 
not exceed the amount set forth under the heading “Maximum Trust Loan Amount” in Schedule 
I attached hereto with respect to the respective and corresponding Nano Loan Project of each 
such Nano Loan Borrower  (each, a “Maximum Trust Loan Amount”), with additional  financial 
assistance  to  be  provided  to  each  Nano  Loan  Borrower  for  the  balance  of  the  cost  of  its 
respective Nano Loan Project in the form of a loan (each, a “NJDEP Loan” and, collectively, the 
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“NJDEP  Loans”)  from  the  State,  acting  by  and  through  the  New  Jersey  Department  of 
Environmental  Protection  (the  “NJDEP”),  a  portion  of which NJDEP  Loans will  be  subject  to 
principal forgiveness as set forth in the NLP Authorizing Resolution; and 

 
  WHEREAS, each of the Nano Loan Borrowers satisfies the criteria for participation in the 
NLP as set forth in the NLP Authorizing Resolution; and 
 

WHEREAS, the NLP Authorizing Resolution provides that the  initial source of  funds  for 
each Nano Trust Loan made by the Trust during SFY 2014 pursuant to the NLP shall consist of 
one or both of (i) operating funds of the Trust that are not required for, or committed to, the 
operations  of  the  Trust  for  State  Fiscal  Years  2014  and  2015  (“Available  Funds”),  and/or  (ii) 
bonds to be issued by the Trust (“Trust Bonds”); and 

 
  WHEREAS, the Board has determined that  it  is  in the best  interest of the Trust to fund 
the Nano Trust Loans from Available Funds as so‐called direct loans; and 
 

WHEREAS,  each Nano  Trust  Loan  shall  be  extended  by  the  Trust  to  each Nano  Loan 
Borrower, and each Nano Loan Borrower shall repay its Nano Trust Loan to the Trust, pursuant 
to the terms and provisions of a  loan agreement  (each, a “Nano Trust Loan Agreement” and, 
collectively, the “Nano Trust Loan Agreements”), by and between the Trust and such Nano Loan 
Borrower; and 
 
  WHEREAS, pursuant to the NLP Authorizing Resolution, each Nano Trust Loan shall bear 
interest at a rate per annum calculated pursuant to the “Interest Rate Calculation”, as set forth 
in that certain Resolution adopted by the Trust on February 9, 2012 and entitled “Amended and 
Restated Resolution of the New Jersey Environmental Infrastructure Trust Relating to the Direct 
Loan Program and Certain Policies Regarding  the Administration Thereof and  the Granting of 
Nano Loans” (the “Direct Loan Policy Resolution”); and 
 
  WHEREAS, in accordance with the Direct Loan Policy Resolution, the rate of interest to 
be paid by each Nano Loan Borrower to the Trust with respect to the repayment of  its Nano 
Trust Loan shall be calculated in the following manner (the “Interest Rate Calculation”):  (i) the 
interest rate as determined, on the date of closing for each Nano Trust Loan, by the Municipal 
Market Advisors pursuant to their MMD Index, (ii) plus (or minus) the number of basis points by 
which  the  interest  rate  on  the most  recently  issued  tax‐exempt  (non‐AMT)  Environmental 
Infrastructure Bonds  issued by  the Trust  to provide new  financing  for Projects  (the  “Bonds”) 
exceeded (or was  less than) the MMD Index on the date on which such Bonds were sold, and 
(iii) with such determination being made as a scale for each year of the life of such Nano Trust 
Loan and thereupon converted into an average rate based upon the weighted average maturity 
schedule, thereby establishing level debt service comparable to the amortization of a mortgage 
loan; and 
 
  WHEREAS, due  to  the  relatively high  costs of  the Projects of  three of  the Nano  Loan 
Borrowers  (Berkeley  Township Municipal Utilities Authority,  the Borough of Clayton  and  the 
Borough of Stanhope) (collectively, the “Split Nano Loan Borrowers”), a portion of the costs of 
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each such Project will be financed with a loan by the Trust (each, a “Bond‐Financed Loan”) of a 
portion of the proceeds of the Trust’s “Environmental Infrastructure Bonds, Series 2014A” (the 
“2014A Bonds”), expected to be issued on or about May 21, 2014; and 
 
  WHEREAS, the Board has determined, in order to alleviate any potential inconveniences 
and inconsistencies with respect to the interest rates paid by the Split Nano Loan Borrowers on 
their  respective  loans  from  the  Trust,  that  the  Nano  Trust  Loan  of  each  Split  Nano  Loan 
Borrower shall bear  the same  rates of  interest as  the Bond‐Financed Trust Loan of such Split 
Nano Loan Borrower; and 
 
  WHEREAS,  it  is the desire of the Trust, subject to the terms and provisions of the Act, 
the NLP Authorizing Resolution and this Resolution, to authorize each Nano Trust Loan to the 
respective Nano  Loan Borrower  in  an  amount  not  to  exceed  the  respective Maximum  Trust 
Loan Amount  (all as  identified  in Schedule  I attached hereto and made a part hereof)  for the 
purpose  of  financing  a  portion  of  the  cost  of  the  respective Nano  Loan  Project  thereof  (as 
identified  in Schedule  I attached hereto and made a part hereof), pursuant  to  the  respective 
terms and provisions of the respective Nano Trust Loan Agreement. 
 
  NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of  the  New  Jersey 
Environmental Infrastructure Trust, as follows: 
 

Section 1.  The Board hereby approves  the making of each Nano Trust Loan  to  the 
respective Nano Loan Borrower  (as  identified  in Schedule  I attached hereto and made a part 
hereof), as part of the NLP of the Trust, for the purpose of financing a portion of the cost of the 
respective Nano Loan Project thereof (as  identified  in Schedule  I attached hereto and made a 
part hereof), provided that (i) the principal amount of each Nano Trust Loan shall not exceed 
the  applicable  Maximum  Trust  Loan  Amount  with  respect  to  such  Nano  Loan  Project  (as 
identified in Schedule I attached hereto and made a part hereof), (ii) each Nano Trust Loan shall 
be funded solely from the Available Funds, (iii) each Nano Trust Loan shall comply fully with the 
provisions of the Act, the NLP Resolution and this Resolution, (iv) each Nano Trust Loan shall be 
made by the Trust to the respective Nano Loan Borrower, and the repayment thereof shall be 
made by such Nano Loan Borrower to the Trust, pursuant to the terms and provisions of a Nano 
Trust Loan Agreement, in substantially the form attached hereto as Exhibit A and made a part 
hereof (with respect to a municipal Nano Loan Borrower) or in substantially the form attached 
hereto as Exhibit B and made a part hereof (with respect to an authority Nano Loan Borrower), 
with such revisions and modifications thereto as shall be approved by the Chairman, the Vice 
Chairman  or  the  Executive  Director  of  the  Trust  (each,  an  “Authorized  Officer”)  after 
consultation with Bond Counsel to the Trust and the Office of the Attorney General of the State, 
such approval to be evidenced by the execution thereof by such Authorized Officer, and (v) the 
payment of  interest on each Nano Trust Loan by the respective Nano Loan Borrower  (a) with 
respect to each Nano Loan Borrower other than a Split Nano Loan Borrower, shall be calculated 
pursuant  to  the  Interest  Rate  Calculation,  and  (b)  with  respect  to  each  Split  Nano  Loan 
Borrower, be calculated at the same rates of interest as the Bond‐Financed Trust Loan of such 
Split Nano Loan Borrower. 
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Section 2.  Each  Authorized Officer  is  hereby  severally  authorized  and  directed  to 
execute (i) each Nano Trust Loan Agreement and (ii) any certificates, instruments or documents 
contemplated therein or otherwise related to the making of the Nano Trust Loans by the Trust 
to each respective Nano Loan Borrower. 
 

Section 3.  Upon  execution of  each Nano  Trust  Loan Agreement by  an Authorized 
Officer,  the  Secretary  and  the  Assistant  Secretary  of  the  Trust  are  each  hereby  severally 
authorized and directed, where required, to affix the corporate seal of the Trust, and to attest 
to  the  signature of  such Authorized Officer,  thereon  and on  any  certificates,  instruments or 
documents contemplated therein or related thereto and to the making of the Nano Trust Loan 
by the Trust to such Nano Loan Borrower. 
 

Section 4.  Any Authorized Officer  is  hereby  authorized  and  directed  to  take  such 
other actions  that such Authorized Officer,  in his  respective sole discretion after consultation 
with Bond Counsel  to  the  Trust  and  the Office of  the Attorney General of  the  State, deems 
necessary, convenient or desirable to effect the transactions contemplated hereby. 
 

Section 5.  This Resolution shall take effect immediately, subject to the provisions of 
the Act. 
 

  Adopted Date:   
 

  Motion Made By:   
 

  Motion Seconded By:   
 

  Ayes:   
 

  Nays:   
 

  Abstentions:   



 

   

SCHEDULE I 
 

NANO LOAN BORROWERS 
 

 
Nano Loan Borrower 

 
Nano Loan Project No. 

Maximum Trust 
Loan Amount 

Berkeley Township Municipal Utilities Authority*  1505004‐007  $250,000 

Clayton Borough*  0801001‐001  $184,500 

Independence Municipal Utilities Authority  2112001‐001  $65,500 

Newfield Borough  0813001‐001  $250,000 

Stanhope Borough*  1919001‐001  $250,000 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
_________________________ 
* Split Nano Loan Borrower. 



 

   

EXHIBIT A 



 

   

EXHIBIT B 
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Agenda Item 8H 
 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
 

POLICY AND PROCEDURE 
 
 

NO.     X.00  “Managing Contract Spending Caps” 

SUBJECT:   Operating Fund Disbursements 

PURPOSE:   Business Operations  

POLICY:   Operating Fund Disbursements 

 

I. INTRODUCTION:  

Periodically,  the maximum amount of  funds  to be expended  for a given  contract  (Spending Cap) are 

established  by  the  Trust Board  in  its  contract  award  resolution  (Board Resolution).      This policy  and 

procedure identifies the business process controls to be followed to minimize risk of non‐compliance with 

any such Spending Cap.  

 

II. Controls through future Contract/RFP Process Modifications 

In developing the procurement of any contract which may be subject to a Spending Cap, the Trust’s Chief 

Budget Officer  (CBO)  shall  include  provisions  in  the  Request‐For‐Proposals  (RFP),  Request‐For‐Quote 

(RFQ), or Invitation‐For‐Bid, providing that the successful vendor will be required to 

1. periodically submit to the Trust work summaries  inclusive of cumulative costs  incurred to‐

date1 (typically monthly or quarterly as well as when aggregate contract expense reach 75% 

of the Spending Cap);  

2. Immediately notify the CBO in writing when services reach 75% of the Spending Cap; and  

3. Bill  the  Trust  no  later  than  30  days  after  costs  are  incurred  as  a  condition  of  contract 

performance; 

Upon adoption of the Board Resolution, the CBO shall advise the Trust manager who is responsible for 

oversight of such contract (“Responsible Manager”) of the above stated requirements.  The Responsible 

Manager shall review and approve in writing all expense invoices generated by the contractor, forward 

the formal approval to the CBO and monitor the Spending Cap;   

                                                            
1 The Report shall include: the amount of work completed, the costs incurred to‐date, the amount paid to‐date, 
the hours and cost estimates of the remaining work to be completed, and any other pertinent information 
regarding either the contract or the job deemed necessary by the CBO. 
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The Trust shall reference the Spending Cap and other limitations in its “Authorization to Proceed” as well 

as  other  relevant  documentation  sent  to  a  contractor who’s  contract  is  subject  to  a  Spending  Cap 

(hereafter “Vendor”); 

Upon receipt of written notification from a Vendor or the Responsible Manager that costs have reached 

75% of the Spending Cap, the CBO shall notify the Trust’s Executive Director and Chief Financial Officer 

(CFO) in writing of the following: 

 Amount of work completed; 

 Costs incurred to‐date; 

 Amount paid to‐date; 

 Hours / cost estimate (provided by the Vendor) of the remaining work to be completed; and 

 Any other pertinent information regarding either the contract or the job. 

If a determination is made that the Spending Cap must be exceeded, any spending action taken by Trust 

staff must adhere to the terms as set forth  in the Board Resolution which approved the award of such 

contract.  Such terms typically consist of provisions authorizing the ability to exceed a Spending Cap in the 

event of business necessity, which must be approved by the Chairman, Vice‐Chairman and/or Treasurer 

in an amount or format to be set forth in the Board Resolution, and subsequently ratified by the Board.  

III. Controls through Payment monitoring 

The  approval  of  payments  shall  be  in  compliance  with  NJEIT  by‐laws  (New  Jersey  Environmental 

Infrastructure Trust, revised by‐laws (February 17, 2011), Chapter VII) incorporated by reference herein 

and as further detailed herein, and Policy and Procedure No. 1.19 (Financial Controls for Trust Operating 

Budget Account).  

The CBO will ensure the Vendor’s timely submission of invoices and periodic work summaries are inclusive 

of cumulative costs incurred to‐date; 

Upon receipt of billing invoices for costs incurred, the CBO shall forward same to the Responsible Manager 

together with a Verification of Completed Work Form (CW Form) to be completed by the Responsible 

Manager. The CW Form shall include the following:   

 Name of the Responsible Manager,  

 Invoice number, 

 Verification that the work was performed and within the Spending Cap,  

 Identification when costs reach 75% of the Spending Cap, 

 Signature or initials of the Responsible Manager, and 

 Date of signature or initials;  

The Responsible Manager shall return the invoices and CW Form to the CBO upon the manager’s timely 

review and approval of same.  The CBO shall maintain the CW Forms within each contract file; 

In preparing a payment to a Vendor for the Executive Director’s signature, the CBO shall provide detailed 

information including the billing invoice, a reference to the Board authorized Spending Cap(s) (annual or 

aggregate), whether payment  is subject to the Spending Cap, dollars spent to‐date, contract term, and 

remaining Spending Cap balances;  
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IV. Consolidated Record Information Reporting 

The CBO shall maintain consolidated records of all outstanding contracts including the following for each 

such contract:  

 Budgeted amount; 

 Contract amount; 

 Start and end dates; 

 Annual Spending Cap (if applicable); 

 Total Spending Cap (if applicable); 

 Dollars spent to‐date (per year if annual Spending Cap, and cumulative if total Spending Cap); 

 Percentage of contract completion (see attached draft report). 

The CBO shall submit the consolidated record information for all outstanding contracts in the form of a 

report in March and September to the Executive Director, the CFO and the Audit Committee; 
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